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Title 3— Proclam ation 5668 o f June 15, 1987

The President United States Department of Agriculture 125th Anniversary 
Year, 1987

B y  the President o f the United States o f A m erica 

A  Proclam ation

W hen President A braham  Lincoln signed the legislation establishing the 
United S ta tes Departm ent o f Agriculture on M ay 15, 1862, he created  an 
institution w hose im pact has been  felt in every com er o f our land and on 
every continent. During the past century and a quarter, the Departm ent of 
Agriculture has forged a partnership with farm ers that has given the A m erican 
people a high-quality, w holesom e, safe, and affordable food supply unequaled 
anyw here.

Through its m any research  activities, the Departm ent o f Agriculture has 
helped farm ers in our N ation and elsew here achieve tm ly incredible gains in 
production yields and quality. The Departm ent has also greatly aided the 
agriculture industry and all A m ericans by preventing the introduction of pests 
and d iseases across our borders and by investing resources and technology to 
preserve our soil and w ater supplies. The Departm ent has also  helped give the 
A m erican people the opportunity to receive nutritionally balanced  m eals.

W hen the first C om m issioner o f Agriculture, Isaac  Newton, prepared his 
initial annual report to President Lincoln, he w rote: “I hardly deem it n eces
sary to attem pt to convince our intelligent countrym en of the vast im portance 
o f such a departm ent, inasm uch as w hatever im proves the condition and 
ch aracter o f the farm er feeds the lifesprings o f national character, w ealth, and 
pow er.” W e can  all be grateful that the United S ta tes Departm ent of Agricul
ture continues its vital m ission today.

In recognition o f the outstanding contributions of the Departm ent o f Agricul
ture, the Congress, by Public Law  100-46, has authorized and requested the 
President to issue a proclam ation com m em orating the 125th anniversary of the 
D epartm ent.

NOW , TH EREFO RE, I, RONALD REAGAN, President of the United Sta tes of 
A m erica, do hereby com m em orate the 125th anniversary year of the United 
S ta tes D epartm ent o f Agriculture. I urge all A m ericans to com m em orate this 
anniversary with appropriate cerem onies and activities.

IN W ITN ESS W H EREO F, I have hereunto set my hand this fifteenth day of 
June, in the year o f our Lord nineteen hundred and eighty-seven, and of the 
Independence o f the United Sta tes o f A m erica the two hundred and eleventh.

[FR Doc. 87-13982 
Filed 8-16-87; 12:38 pm] 

Billing code 3195-01-M
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DEPARTMENT OF COMMERCE

international Trade Administration

15 CFR Parts 371,373,374,385 and 
399
[Docket No. 70488-7088]

Exports to Syria; Expansion of Anti- 
Terrorism Controls

a g e n c y : Export Administration, 
International Trade Administration, 
Commerce.
ACTION: Final rule.

s u m m a r y : Under section 6(j) of the 
Export Administration Act of 1979 
(EAA), as amended, Syria is designated 
as a country that has repeatedly 
supported acts of international 
terrorism. Accordingly, foreign policy 
export controls have been maintained 
on exports to Syria of certain aircraft 
and helicopters, as well as certain other 
national security controlled 
commodities when destined to military 
end-users or end-uses in that country.

Consistent with the President’s 
decision of November 14,1986 to impose 
a variety of further sanctions on Syria, 
the Department of Commerce is 
announcing expanded foreign policy 
controls on exports to that country. The 
Secretary of Commerce, in consultation 
with the Secretary of State, has 
determined pursuant to section 6 of the 
EAA to expand anti-terrorism controls 
on exports to Syria. The new controls 
apply to all national security controlled 
goods and technical data, regardless of 
end-user, and to an y  aircraft and 
helicopters, and related parts and 
components. Both aircraft and national 
security controlled goods are defined by 
certain entries on the Commodity 
Control List, a listing of items subject to 
Department of Commerce export 
controls. Technical data subject to 
national security controls are set forth in

§ 379.4(c) and (d) of the Export 
Administration Regulations. Parties 
holding authority to export or reexport 
under the Project License, Distribution 
License, Service Supply License, or 
Aircraft and Vessel Repair Station 
Procedure should note that as of the 
effective date these licenses no longer 
permit export or reexport to Syria.

Validated license applications to 
export goods and technical data subject 
to the new controls imposed by this rule 
will generally be denied. However, in 
some circumstances, license 
applications will be considered 
favorably on a case-by-case basis. As 
required by section 6(m) of the EAA, 
this rule contains provisions exempting 
license applications from the denial 
policy under these controls if based on 
contracts in effect before December 16, 
1986 (the date of notification to 
Congress of intent to impose these 
controls).

In addition, this rule reflects section 
509(b) of the Omnibus Diplomatic 
Security and Anti-Terrorism Act of 1986, 
which amended section 6(j)(l) of the 
Export Administration Act to require 
notification to Congress of license 
applications subject to anti-terrorism 
controls valued at $1 million or more at 
least 30 days before approval. 
Previously, the requirement had been $7 
million.
e f f e c t iv e  DATE: This rule is effective 
June 18,1987.
FOR FURTHER INFORMATION CONTACT: 
Joan Sitnik, Office of Technology and 
Policy Analysis, Export Administration, 
Telephone: (202) 377-4830. 
SUPPLEMENTARY INFORMATION:

Rulemaking Requirements
1. Because this rule concerns a foreign 

and military affairs function of the 
United States, it is not a rule or 
regulation within the meaning of section 
1(a) of Executive Order 12291, and it is 
not subject to the requirements of that 
Order. Accordingly, no preliminary or 
final Regulatory Impact Analysis has to 
be or will be prepared.

2. Section 13(a) of the Export 
Administration Act of 1979, as amended 
(50 U.S.C. App. 2412(a)), exempts this 
rule from all requirements of section 553 
of the Administrative Procedure Act 
(APA) (5 U.S.C. 553), including those 
requiring publication of a notice of 
proposed rulemaking, an opportunity for

public comment, and a delay in effective 
date. This rule also is exempt from these 
APA requirements because it involves a 
foreign and military affairs function of 
the United States. Further, no other law 
requires that a notice of proposed 
rulemaking and an opportunity for 
public comment be given for this rule. 
Accordingly, it is being issued in final 
form. However, as with other 
Department of Commerce rules, 
comments from the public are always 
welcome. Comments should be 
submitted to Vincent Greenwald, Office 
of Technology and Policy Analysis, 
Export Administration, U.S. Department 
of Commerce, P.O. Box 273, Washington, 
DC 20044.

3. Because a notice of proposed 
rulemaking and an opportunity for 
public comment are not required to be 
given for this rule by section 553 of the 
Administrative Procedure Act (5 U.S.C. 
553), or by any other law, under sections 
603(a) and 604(a) of the Regulatory 
Flexibility Act (5 U.S.C. 603(a) and 
604(a)) no initial or final Regulatory 
Flexibility Analysis has to be or will be 
prepared.

4. This rule contains a collection of 
information subject to the requirements 
of the Paperwork Reduction Act of 1980 
(44 U.S.C. 3501 e t seq .). This collection 
of information has been approved by the 
Office of Management and Budget under 
control number 0625-0001.

5. In accordance with section 6(f)(2) of 
the Export Administration Act of 1979, 
as amended, the Secretary of Commerce 
has submitted a report to the Congress 
on the need for these controls.

l is t  of Subjects in 15 CFR Parts 371, 373, 
374,385 and 399

Communist countries, Exports, 
Reporting and recordkeeping 
requirements.

Accordingly, the Export 
Administration Regulations (15 CFR 
Parts 368 through 399) are amended as 
follows:

1. The authority citation for 15 CFR 
Parts 371, 373, 385 and 399 continues to 
read as follows:

Authority: Pub. L. 96-72, 93 Stat. 503, 50 
U.S.C. App. 2401 et seq. as amended by Pub. 
L. 97-145 of December 29,1981 and by Pub. L. 
99-64 of July 12.1985; E .0 .12525 of July 12, 
1985 (50 FR 28757, July 16,1985): Pub. L  95- 
223, 50 U.S.C. 1701 et seq.\ E .0 .12532 of 
September 9,1985 (50 FR 36861, September
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10,1985) as affected by notice of September 
4,1986 (51 FR 31925, September 8,1986); Pub. 
L. 99-440 (October 2,1986); E .0 .12571, 
October 27,1986 (51 FR 39505, October 29, 
1986).

2. The authority citation for 15 CFR 
Part 374 continues to read as follows:

Authority: Pub. L. 96-72, 93 Stat. 503, 50 
U.S.C. App. 2401 et seq., as amended by Pub. 
L. 97-145 of December 29,1981 and by Pub. L  
99-64 of July 12,1985; E .0 .12525 of July 12, 
1985 (50 FR 28757, July 16,1985).

§ 371.17 [Amended]

2(a). Section 371.17 is amended by 
revising the phrase “Country Group T or 
V except Iran” to read “Country Group 
T or V, except Iran or Syria” in the title 
of paragraph (a)(2), in the text of 
paragraph (a)(2)(i), in paragraph (f)(2), 
and in paragraph ((f)(3)(i); by revising 
the phrase “Country Group S  or Z or 
Iran” to read “Country Group S or Z, or 
Iran or Syria” in paragraph (f); and by 
revising the phrase “Country Groups T 
and V except Iran” to read “Country 
Group T or V, except Iran or Syria” in 
the title of paragraph (f)(2).

§ 373.2 [Amended]

3. Section 373.2 is amended by 
revising the phrase “to Libya or Iran” in 
paragraph (b)(8) to read “to Libya, Iran 
or Syria”.

§ 373.3 [Amended]

3(a). Section 373.3 is amended by 
revising the phrase “Afghanistan, Iran 
and the People’s Republic of China” in 
paragraph (a)(l)(ii) to read 
“Afghanistan, Iran, Syria and the 
People's Republic of China”.

§ 373.7 [Amended]

4. Section 373.7 is amended by 
revising the phrase “Country Groups S 
and Z and Iran” in the title of paragraph
(c)(1) to read "Country Groups S and Z, 
Iran and Syria” and by revising the 
phrase "Country Group S or Z or Iran” 
in paragraph (c)(1) to read "Country 
Group S or Z, Iran or Syria” [two 
revisions].

§373.8 [Amended]

5. Section 373.8 is amended by 
revising the phrase “Country Group Q,
S, W, Y, or Z, or Afghanistan or Iran" in 
paragraph (a)(2) to read “Country Group 
Q, S, W, Y or Z, or Afghanistan, Iran or 
Syria”.

§ 374.2 [Amended]

5(a). Section 374.2 is amended by 
revising the phrase “Country Group T or 
V” in paragraph (a)(4)(i) to read 
“Country Group T or V, except Iran or 
Syria”.

§ 376.8 [Amended]
6. In § 376.8, paragraph (b)(l)(ii) is 

amended by revising the phrase “Group 
Q, S, W, Y or Z country, the People’s 
Republic of China or Afghanistan or 
Libya,” to read “Group Q, S, W, Y or Z 
country, the People’s Republic of China, 
Afghanistan, Iran or Syria,” and 
paragraph (b)(l)(iii) is amended by 
revising the phrase “Group Q, S, W, Y or 
Z country or Afghanistan or Libya.” to 
read “Group Q, S, W, Y or Z country, 
Afghanistan, Iran or Syria.”

7. Paragraph (d)(2) of § 385.4 is 
amended by removing the phrase “and 
Syria” from the first sentence [two 
removals] and by removing the phrase 
“or Syria” from the last sentence.

8. Paragraph (d)(4) of § 385.4 is revised 
and redesignated as (d)(5)» and a new 
paragraph (d)(4) is added, reading as 
follows:

§ 385.4 Country Groups T & V.
* * '* * *

(d) P eop le’s  D em ocratic R epublic o f  
Yemen, Syria, and Iran. * * *

(4)(i) For Syria, a validated license is 
required for the export of all aircraft and 
helicopters, and related parts and 
components, as defined by CCL entries 
1460A, 2460A, 4460B, 5460F, 6460F,
1485A and 150lA(a), (b)(1) and (c)(1), 
and all goods and technical data subject 
to national security controls. For 
purposes of this § 385.4(d)(4), technical 
data subject to national security 
controls are those data set forth in 
§ 379.4(c) and (d). Applications for 
exports to Syria of commodities and 
technical data subject to these controls 
will generally be denied. However, 
applications will be considered 
favorably on a case-by-case basis if:

(A) The transaction involves the 
export or reexport of goods or technical 
data under a contract involving 
shipment to Syria that was in effect 
before:

[1] April 28,1986, in the case of 
helicopters 10,000 pounds empty weight 
or less; or

[2] December 16,1986, for all other 
commodities except those described in 
paragraph (d)(4)(iii) of this section; or

(B) The transaction involves the 
reexport to Syria of goods where Syria 
was not the intended ultimate 
destination at the time of the original 
export from the United States, if—

(7) In the case of helicopters 10,000 
pounds empty weight or less, they had 
been exported from the U.S. prior to 
April 28,1986; or

[2) In the case of other commodities, 
except those described in paragraph
(d)(4)(iii) of this section, they had been 
exported from the U.S. before June 18, 
1987; or

(C) The U.S. content of foreign- 
produced commodities is 20% or less by 
value; or

(D) The commodities are medical 
equipment.

(ii) Applicants who wish such factors 
to be considered in reviewing their 
license applications must submit 
adequate documentation demonstrating 
the value of the U.S. content, the 
existence of the pre-existing contract, , 
the specifications and intended medical 
use of the equipment, or the date of 
export from the United States.

(iii) The favorable consideration 
policies set forth in § 385.4(d)(4) do not 
apply to aircraft valued at $3,000,000 or 
more or to helicopters exceeding 10,000 
pounds empty weight (unless they are 
destined for a regularly scheduled 
airline with assurance against military 
use), or to national security controlled 
goods valued at $7,000,000 or more 
destined for military end-users or end - 
uses.

(5) The appropriate Congressional 
Committees identified in Section 6(j) of 
the Act will be notified 30 days before 
any application falling under this 
subsection valued at $1 million or more 
is approved. .
* * * * *

9. In Supplement No. 1 to § 399.1 (the 
Commodity Control List), Commodity 
Group 4 (Transportation Equipment), 
ECCN1460A is amended by revising the 
S p ec ia l Foreign  P olicy  Controls 
paragraphs to read as follows:

1460A Aircraft and Helicopters, Aero-engines, 
and Aircraft and Helicopter Equipment

* * * * *

S p ec ia l Foreign  P olicy  C ontrols: 1. For 
commodities defined in paragraph (a) of 
the List below, foreign policy controls 
apply to Libya, Iran, Syria, the Republic 
of South Africa and Namibia for both 
aircraft and helicopters regardless of 
value, and to the People’s Democratic 
Republic of Yemen for fixed-wing 
aircraft valued at $3,000,000 or more, 
and for all helicopters (except aircraft 
and helicopters for use by regularly 
scheduled airlines, subject to certain 
assurances—see § 385.4(d)(2)).

2. For commodities defined in 
paragraphs (b), (c), and (d) of the List 
below, foreign policy controls apply only 
to Libya, Iran and Syria.

10. In Supplement No. 1 to § 399.1 (the 
Commodity Control List), Commodity 
Group 4 (Transportation Equipment), 
ECCN 2460A is amended by revising the 
Unit and the S p ecia l Foreign  P olicy  
C ontrols paragraph to read as follows:
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2460A Military Trainer Aircraft Bearing “T” 
Designations and Using Reciprocating 
Engines or Turbo Prop Engines With less 
Than 600 Horse Power (S.H.P.) and Specially 
Designed Component Parts Therefor (Except 
Reciprocating Engines).
* * * * *

Unit: Report aircraft in “number”; 
parts and accessories in “$ value.”
*  *  *  *  *

Special Foreign Policy Controls: A 
validated license is required for foreign 
policy purposes to export or reexport 
aircraft and helicopters, regardless of 
value, to Libya, Iran, Syria, the Republic 
of South Africa and Namibia; and to 
export or reexport specially designed 
component parts (except reciprocating 
engines) to Libya, Iran and Syria; and to 
export or reexport fixed-wing aircraft 
valued at $3,000,000 or more and all 
helicopters to the People’s Democratic 
Republic of Yemen.
* * * * *

11. In Supplement No. 1 to § 399.1 (the 
Commodity Control List), Commodity 
Group 4 (Transportation Equipment), 
ECCN 4460B is amended by revising the 
Reason fo r  Control paragraph and the 
Special Foreign P olicy Controls 
paragraph to read as follows:

4460B Nonmilitary Aircraft and 
Helicopter Equipment and Aero-Engines 
* * * * *

Reason fo r  Control: National security; 
foreign policy controls apply to Libya, 
Iran and Syria.
*  *  *  . *  *

Special Foreign Policy Controls: A 
validated license is required for foreign 
policy purposes for the export or 
reexport to Libya, Iran and Syria of any 
aircraft (including helicopter) parts and 
accessories defined in ECCN 4460B.
*  *  *  *  *

12. In Supplement No. 1 to § 399.1 (the 
Commodity Control List), Commodity 
Group 4 (Transportation Equipment), 
ECCN 5460F is amended by revising the 
Special Foreign Policy Controls 
paragraphs to read as follows:
5460F Other Nonmilitary Aircraft and 
Demilitarized Military Aircraft Valued at 
$3,000,000 Each or More, and All Other 
Helicopters.
* * * * *

Special Foreign Policy Controls: 1. 
Foreign policy export controls apply to 
the export to the People’s D em ocratic  
Republic of Yem en of aircraft valued at 
$3,000,000 each  or more and all 
helicopters as defined in ECCN 5460F, 
except aircraft and helicopters for use 
by regularly scheduled airlines based in 
the People's D em ocratic Republic of

Yemen for which assurances against 
military use have been submitted to the 
Office of Export Licensing.

2. A validated license is required for 
foreign policy purposes for the export or 
reexport to Libya, Iran and Syria of any 
aircraft (including helicopters) defined 
in ECCN 5460F.
* * * * *

13. In Supplement No. 1 to § 399.1 (the 
Commodity Control List), Commodity 
Group 4 (Transportation Equipment), 
ECCN 6460F is amended by revising the 
Unit, the V alidated  L icen se R equired, 
and the S p ecia l Foreign P olicy  Controls 
paragraphs to read as follows:

6460F Other aircraft

C ontrols fo r  ECCN 6460F

Unit: Report aircraft in “number.”
V alidated  L icen se R equ ired ■ Country 

Groups SZ, Iran, Syria, the Republic of 
South Africa and Namibia.
*  *  *  *  *

S p ecia l Foreign P olicy  C ontrols: A 
validated license is required for foreign 
policy purposes for the export or 
reexport to Libya, Iran and Syria of any 
aircraft controlled under ECCN 6460F. 
* * * * *

14. In Supplement No. 1 to § 399.1 (the 
Commodity Control List), Commodity 
Group 4 (Transportation Equipment), 
ECCN 1485A is amended by revising the 
R eason  fo r  C ontrol paragraph and the 
S p ecia l Foreign P olicy  C ontrols 
paragraph to read as follows:

1485A Compasses, Gyroscopes (Gyros), 
Accelerometers and Inertial Equipment 
and Specially Designed Components 
Therefor (See Also ECCN 1385A)
* * * * *

R eason  fo r  C ontrol: National security; 
foreign policy controls apply to Libya, 
Iran and Syria.
* * * * *

S p ecia l Foreign P olicy  C ontrols: A 
validated license is required for foreign 
policy purposes for the export or 
reexport to Libya, Iran and Syria of any 
aircraft (including helicopter) parts and 
accessories controlled under ECCN 
1485A.
* * * * *

15. In Supplement No. 1 to § 399.1 (the 
Commodity Control List), Commodity 
Group 5 (Electronics and Precision 
Instruments), ECCN 1501A is amended 
by revising the R eason  fo r  C ontrol 
paragraph and the S p ecia l Foreign  
P olicy  C ontrols paragraph to read as 
follows:

1501A Navigation, Direction Finding, 
Radar and Airborne Communication 
Equipment
* * * * *

R eason fo r  Control: National security; 
foreign policy. The entire entry is 
controlled for national security reasons. 
Foreign policy controls apply to 
paragraphs (a), (b)(1), and (c)(1) for 
Libya, Iran and Syria.
* * * * *

S pecial Foreign P olicy Controls: A 
validated license is required for foreign 
policy purposes for the export or 
reexport to Libya, Iran and Syria of 
parts and accessories for any aircraft 
(including helicopters) defined in 
paragraphs (a), (b)(1), and (c)(1) of the 
List of ECCN 1501 A.
* * * * *

Dated: June 15,1987.
Vincent F. DeCain,
Deputy A ssistant Secretary fo r  Export 
Administration.
[FR Doc. 87-13853 Filed 6-17-87; 8:45 am]
BILLING CODE 3510-DT-M

15 CFR Part 399

[Docket No. 70111-7078]

Extension of Foreign Policy Controls 
and Removal of Restrictions on 
Exports of Oil and Gas Equipment to 
the Soviet Union; Correction

AGENCY: Export Administration, 
International Trade Administration, 
Commerce.
ACTION: Final rule; correction.

SUMMARY: A final rule that announced 
the extension of foreign policy controls 
and that removed restrictions on exports 
of oil and gas equipment to the Union of 
Soviet Socialist Republics was 
published in the Federal Register on 
January 22,1987 (52 FR 2500). In 
Interpretations 24 and 29 to 15 CFR 
399.2, Supplement No. 1, footnotes 
indicating that certain commodities 
required a validated license for export 
to the U.S.S.R., Estonia, Latvia, and 
Lithuania were removed by that rule. A 
few footnotes that were inadvertently 
not included in those regulations are 
now being removed by this document. 
EFFECTIVE DATE: January 21,1987.
FOR FURTHER INFORMATION CONTACT: 
Glenn Schroeder, Country Policy 
Branch, Export Administration, 
Department of Commerce, Washington, 
DC 20230 (Telephone: (202) 377-3160).

Accordingly, the following correction 
is made to “Extension of Foreign Policy 
Controls and Removal of Restrictions on 
Exports of Oil and Gas Equipment to the
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Soviet Union,” which was published in 
the Federal Register on January 22,1987: 

On page 2501, in the third column, the 
amendatory language in item 6A is 
corrected to read as follows:

A. Under Interpretation 24, in the list 
entitled “Plastic Materials and Artificial 
Resins, as Follows:” the footnote 
reading “A validated license is required 
for export of these commodities to the 
U.S.S.R., Estonia, Latvia, and Lithuania” 
is removed from the following entries: 
Carboxy vinyl polymers, water soluble 
Ethylene oxide polymers, water soluble 
Flocculating agents 
Pipe and tubing made of, or lined and 

covered with, fluorocarbon polymers 
or copolymers, n.e.s.

Products, n.e.s., made of fluorocarbon 
polymers or copolymers
Dated: June 15,1987.

Vincent F. DeCain,
Deputy A ssistant Secretary fo r  Export 
Administration.
[FR Doc. 87-13854 Filed 8-17-87; 8:45 am] 
BILLING CODE 3510-D T-M

SECURITIES AND EXCHANGE 
COMMISSION

17 CFR Part 210
[Release Nos. 33-6718; 34-24581; 1C-15808; 
FR-29; File No. S7-36-85]

Accounting for Distribution Expenses
a g e n c y : Securities and Exchange 
Commission.
a c t io n : Adoption of Rule Amendment.

s u m m a r y : The Commission is adopting 
an amendment to Regulation S-X to 
require that registered investment 
companies account for net costs 
incurred under a Rule 12b-l plan as an 
expense. The amendment will provide 
for uniform accounting treatment of 12b- 
1 expenditures and enable investors to 
more accurately compare investment 
results and expense ratios among 
investment companies. 
e f f e c t iv e  DATE: Financial statements 
for periods ending on or after June 30, 
1987.
FOR FURTHER INFORMATION CONTACT: 
John W. Albert, Office of Chief 
Accountant (202) 272-2130, Debra 
Kertzman, Attorney, Office of Disclosure 
and Adviser Regulation, (202) 272-2107, 
or Lawrence A. Friend, Chief 
Accountant, (202) 272-2106, Division of 
Investment Management, Securities and 
Exchange Commission, 450 Fifth Street, 
NW., Washington, DC., 20549. 
SUPPLEMENTARY INFORMATION: The 
Securities and Exchange Commission

(“Commission”) today is adopting an 
amendment to Rule 6-07 of Regulation 
S-X [17 CFR 210.6-07]. 1 The 
amendment, which was proposed for 
public comment on July 10,1985, 2 
requires a registered open-end 
investment company (“fund”) preparing 
financial statements as part of a 
registration statement 3 or shareholder 
report4 to include as an expense in its 
Statement of Operations all costs 
incurred under a plan adopted under 
Rule 12b-l of the Investment Company 
Act of 1940 (“1940 Act”) [17 CFR 
270.12b-l] (“Rule 12b-l plan”). 5 In 
addition, the amendment characterizes a 
contingent deferred sales load (“CDSL") 
paid to a fund to offset initial Rule 12b-l 
plan costs as “12b-l expense 
reimbursement,” not as income.

Discussion
Since the Commission adopted Rule 

12b-l in 1980, funds have used their 
assets to finance activities intended 
primarily to result in the sale of fund 
shares. 6 Because of the conflict of 
interest involved in using fund assets to 
sell shares, 7 the Commission sought to 
rely on, among other things, meaningful 
disclosure of 12b-l costs to investors as 
a check on the excessive commitment of 
fund assets for distribution. 8

Since the adoption of Rule 12b-l, an

1 Article 6 of Regulation S-X governs the contents 
of financial statements filed by registered 
investment companies. Rule 6-07 of Regulation S-X 
sets fourth the requirements for an investment 
company's Statement of Operations.

2 Investment Company Act Rel. No. 14623 (July 10, 
1985) [50 FR 28953 (July 17,1985)).

3 Items 3 and 23 of Form N-1A [17 CFR 239.15A] 
require funds to Hie financial statements as part of 
their registration statements.

4 Rule 30d-l under the Investment Company Act 
of 1940 [17 CFR 270.30d-l] requires funds to include 
financial statements in shareholder reports.

6 A Rule 12b-l plan is a written plan approved by 
fund directors and shareholders which allows a . 
fund to use its assets to finance the distribution of 
shares. Rule 12b-l plans have been used to finance 
advertising costs; mailing costs; payments to 
underwriters, brokers, dealers, or sales personnel; 
and other costs associated with the sale of fund 
shares.

• Investment Company Act Rel. No. 11414 (Oct.
28,1980) [45 FR 73898 (Nov. 7,1980)] (adopting Rule 
12b-l).

1 One of the conflicts arises out of the practice of 
basing advisory fees on a percentage of net fund 
assets. Using fund assets to promote the sale of fund 
shares benefits the adviser directly by increasing 
the size of the fund and the adviser’s fee, although 
fund growth may not necessarily benefit fund 
shareholders. See Investment Company Act Rel. No. 
10252 (May 23.1978) [43 FR 23589 (May 31,1978)] 
(advance notice of proposed rulemaking under 
Section 12(b) of the 1940 Act [15 U.S.C. 80a-12(b)]).

8 Investment Company Act Rel. No. 10862 (Sept. 7, 
1979) [44 FR 54014 (Sept. 1 7 ,1979)](proposing Rule 
12b-l).

increasing number of funds have 
adopted Rule 12b-l plans. 9 In addition, 
the size of payments made under Rule 
12b-l plans has risen substantially in 
recent years so that, for many funds, 
these payments may be one of the most 
significant expenses incurred. 10 Thus, 
the Commission has concluded that a 
material consideration for the 
prospective investor, or shareholder 
making a decision whether to redeem, is 
whether a fund has adopted a Rule 12b- 
1 plan and, if so, the amount of 
payments made under the plan.

The majority of funds with Rule 12b-l 
plans deduct payments made under the 
plan as a continuing charge against 
assets and account for these payments 
as a current expense in their Statement 
of Operations.11 Some of these funds 
require shareholders redeeming during a 
specified period of time to pay a CDSL 
to the fund’s principal underwriter. 
Because the CDSL payments are not 
recovered by the fund, they are not 
reflected in the fund’s Statement of 
Operations. A few funds, however, 
deduct 12b-l payments from fund assets 
only upon the sale of fund shares and 
recoup those assets by recovering the 
CDSL for themselves. These funds 
account for 12b-l payments to 
underwriters as charges against capital 
and the CDSL payments received as 
credits to capital.12 The Statement of 
Operations does not reflect these capital 
transactions. Therefore, two funds 
having the same income and expenses 
(and identical 12b-l costs), but using 
different methods to account for 12b-l 
costs, will report different investment 
results in their Statement of Operations.

The non-uniform treatment of 12b-l 
payments makes it difficult for investors 
to compare 12b-l costs incurred by 
different funds. This lack of 
comparability diminishes the value of 
disclosure as a check on the excessive 
commitment of fund assets for 
distribution. Moreover, this disparate 
accounting treatment of essentially

9 Currently, approximately 925 of 2200 funds have 
adopted Rule 12b-l plans.

10 In thé first several years after the adoption of 
Rule 12b-l, payments made under Rule 12b-l plans 
were approximately .30 percent of average net 
assets. Today, 12b-l payments made by funds 
amount to as much as 1.25 percent of average net 
assets.

11 The Statement of Operations reports changes 
in a fund's net assets resuting from the amount of 
net investment income, net realized gains and losses 
in investment, and net unrealized appreciation or 
depreciation of investments.

12 Funds which capitalize initial 12b-l 
underwriting payments nonetheless account for 
annual maintenance fees paid under a Rule 12b-l 
plan as an expense.
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identical costs makes it difficult for 
investors to compare investment results 
and, as one commenter noted, the 
expense ratios of funds.13 Because of 
these overriding concerns, the 
Commission has decided to adopt the 
amendment to Rule 6-07 substantially as 
proposed.14

The Commission received comments 
both supporting and opposing the 
proposed rule amendment. Commenters 
supporting the amendment referred 
generally to the benefits of uniform 
accounting treatment in assisting 
investor decision-making. Those 
opposing the amendment offered three 
basic reasons.

Several commenters stated that the 
amendment would eliminate the 
diversity and creativity in the 
development of Rule 12b-l plans which 
the commenters assert have enabled 
funds to effectively compete with banks 
and insurance companies. However, the 
rule amendment does not limit the way 
fund assets are used to finance 
distribution under Rule 12b-l. The rule 
amendment merely requires uniform 
accounting of 12b-l costs which have 
equivalent economic effects on 
shareholders.15

Six commenters asserted that it would 
be inappropriate for funds that pay 12b- 
1 underwriting costs out of fund assets 
only upon the sale of shares to account 
for those payments as expenses. 
According to these commenters, such 
costs are related directly to the issuance 
of additional fund shares and are 
usually treated as capital items under 
generally accepted accounting 
principles. These commenters 
overlooked the fact that most funds offer 
shares to the public continuously in the 
ordinary course of operating the fund.16

13 Item 3(a) of Form N-1A requires funds to report 
expense ratios as part of the condensed financial 
information in the prospectus. A fund's expense 
ratio is calculated by dividing total expenses during 
a period by the average net assets for that period. 
Funds which capitalize 12b-l costs report lower 
expenses in the Statement of Operations and lower 
expense ratios.

14 In proposing the amendment to Rule 6-07, the 
Commission explained that the amendment was 
also necessary to eliminate a discrepancy in fund 
yield calculations that can result from the 
inconsistent treatment of Rule 12b-l plan costs. 
Since the proposal was published, the Commission 
has proposed rule and form amendments that would 
standardize the method by which funds compute 
yield for advertising purposes. Investment Company 
Act Rel. No. 15315 (Sept. 17.1986) [15 FR 34384 
(Sept. 28,1986)]. These proposals would require all 
funds making payments under a Rule 12b-l plan to 
treat these payments as expenses in calculating 
yield. See Instruction 5 to proposed Item 22(b)(i)(A) 
of Form N-1A.

15 Regardless of how 12b-l costs are accounted 
for by a fund, payments made under a Rule 12b-l 
plan reduce net asset value.

16 Moreover, these commenters' arguments 
support treating all 12b-l payments as capital items

Operating costs are treated as expenses 
under generally accepted accounting 
principles. Therefore, the Commission 
believes that 12b-l costs are more 
appropriately treated as an expense of 
operating the fund rather than as a cost 
of raising capital.

Finally, some commenters objected to 
the proposed rule amendment because 
they believe it could jeopardize the tax 
status of funds that currently capitalize 
12b-l costs. These commenters asserted 
that the CDSLpaid to the fund by 
redeeming shareholders may constitute 
“non-qualifying” income under Section 
851 of the Internal Revenue Code of 
1986. Section 851(b) provides generally 
that a fund will not qualify as a 
regulated investment company (“RIC”) 
unless at least 90 percent of its gross 
income is derived from dividends, 
interest, payments from securities loans, 
or gains from the sale or other 
disposition of stock or securities 
(“qualifying income”). The status of a 
fund as an RIC is important because an 
RIC is generally not treated as a taxable 
entity.

The Commission has consistently 
taken the position that tax 
considerations should not alter financial 
disclosures under the federal securities 
laws.17 As a result, there are many 
areas where the tax treatment of a 
particular transaction differs materially 
from its treatment under generally 
accepted accounting principles and 
Regulations S -X .18 Altering or

simply because all 12b-l payments are used to 
finance the sale of fund shares. Some funds which 
capitalize initial 12b-l underwriting payments treat 
other 12b-l payments as an expense. One commeter 
asserted that it “did not find convincing the 
argument that expenses paid by funds pursuant to a 
Rule 12b-l plan which are directly related to sales, 
such as commissions, ought to be accounted for as 
adjustments in capital, while those other than 
commissions, such as advertising, sales literature, 
legal fees, registration, filing fees and the like, ought 
to be accounted for as expenses.”

17 See, e.g., the Commission’s statements in 
Accounting Series Release (“ASR”) No. 293, 
Investment Company Act Rel. No. 11845 (July 2,1981 
[46 FR 36127 (July 14,1981)], and ASR No. 162, 
Securities Act Rel. No-11029 (Sept. 27,1974) [39 FR 
36578 (O ct 11,1974)]. In contrast, where the 
Commission has determined that the use of tax 
accounting is permissible, it has explicitly stated so. 
See Rule 502(b)(2)(A) of Regulation D [17 CFR 
230.502(b)(2)(A)] which permits issuers of 
Regulation D offerings under certain circumstances 
to furnish financial statements prepared on the 
basis of federal income tax requirements.

18 For example, in Rule 6-03(d) of Regulation S-X  
[17 CFR 210.6-03(d)] the Commission requires 
financial statements to report investments at 
current market value. However, that unrealized 
gain, although reported in the Statement of 
Operations (see Rule 6-07.7 of Regulation S-X  [17 
CFR 210.6-07.7)], is not a taxable item.

conforming financial reporting 
requirements to meet the tax needs of 
issuers may result in misleading or, in 
the case of funds making payments 
under Rule 12b-l plans, non-comparable 
financial disclosures. However, the 
language of the proposed amendment 
may have suggested that the 
Commission considers CDSL payments 
to a fund to be income. The amendment 
has been modified to avoid this 
suggestion. As adopted, Rule 6-07 
characterizes CDSL payments made to a 
fund as a “12b-l expense 
reimbursement” and requires that funds 
receiving 12b-l expense 
reimbursements deduct them from 12b-l 
costs. In most instances, 12b-l costs will 
be greater than 12b-l expense 
reimbursements. In the unlikely event 
that 12b-l expense reimbursements 
exceed current 12b-l costs, such excess 
reimbursements will be listed as a 
negative expense amount and will offset 
other expenses in the Statement of 
Operations.

Regulatory Flexibility Act Certification

Pursuant to section 605(b) of the 
Regulatory Flexibility Act (5 U.S.C. 
605(b)), the Chairman of the Commission 
previously certified that the amendment 
to Rule 6-07 of Regulation S-X  will not 
have a significant economic impact on a 
substantial number of small entities. No 
comments were received on that 
certification.

Paperwork Reduction Act

These amendments to Rule 6-07 of 
Regulation S -X  are not subject to the 
Act because they do not impose an 
information collection requirement.

List of Subjects in 17 CFR Part 210

Accounting, Reporting and 
recordkeeping requirements, Securities.

Text of Rule Amendment 

PART 210—[AMENDED]

Part 210 of Chapter II of Title 17 of the 
Code of Federal Regulations is amended 
as shown.

1. The authority citation for Part 210 
continues to read in part as follows:

Authority: Secs. 6, 7, 8 ,10,19, and Schedule 
A of the Securities Act of 1933 (5 U.S.C. 77, 
77g, 77h, 77j, 77s, 77aa(25)(26); secs. 12,13,14, 
15(d) and 23(a) of the Securities Exchange 
Act of 1934 (15 U.S.C. 781, 78m. 78n, 78o(d), 
78w(a); Secs. 5(b), 10(a), 14 and 20(a) of the 
Public Utility Holding Company Act of 1935 
(15 U.S.C. 79e(b), 79j(a), 79(n), 79t(a); and 
secs. 8, 20, 30, 31, and 38(a) of the Investment 
Company Act of 1940 (15 U.S.C. 80a-8, 80a- 
20, 80a-29, 80a-30, 80a-37a), unless otherwise 
noted.
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2. Paragraph (f) is added to item 2 in 
§ 210.6-07 to read as follows:

§ 210.6-07 Statements of operations. 
* * * * *

2. Expenses.
* * * * *

(f) State separately all amounts paid in 
accordance with a plan adopted under rule 
12b-l of the Investment Company Act of 1940 
[17 CFR 270.12b-l]. Reimbursement to the 
fund of expenses incurred under such plan 
(12b-l expense reimbursement) shall be 
shown as a negative amount and deducted 
from current 12b-l expenses. If 12b-l 
expense reimbursements exceed current 12b- 
1 costs, such excess shall be shown as a 
negative amount used in the calculation of 
total expenses under this caption. 
* * * * *

By the Commission.
Jonathan G. Katz,
Secretary.
June 12,1987.

[FR Doc. 87-13883 Filed 6-17-87; 8:45 am]
BILUNG CODE 8010-01-M

DEPARTMENT OF THE INTERIOR

Office of Surface Mining Reclamation 
and Enforcement

30 CFR Part 938

Approval of Amendment to the 
Pennsylvania Permanent Regulatory 
Program Under the Surface Mining 
Control and Reclamation Act of 1977 
and Removal of Requirement for 
Program Modification

AGENCY: Office of Surface Mining 
Reclamation and Enforcement (OSMRE), 
Interior.
ACTION: Final rule.

Su m m a r y : OSMRE is approving an 
amendment to the Pennsylvania 
permanent regulatory program 
(hereinafter referred to as the 
Pennsylvania program) under the 
Surface Mining Control and Reclamation 
Act of 1977 (SMCRA). The amendment 
pertains to material damage to 
structures or facilities caused by 
subsidence. Pennsylvania submitted the 
proposed program amendment on April
18,1985.

OSMRE previously invited public 
comment on this amendment provision 
on June 5,1985 (50 FR 23715). Following 
that public comment period OSMRE 
determined that the State provision was 
less effective than the Federal standards 
in effect at that time. Thus, OSMRE 
imposed a requirement at 30 CFR 
938.16(b) for Pennsylvania to amend its 
program within a specified time to be no 
less effective than the Federal rules. On

February 17,1987, OSMRE promulgated 
final subsidence control rules relating to 
the protection of surface structures and 
facilities. After providing opportunity for 
public comment and reevaluating the 
amendment provisions in light of the 
revised Federal regulations, OSMRE has 
determined that the program provisions 
submitted by the State on April 18,1985, 
and previously considered by OSMRE 
are now consistent with the Federal 
provisions. Accordingly, OSMRE is 
approving the program provisions and 
removing the requirement under 30 CFR 
938.16(b) for Pennsylvania to amend its 
program.

The Federal rules at 30 CFR Part 938 
codifying decisions concerning the 
Pennsylvania program are being 
amended to implement these actions.

This final rule is being made effective 
immediately in order to expedite the 
State program amendment process and 
encourage the State to conform its 
program to the Federal standards 
without undue delay; consistency of the 
State and Federal standards is required 
by SMCRA.
EFFECTIVE DATE: June 18,1987.
FOR FURTHER INFORMATION CONTACT: 
Robert Biggi, Director, Harrisburg Field 
Office, Office of Surface Mining 
Reclamation and Enforcement, 101 
South Second Street, Suite L-4, 
Harrisburg, Pennsylvania 17101, 
Telephone: (717) 782-4036.

I. Background on the Pennsylvania State 
Program

On February 29,1980, the Secretary of 
the Interior received a proposed 
regulatory program from the State of 
Pennsylvania. On October 22,1980, 
following a review of the proposed 
program as outlined in 30 CFR Part 732, 
the Secretary disapproved the 
Pennsylvania program. The State 
resubmitted its program on January 25, 
1982, and subsequently the Secretary 
approved the program subject to the 
correction of minor deficiencies. 
Information pertinent to the general 
background, revisions, modifications, 
and amendments to the proposed 
permanent program submission, as well 
as the Secretary’s findings, the 
disposition of comments and a detailed 
explanation of the conditions of 
approval of the Pennsylvania program 
can be found in the July 30,1982 Federal 
Register notice (47 FR 33050).

II. Background on Program Amendment
On April 18,1985, Pennsylvania 

submitted to OSMRE pursuant to 30 CFR 
732.17 proposed amendments to 25 Pa. 
Code Chapter 89, Subchapter F 
(pertaining to subsidence control)

(OSMRE Administrative Record PA 
550). The amendment deleted the 
existing subchapter in its entirety and 
set forth a new subchapter.

OSMRE published a notice in the 
Federal Register on June 5,1985, 
announcing receipt of the amendment 
and inviting public comment on the 
adequacy of the proposed amendment 
(50 FR 23715). The public comment 
period ended July 5,1985.

After providing opportunity for public 
comment and conducting a thorough 
review of the program amendment, the 
Director determined that the amendment 
was inconsistent with SMCRA and the 
Federal regulations as explained below.

The Pennsylvania rule submitted for 
OSMRE’s approval on April 18,1985, 
does not require the operator to correct 
any material damage resulting from 
subsidence caused to any structures or 
facilities by repairing the damage or 
compensating the owner. The 
Pennsylvania rule at section 89.143(b) 
limits the requirement to prevent 
damage to dwellings, cemeteries, 
municipal utilities, to those structures 
and facilities in place on April 27,1986. 
At the time of OSMRE’s review and 
approval of Pennsylvania’s amendment, 
OSMRE determined that the State 
provision was less effective than 30 CFR 
817.121(c)(2). The Federal rule (as 
revised on July 1,1983,48 FR 24638) was 
amended on February 21,1985 (50 FR 
7274-7278) to suspend the language 
limiting the operator’s responsibility for 
damage to structures to the extent 
required by State law. Thus in the notice 
announcing the Director’s findings and 
decision on the amendment submitted 
on April 18,1985 (50 FR 45820,
November 4,1985), the Director imposed 
a requirement on Pennsylvania to 
amend its program to be consistent with 
the Federal regulations.

The requirement imposed by the 
Director which is listed at 30 CFR 
938.16(b) specifies the following:

"Within 12 months following 
promulgation of a revised Federal rule, 
Pennsylvania shall amend its program to 
be no less effective than 30 CFR 
817.121(c)(2) to require an operator to 
correct any material damage resulting 
from subsidence cause to any structures 
or facilities by repairing the damage or 
compensating the owner.”

On February 17,1987, OSMRE 
promulgated final subsidence control 
rules relating to the protection of surface 
structures and facilities. These final 
rules were promulgated pursuant to the 
District Court’s order in In R e: 
Perm anent S u rface M ining R egulation  
Litigation  (II). No. 79-1144 (D.D.C.). 
Under the final rule operator
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responsibility for material damage to 
structures or facilities resulting from 
subsidence will derive from applicable 
provisions of State law.

Upon promulgation of the Federal 
rule, OSMRE initiated a réévaluation of 
the amendment to PA. section 89.143(b) 
submitted to OSMRE by the State on 
April 18,1985, which is the subject of the 
requirement for Pennsylvania to amend 
its program at 30 CFR 938.16(b). On 
April 15,1987, OSMRE invited public 
comment on the adequacy of the State 
proposal in light of the revised Federal 
standards (52 F R 12195). No comments 
were submitted to OSMRE during this 
comment period.

III. Director’s Findings and Decision
The Director has determined that the 

State rules at Section 89.143(b) as 
submitted to OSMRE on April 18,1985, 
are consistent with the Federal 
subsidence control rules at 30 CFR 
817.121 adopted February 17,1987, with 
respect to the protection of surface 
structures and facilities.

The Federal rule provides that the 
operator shall
to the extent required under applicable 
provisions of State law, either correct 
material damage resulting from subsidence 
caused to any structures or facilities by 
repairing the damage or compensate the 
owner of such structures or facilities in the 
full amount of the diminution in value 
resulting from the subsidence. . . .

The Pennsylvania rule at section 
89.143(b) requires that underground 
mining activities shall be planned and 
conducted to prevent damage to public 
buildings and noncommercial structures 
used by the public, including churches, 
schools and hospitals and to dwellings, 
cemeteries, municipal public service 
operations and municipal utilities, in 
place on April 27,1966.

OSMRE has determined that the State 
rule is consistent with the Federal 
requirement. Accordingly, the Director is 
approving the State’s provision and 
eliminating the requirement at 30 CFR 
938.16(b) for Pennsylvania to amend its 
program.

IV. Procedural Matters

1- Compliance with the N ational 
Environmental P olicy Act

The Secretary has determined that 
pursuant to section 702(d) of SMCRA, 30 
U.S.C. 1291(d), no environmental impact 
statement need be prepared on this 
rulemaking.

2. Executive O rder No. 12291 and the 
Regulatory F lexibility  Act

On August 28,1981, the Office of 
Management and Budget (OMB) granted

OSMRE an exemption from sections 3, 4, 
7 and 8 of Executive Order 12291 for 
actions directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, for this action, 
OSMRE is exempt from the requirement 
to prepare a Regulatory Impact Analysis 
and this action does not require 
regulatory review by OMB.

The Department of Interior has 
determined that this rule will not have a 
significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C. 601 et seq .). This rule will not 
impose any new requirements; rather it 
will ensure that existing requirements 
established by SMCRA and the Federal 
rules will be met by the State.

3. P aperw ork R eduction  A ct

This rule does not contain information 
collection requirements which require 
approval by the Office of Management 
and Budget under 44 U.S.C. 3507.

List of Subjects in 30 CFR Part 938

Coal mining, Intergovernmental 
relations, Surface mining, Underground 
mining.

Dated: June 12,1987.

James W. Workman,
Deputy Director, Operations and Technical 
Services, O ffice o f Surface Mining 
Reclamation and Enforcement.

PART 938—PENNSYLVANIA

1. The authority citation for Part 938 
continues to read as follows;

Authority: Pub. L  95-87, Surface Mining 
Control and Reclamation Act of 1977 (30 
U.S.C. 1201 et seq.).

2. 30 CFR Part 938.15 is amended by 
adding a new paragraph (m) to read as 
follows:

§938.15 [Amended]
* * * * *

(m) The amendment to the 
Pennsylvania State program regulations 
at section 89.143(b), which was 
submitted to OSMRE on April 18,1985, 
is approved effective June 18,1987.

§ 938.16 [Amended]
3. 30 CFR Part 938.16 is amended by 

removing and reserving paragraph (b).

[FR Doc. 87-13910 Filed 6-17-87; 8:45 am]
BILLING CODE 4310-05-M

DEPARTMENT OF DEFENSE 

Department of the Navy 

32 CFR Part 706

Certifications and Exemptions Under 
the international Regulations for 
Preventing Collisions at Sea, 1972; 
Amendment
a g e n c y : Department of the Navy, DOD. 
ACTION: Final rule.

SUMMARY: The Department of the Navy 
is amending its certifications and 
exemptions under the International 
Regulations for Preventing Collisions at 
Sea, 1972 (72 COLREGS), to reflect that 
the Secretary of the Navy has 
determined that USS CORONADO 
(AGF-11) is a vessel of the Navy which, 
due to its special construction and 
purpose, cannot comply fully with 
certain provisions of the 72 COLREGS 
without interfering with its special 
function as a naval command ship. The 
intended effect of this rule is to warn 
mariners in waters where 72 COLREGS 
apply.
EFFECTIVE DATE: June 2,1987.
FOR FURTHER INFORMATION CONTACT: 
Captain P.C. Turner, JAGC, U.S. Navy 
Admiralty Counsel, Office of the Judge 
Advocate General, Navy Department, 
200 Stovall Street, Alexandria, VA 
22332-2400. Telephone number: (202) 
325-9744.
SUPPLEMENTARY INFORMATION:

Pursuant to the authority granted in 33 
U.S.C 1605, the Department of the Navy 
amends 32 CFR Part 706. This 
amendment provides notice that the 
Secretary of the Navy has certified that 
USS CORONADO (AGF-11) is a vessel of 
the Navy which, due to its special 
construction and purpose, cannot 
comply fully with 72 COLREGS, Annex 
I, section 3(a), pertaining to the 
placement of the after masthead light 
and the horizontal distance between the 
forward and after masthead lights, 
without interfering with its special 
function as a Navy ship. The Secretary 
of the Navy has also certified that the 
aforementioned lights are located in 
closest possible compliance with the 
applicable 72 COLREGS requirements.

Moreover, it has been determined, in 
accordance with 32 CFR Parts 296 and 
701, that publication of this amendment 
for public comment prior to adoption is 
impracticable, unnecessary, and 
contrary to public interest since it is 
based on technical findings that the 
placement of lights on this vessel in a 
manner differently from that prescribed 
herein will adversely affect the ship’s 
ability to perform its military functions.
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List of Subjects in 32 CFR Part 706

Marine safety, Navigation (water), 
Vessels.

PART 706—[AMENDED]

Accordingly, 32 CFR Part 706 is 
amended as follows:

1. The authority citation for 32 CFR 
Part 706 continues to read:

Authority: 33 U.S.C. 1605.

2. Table Five of § 706.2 is amended by 
adding the following vessel:

Vessel Number

Forward 
masthead 
light less 
than the 
required 
height 

above hull. 
Annex I, 

sec. 2(aKi)

Aft
masthead 
light less 
than 4.5 
meters 
above 

forward 
masthead 

light. Annex 
I, sec.
2(aH«)

Masthead 
lights not 
over all 

other lights 
and

obstruc
tions. 

Annex I, 
sec. 2(f)

Vertical
separation

of
masthead 
Nghts used 

when
towing less 

than
required by 

Annex I, 
sec. 2(a)(i)

Aft
masthead 
lights not 

visible over 
forward light 

1,000 
meters 

ahead of 
ship in all 

normal 
degrees of 
trim. Annex 
1, sec. 2(b)

Forward 
masthead 
light not in 

forward 
quarter of 

ship. Annex 
1, sec. 3(a)

After 
masthead 
light less 
than 'At 
ship’s

length aft of 
forward 

masthead 
ligh t Annex 
1, sec. (3)(a)

Percentage
horizontal
separation
attained

USS CORONADO.................................................................. AGF-11 50

Dated: June 2,1987.
Approved:

James H. Webb, Jr.t 
Secretary o f the Navy.
[FR Doc. 87-13899 Filed 6-17-87; 8:45 am] 
BILLING CODE 3810-AE-M

DEPARTMENT OF TRANSPORTATION 

Coast Guard

33 CFR Part 100 

[CGD 09-87-13]

Special Local Regulations; Huron 
Water Festival, Huron, OH

a g e n c y : Coast Guard, DOT.
ACTION: Final rule.

s u m m a r y : Special Local Regulations are 
being adopted for the Second Annual 
Huron Water Festival. This event will 
be held on July 12,1987 on the Huron 
River, Huron, Ohio. The regulations are 
needed to provide for the safety of life 
on navigable waters during the event. 
EFFECTIVE d a t e : These regulations 
become effective and terminate on July
12,1987.
FOR FURTHER INFORMATION CONTACT: 
CWO GERALD M. TRACKIM, Office of 
Search and Rescue, Ninth Coast Guard 
District, 1240 E 9th St., Cleveland, OH 
44199, (216) 522-3982.
SUPPLEMENTARY INFORMATION: In 
accordance with 5 U.S.C. 553, a notice of 
proposed rulemaking has not been 
published for these regulations and good 
cause exists for making them effective in 
less than 30 days from the date of 
publication. Following normal 
rulemaking procedures would have been 
impracticable. The application to hold 
this event was not received by the 
Commander, Ninth Coast Guard District, 
until June 1,1987, and there was not 
sufficient time remaining to publish

proposed rules in advance of the event 
or to provide for a delayed effective 
date.

This event was conducted last year 
and no negative comments concerning it 
were received.

Economic Assessment and Certification

These regulations are considered to 
be non-major under Executive Order 
12291 on Federal Regulation and 
nonsignificant under Department of 
Transportation regulatory policies and 
procedures (44 FR 11034; February 26, 
1979). Because of the short duration of 
these regulations, their economic impact 
has been found to be so minimal that a 
full regulatory evaluation is 
unnecessary.

Since the impact of these regulations 
is expected to be minimal, the Coast 
Guard certifies that they will not have a 
significant economic impact on a 
substantial number of small entities.

Drafting Information

The drafters of this regulation are 
CWO GERALD M. TRACKIM, project 
officer, Office of Search and Rescue and 
LCDR C. V. MOSEBACH, project 
attorney, Ninth Coast Guard District 
Legal Office.

Discussion of Regulations

The Huron River Festival will be 
conducted on the Huron River on 12 July 
1987. This event will have power boat 
races and water ski shows which could 
pose hazards to navigation in the area. 
Vessels desiring to transit the regulated 
area may do so only with prior approval 
of the Patrol Commander (Commanding 
Officer, Coast Guard Station, 
Marblehead, Ohio).

List of Subjects in 33 CFR Part 100

Marine safety, Navigation (water).

PART 100—[AMENDED]

Regulations

In consideration of the foregoing, Part 
100 of Title 33, Code of Federal 
Regulations, is amended as follows:

1. The authority citation for Part 100 
continues to read as follows:

Authority: 33 U.S.C. 1233; 49 CFR 1.46 and 
33 CFR 100.35.

2. Part 100 is amended to add a 
temporary § 100.35-0913 to read as 
follows:

§ 100.35-0913 Huron Water Festival,
Huron River, Huron, OH.

(a) R egu lated  A rea. (1) That portion of 
the Huron River between a line drawn 
from the Huron Inner Light and the 
Huron Inner East Light to the U.S. 
Highway 6 bridge over the Huron River.

(b) S p ecia l L o ca l R egulations. (1) The 
above area will be closed to vessel 
navigation or anchorage from 12:30 PM 
(EDT) until 7:00 PM on July 12,1987.

(2) Vessels desiring to transit the 
restricted area may do so only with 
prior approval of the Patrol Commander 
and when so directed by that officer.
The Patrol Commander may be 
contacted on channel 16 (156.8 MHZ) by 
the call sign ‘‘Coast Guard Patrol 
Commander”. Vessels will be operated 
at a no wake speed to reduce the wake 
to a minimum and in a manner which 
will not endanger participants in the 
event or any other craft. These rules 
shall not apply to participants in the 
event or vessels of the patrol, in the 
performance of their assigned duties.

(3) A succession of sharp, short 
signals by whistle or horn from vessels 
patrolling the areas under the direction 
of the U.S. Coast Guard Patrol 
Commander shall serve as a signal to 
stop. Vessels signaled shall stop and 
shall comply with the orders of the 
Patrol Vessel; failure to do so may result
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in expulsion from the area, citation for 
failure to comply, or both.

(4) This section is effective from 12:30 
PM (EDT) to 7:00 PM on 13 July 1987.

Dated: June 9,1987.
A. M. Danielsen,
RADM, U.S. Coast Guard Commander, Ninth 
Coast Guard District.
[FR Doc. 87-13903 Filed 6-17-87; 8:45 amj 
BILLING CODE 4910-14-M

33 CFR Part 135
[CGD 86-032]

Financial Responsibility for Offshore 
Facilities; Change of Address
a g e n c y : Coast Guard, DOT.
ACTION: Final rule.

s u m m a r y : This final rule changes the 
filing address for applications for Outer 
Continental Shelf (OCS) offshore facility 
Certificates of Financial Responsibility 
(COFR). This action results from the 
recent Coast Guard reorganization of 
the program which transfers the 
application processing responsibilities 
from the Eighth Coast Guard District 
Office in New Orleans, Louisiana, to 
U.S. Coast Guard Headquarters, 
Washington, DC. The intended effect of 
the reorganization is to improve 
efficiency and service to the offshore 
industry in the processing of 
applications for OCS offshore facility 
COFRs, and provide centralized 
management of all correspondence 
pertaining to administration of the 
Offshore Oil Pollution Compensation 
Fund.
e f f e c t iv e  d a t e : This rule is effective 
August 3,1987.
FOR FURTHER INFORMATION CONTACT: 
Frank A. Martin, Jr., (202) 267-0518. 
SUPPLEMENTARY INFORMATION: This 
final rule was not preceded by a notice 
of proposed rulemaking. This rule 
concerns organizational and 
administrative changes brought about 
by internal program realignment within 
the Coast Guard. It does not substantively 
revise current governing regulations (33 
CFR Part 135, Subpart C). Therefore, the 
Coast Guard has determined that notice 
and public comment procedure are 
unnecessary under the Administrative 
Procedure Act [5 U.S.C. 553(b)(A)].

Since its inception in 1979, the OCS 
offshore facility COFR functions, under 
43 U.S.C. 1815(b) and 33 CFR Part 135, 
Subpart C, have been directly 
administered by a small staff under the 
Commander, Eighth Coast Guard 
District, New Orleans, LA. Policy 
guidance and oversight of the facility 
certification activities was, and will

continue to be, provided by program 
staff at Coast Guard Headquarters.

On and after the effective, date of this 
reorganization, all application 
processing for OCS offshore facility 
COFRs will take place in the Funds 
Management Branch (Commandant (G- 
MFR-1)) of the Financial Responsibility 
Division, Office of Marine Safety, 
Security, and Environmental Protection, 
U.S. Coast Guard Headquarters, 2100 
Second St., SW., Washington, DC 20593-
0001. All existing COFR application files 
and records located in New Orleans will 
be transferred to the Commandant (G- 
MFR-1).

COFR applications, Form CG-5210, 
and companion filing instructions, are 
not being revised at this time, nor are 
the procedures involved in processing 
them being changed. It is only the 
location of application filling and 
processing that is changed. Owners and 
operators of OCS offshore facilities may 
continue to obtain copies of the 
application form and detailed filing 
instructions from Commandant (G- 
MFR-1), or any Coast Guard District 
Office.

Regulatory Evaluation
This regulation is exempt from the 

provisions of Executive Order 12291, 
since it pertains to matters of agency 
organization as provided in section 
1(a)(3) of the Order, and is non
significant under DOT regulatory 
policies and procedures (44 F R 11034; 
February 26,1979). The economic impact 
of this final rule has been found to be so 
minimal that further evaluation is 
unnecessary. This rule merely changes 
the filing address for applications for 
OCS offshore facility COFRs and 
imposes no new substantive 
requirements. Since the impact of this 
rule is expected to be minimal, the Coast 
Guard certifies that it will not have a 
significant economic impact on a 
substantial number of small entities.
List of Subjects in 33 CFR Part 135

Oil pollution liability and 
compensation, Outer Continental Shelf 
oil barrel fees, Financial responsibility 
for offshore facilities, Certification.

In consideration of the foregoing, Title 
33, Code of Federal Regulations, Part 
135, is amended as follows:

PART 135—OFFSHORE OIL 
POLLUTION COMPENSATION FUND

1. The authority citation is revised to 
read as follows:

Authority: 43 U.S.C. 1811-24; E .0 .12123,44 
FR 11199; 49 CFR 1.46.

2. Section 135.9 is revised to read as 
follows:

§ 135.9 Fund address.
The address to which correspondence 

relating to the Coast Guard’s 
administration of the Fund should be 
directed is: Funds Management Branch, 
Commandant (G-MFR-1), U.S. Coast 
Guard Headquarters, 2100 Second 
Street, SW, Washington, DC 20593-0001.

Dated: June 11,1987.
W. J. Ecker,
Captain, U.S. Coast Guard, Acting Chief, 
O ffice o f Marine Safety, Security and 
En vironmentai Protection.
[FR Doc. 87-13908 Filed 6-17-87; 8:45 amj 
BILUNG CODE 4910-14-M

DEPARTMENT OF AGRICULTURE 

Forest Service 

36 CFR Part 211

Appeal of Decisions Concerning the 
National Forest System

a g e n c y : Forest Service, USDA.
ACTION: Final rule.

Su m m a r y : This rule revises Forest 
Service procedures governing stay 
decisions requested during an 
administrative appeal filed pursuant to 
36 CFR 211.18. The changes result from 
an analysis of public comment on an 
interim rule as published in the Federal 
Register of November 19,1986 (51 FR 
41785).
EFFECTIVE d a t e : This rule is effective 
July 20,1987.
FOR FURTHER INFORMATION CONTACT: 
Larry Hill, National Forest System Staff, 
Forest Service, USDA, P.O. Box 96090, 
Washington, DC 20090-6090, (202) 382- 
9349.
SUPPLEMENTARY INFORMATION: 

Background
Rules at 36 CFR 211.18 provide a 

procedure by which persons aggrieved 
by an administrative decision of 
National Forest officers may appeal that 
decision. The procedures permit an 
appellant to also request that the action 
in question be postponed (stayed) until 
the appeal is resolved. On November 19, 
1986 (51 FR 41785), the Forest Service 
published an interim rule revising how 
stay requests are submitted and 
handled. The principal changes in 
procedures contained in the interim rule 
were as follows:

1. The requester must file the stay 
request and supporting information with 
the Reviewing Officer and provide a 
copy of the stay request and supporting 
information to the Deciding Officer (the



2 3 1 7 6 Federal Register / Voi. 52, No. 117 / Thursday, June 18, 1987 / Rules and Regulations

officer who made the original decision 
or appeal decision).

2. The Deciding Officer must, within 7 
days, provide an analysis of the stay 
request to the Reviewing Officer and all 
parties to an appeal.

3. The rule establishes basic criteria to 
be applied to reviewing and ruling on 
stay requests by the Reviewing Officer.

4. The maximum time for a Reviewing 
Officer to rule on a stay request is 
lengthened from 10 to 21 days to allow a 
more reasonable period of time for 
consideration of the stay request and 
the factors relevant to making the stay 
decision.

5. The rule provides the Reviewing 
Officer authority to modify or vacate a 
stay that has been granted pending a 
decision on the merits of the appeal.

Although these changes were made 
effective immediately, the Forest Service 
invited public comment which the 
agency would consider in promulgating 
a final rule.

Analysis of Public Comment
The interim rule generated 7 

responses: 4 from environmental groups 
or organizations and 3 from industrial 
groups or organizations. The majority of 
comments were very specific in nature. 
All were considered in development of 
the final rule. One response did not 
pertain to the rule change and is not 
responded to in this discussion. The 
final rule also includes some minor 
clarifying, non-substantive changes to 
improve readability of the rule and 
makes a technical correction to one of 
the citations on matters excluded from 
appeal. It was brought to our attention 
that we had overlooked this change 
which resulted from recodification of the 
timber sale rules in Part 223.

Responses received are available for 
review at the Office of the Deputy Chief, 
National Forest System, Forest Service, 
USDA, Room 4211, South Agriculture 
Building, 12th and Independence 
Avenues SW., Washington, DC 20250, 
telephone (202) 382-9346.

The discussion which follows 
summarizes the major comments and 
suggestions received on the interim rule, 
and the Department’s responses to these 
comments. Comments are keyed to the 
numbered paragraphs in the interim 
rule.

P aragraph (h)(1): This paragraph 
permits an appellant or intervenor to file 
a stay request at any time during an 
appeal.

R espon se: Two responses addressed 
this provision, both were supportive of 
this change. The final rule retains the 
language of the interim rule, providing 
consistent treatment of stay requests at 
both levels of appeal.

P aragraph (h)(2): This paragraph 
requires that an appellant or intervenor 
enclose a copy of the decision being 
appealed with the request for stay and 
requires that requests be filed with the 
Reviewing Officer, with a copy provided 
to the Deciding Officer simultaneously. 
Three respondents felt it burdensome 
and duplicative for an appellant to 
proyide the Forest Service with a copy 
of its own decision. One respondent 
believed use of the terms “imminent 
harm” made the rule more legalistic.

R espon se: The Forest Service agrees 
that it is unnecessary for appellants or 
intervenors to provide a copy of the . 
decision document with a stay request 
and has removed this requirement from 
the final rule. The final rule also clarifies 
that appellants or intervenors should 
include site-specific information about 
the projects), activity(ies), or action(s) 
involved. The final rule also makes it 
explicit that the Reviewing Officer will 
evaluate and rule upon the stay request 
based upon the merits in the requester’s 
description. While it appears implicit in 
the requirement that a written 
description of the activity to be stayed 
would have to include its location(s), the 
interim rule did not specify the type of 
information required. In thè final rule, 
this paragraph has been redesignated as 
(h)(3).

P aragraph (h)(3): This paragraph of 
the interim rule required a Deciding 
Officer to prepare an analysis of a stay 
request within 7 days from receipt 
unless the Reviewing Officer waived the 
requirement. One respondent thought 
the 7-day period too long; one urged the 
elimination of the waiver provision; one 
supported the analysis requirement; and 
one felt that the rule should make 
explicit that appellants and intervenors 
should have an opportunity to respond 
to the Deciding Officer’s analysis.

R espon se: Experience under the 
interim rule showed that a mandatory 
in-depth analysis by the Deciding 
Officer was too rigid a requirement and 
could be burdensome. W e believe that 
the intent of the interim rule to acquire 
information can still be met by allowing 
a Deciding Officer the discretion to 
provide an analysis as deemed 
appropriate. Based on this finding and 
consideration of comments, the agency 
has revised this provision in the final 
rule to allow the Deciding Officer the 
option of providing a recommendation 
or other comments on a stay request. 
Any comments provided to the 
Reviewing Officer shall also be provided 
to appellants and intervenors.

Although the interim rule made no 
provision for appellants to respond to a 
Deciding Officer’s response, neither was 
it prohibited. Even though a response

from the Deciding Officer is now 
optional, parties may comment on the 
Deciding Officer’s response whenever 
they choose, but should recognize that 
their comments might be received too 
late to be considered.

P aragraph (h)(4): In the interim rule, 
this paragraph set forth 3 factors that 
Reviewing Officers must consider in 
ruling on stay requests. The respondents 
who commented on this paragraph 
expressed dissatisfaction with the 
interim rule because it does not contain 
the presumption in favor of granting 
stays that is reflected in current internal 
guidance to Forest Service employees in 
the Appeals Handbook (FSH 1509.12, 
section 2.42a).

R espon se: The Forest Service is 
revising its internal direction in FSH 
1509.12 to remove the presumption in 
favor of granting stays, because it is not 
always in the public interest to grant a 
stay; while a stay might benefit a 
requester, it might be detrimental to 
someone else. With specific factors 
stated in the rule, potential parties are 
apprised of the minimum factors to be 
considered by the Reviewing Officer in 
deciding on stay requests. This should 
be helpful, since appellants can develop 
arguments for their stay requests in the 
context of these factors. The final rule 
lists these factors but they have been 
revised to explicitly require 
consideration of information provided 
by the requester in support of the stay 
request, In addition, the factor relating 
to “imminent harm” has been revised to 
remove that term, in response to a 
comment received on paragraph (h)(2) 
that it made the rule appear legalistic. 
These factors have been relocated to 
paragraph (h)(5) for a more logical 
presentation of the process.

P aragraph (h)(5): The interim rule 
provided that a Reviewing Officer may 
act on a stay request at any time but 
must act by 21 days. This paragraph also 
specified the minimum content of a stay 
decision. The two comments on this 
paragraph concentrated on the 21 days 
the Reviewing Officer has to rule on the 
stay request. One felt the period was 
excessive and the other felt that by 
extending the timeframe to 21 days thè 
Forest Service has effectively denied an 
administrative remedy in virtually every 
case requiring prompt agency response 
to a stay request.

R espon se: Upon receipt of a stay 
request, and fully considering the public 
interest, the Reviewing Officer may 
grant a stay immediately in order to 
preserve a meaningful appeal on the 
merits. Under some conditions, 
however, it might be prudent for the 
Reviewing Officer to determine if the
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Deciding Officer will be sending a 
response. Thus, no change was made in 
the 21 days allowed; however, the final 
rule makes explicit that it is 21 calendar 
days, not business days. For a more 
logical presentation of process, this 
paragraph has been moved to paragraph 
(h)(4).

Paragraph (h)(6): The interim rule 
provided new authority to a Reviewing 
Officer to modify or vacate a stay 
decision upon that officer’s own 
initiative or petition by others. 
Respondents who commented on this 
paragraph focused on the flexibility 
provided to Reviewing Officers to 
modify a stay decision. Three major 
points were raised: whether a decision 
to modify or vacate a stay would apply 
to stay requests that are denied; under 
what terms a decision could be modified 
or stayed; and the importance of notice 
and opportunity for parties to comment 
on any proposed stay modification.

R esponse: The provisions of 
paragraph (h)(6) of the interim rule 
apply whether the stay request is 
granted or denied. The language of the 
final rule makes it clear that the 
Reviewing Officer may change a stay 
decision. The terms “modify” or 
“vacate” used in the interim rule are 
deleted, because they are not clearly 
understood and add a legalistic tone not 
intended.

The intent of the interim rule was that 
parties to an appeal could seek changes 
in a stay decision based on new 
information being available or changed 
circumstances. This point has been 
clarified in the final rule with an 
editorial change that says that the 
Reviewing Officer may change a stay 
decision when relevant information 
supports such action, and by adding a 
new paragraph (h)(7) (iii), which requires 
requesters to provide an explanation of 
how circumstances have changed. An 
additional provision has been added to 
paragraph (h)(7) to clarify that any 
changes in a stay decision must be 
based upon the factors found in 
paragraph (h)(5). Additionally, because 
appellants and intervenors can petition 
to change or lift a stay at any time 
during pendency of the appeal, 
clarifying language is included in the 
final rule stating that decisions on 
petitions to change or lift a stay are not 
appealable. The final rule relocates this 
provision to paragraph (h)(7) for a more 
logical presentation of the process.

Paragraph (h)(7): This paragraph of 
the interim rule provided that, where a 
Party seeks to intervene in an appeal 
and simultaneously requests a stay, the 
timeframe for a decision on the stay 
begins on the date intervention is 
granted. The only respondent on this

provision commented that a stay request 
by a potential intervenor should either 
be evaluated promptly or that a stay be 
temporarily granted.

R espon se: The intention was both to 
preserve intervenors’ opportunity to 
obtain a stay decision and to preserve 
sufficient time for a Reviewing Officer to 
make a stay decision. Since it takes time 
to determine first whether to grant 
intervenor status, a good portion of the 
time available to a Reviewing Officer on 
a stay decision could be consumed by 
the intervention request, shortchanging 
the time available to the Officer for 
making a stay decision requested by a 
party seeking intervention. We have 
revised the text of the rule to be clearer 
and have relocated it to paragraph (h)(2) 
for a more logical presentation of the 
process.

P aragraph (h)(8): This paragraph ties 
the levels of appeal for a stay decision 
to the same levels available on the 
appeal itself. No comments were 
received. As written, the interim rule 
allows parties to appeal both a stay 
decision (if a level is available) and to 
petition to change a stay decision. This 
possibility was not anticipated when the 
interim rule was written; it was not 
intended that two separate processes 
involving the same stay request should 
be permitted. Thus, the final rule retains 
the language of the interim rule, and also 
clarifies that parties to the appeal may 
either petition to change a stay decision 
or appeal a stay decision, but not both. 
Further, once one of the processes is 
invoked, all parties to the appeal are 
bound by it.

P aragraph (h)(9): This paragraph 
made the interim rule applicable to all 
appeals pending at the time the interim 
rule became effective. No comments 
were received and the final rule retains 
the same language.

R espon se to G en eral Com m ents 
R eceiv ed : In addition to specific 
comments received, respondents offered 
some general comments on the interim 
rule. One respondent stated that the 
interim rule could only add greater 
confusion to what that reviewer believes 
is already a confusing process. This 
comment is generic to the process as a 
whole. An appeal process is inherently 
complex, and this complexity can foster 
confusion. However, the agency believes 
the changes embodied in the final rule 
will lead to a clearer understanding of 
the stay process and achieve greater 
consistency in processing stay requests.

One respondent requested that the 
rule clearly state that a timber sale may 
not be sold while awaiting the stay 
decision of the Deciding Officer (sic). A 
stay decision is made by the Reviewing 
Officer, not the Deciding Officer. It is

conceivable that a sale might be sold 
during the pendency of a Reviewing 
Officer’s decision on a stay request. 
However, under normal circumstances 
the award of a timber sale usually takes 
14-30 days following the selection of the 
qualified high bidder. Typically, award 
is delayed until the ruling on the stay 
request. Thus, it is not necessary to 
specify that a timber sale may not be 
sold while awaiting a decision on the 
stay request in the final rule.

One respondent disagreed with the 
regulatory impact finding in the 
preamble to the interim rule that the rule 
will have no effect on the Nation’s 
economy, or on the quality of the human 
environment This reviewer felt the rule 
could substantially weaken the 
effectiveness of the appeal system, and 
thus have a direct effect on the quality 
of the forest and economics related to 
the forest.

We do not believe the procedures in 
this rule could or will have any impact, 
significant or otherwise, on the Nation’s 
economy or on the quality of the human 
environment. Stays, if granted, are short 
term, lasting only as long as it takes to 
rule on the merits or substance of the 
appeal. And, if not granted, activity(ies) 
may continue. It is not the procedures 
governing a stay decision, but a stay 
decision itself, that may have an 
economic or environmental impact. 
Those impacts should be evident to the 
Reviewing Officer, because the action 
being appealed (and/or stayed) would 
have already been subjected to 
environmental analysis pursuant to the 
National Environmental Policy Act and 
be a matter of record. As to the 
contention that the proposed changes in 
stay procedures will weaken the appeals 
process, we clearly disagree. By 
assuring consistency of treatment of 
stay requests at all levels of appeal and 
by setting forth clearly time frames and 
responses, the process is strengthened to 
the benefit of appellants, intervenors, 
and the Agency.

Regulatory Impact

This action does not constitute a 
major rule as defined in Executive Order 
12291. The rule will have no effect on 
the Nation’s economy, or substantial 
numbers of individuals or businesses, or 
on the quality of the human 
environment. The final rule does not 
contain an information collection or 
recordkeeping requirement as defined in 
the Paperwork Reduction Act of 1980.

List of Subjects in 36 CFR Part 211

Administrative practice and 
procedure. National forests.
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Therefore, for the reasons set forth 
above, Subpart B—A pp eal o f  D ecision s 
Concerning th e N ation al F orest System  
of Part 211—A dm inistration  of Title 36 
of the Code of Federal Regulations is 
amended as follows:

PART 211— AD M IN ISTRA TIO N

Subpart B— Appeal o f Decisions 
Concerning th e N ational Forest 
System

1. The authority citation for Part 211 
continues to read as follows:

Authority: 30 Stat. 35, as amended, sec. 1,
33 Stat. 628 (16 U.S.C. 551, 472).

§211.18 [Amended]
2. In § 211.18, paragraph (b)(4), revise 

the reference to “36 CFR 223.11“ to read 
“36 CFR 223.117” [A dm inistration o f  
C ooperative o r  F ed era l S u stain ed  Y ield  
Units).

3. Revise paragraph (h) to read as 
follows:

§ 211.18 Appeal of decisions of forest 
officers.
* * ★  * *

(h) S tay  o f  d ecision  pen ding appeal.
(1) An appellant or intervenor may 
request a stay of decision at any time 
while an appeal is pending.

(2) When a request to intervene is 
accompanied by a stay request, the 
Reviewing Officer shall first decide 
whether to grant intervention. The 21- 
day period for ruling on the stay request 
begins on the date intervention is 
granted. The Reviewing Officer will not 
rule on the stay request if intervention is 
denied.

(3) In making a request for stay of 
decision, an appellant or intervenor 
must:

(i) File the request for stay and 
accompanying documents with the 
Reviewing Officer and simultaneously 
provide a copy to the Deciding Officer.

(ii) Enclose a copy of the Notice of 
Appeal or request for intervention, 
unless already submitted and 
acknowledged.

(iii) As part of the request, provide a 
written description of the specific 
project(s), activity(ies), or other 
action(s) to be stopped. The request 
must state the specific reason(s) why the 
stay should be granted in detail 
sufficient to permit the Reviewing 
Officer to evaluate and rule upon the 
stay request. Requesters’ description 
shall include (A) specific effect(s) upon 
the requester in site-specific terms of the 
project(s), activity(ies), or other 
action(s) to be stopped; (B) impacts or 
affects to resources in the area affected 
by the project(s), activity(ies), or 
action(s) to be stopped; and (C) how the 
effects in paragraphs (h)(3)(iii) (A) and

(B) of this section would prevent a 
meaningful appeal on the merits while 
the appeal decision is pending.

(4) The Reviewing Officer may rule on 
a stay request or petition to change or 
lift a stay at any time, but, must rule no 
later than 21 calendar days from receipt.

(i) If a stay is granted, the stay shall 
specify: Specific activities to be stopped; 
duration of the stay; and reasons for 
granting the stay. A stay shall remain in 
effect for 10 days after a decision on the 
merits, unless a different period is 
specified in the stay decision document, 
or a Reviewing Officer changes a stay 
decision pursuant to paragraph (h)(7) of 
this section.

(ii) If a stay is denied, in whole or in 
part, the decision document shall 
specify the reasons for the denial and 
any subsequent appeal rights.

(5) In deciding a stay request, a 
Reviewing Officer shall consider the 
following:

(i) Information provided by the 
requester pursuant to paragraph (3)(iii) 
including the validity of any claims of 
injury to the requester or the public 
interest.

(ii) The effect a stay decision Would 
have on the preservation of a 
meaningful appeal on the merits.

(iii) Any other factors the Reviewing 
Officer may consider relevant.

(6) Deciding Officers may provide 
Reviewing Officers with a response to 
stay requests. A copy of any response 
provided shall be sent to all parties to 
the appeal.

(7) A Reviewing Officer may change a 
stay decision, according to any terms 
established in the stay decision itself, or 
at any time during pendancy of an 
appeal that circumstances support a 
change of the stay.

(i) A Reviewing Officer may change a 
stay decision upon petition by any party 
to the appeal (including the Deciding 
Officer) at any time that circumstances 
support such action. A decision not to 
change a stay decision is not 
appealable.

(ii) In making any change to a stay 
decision, the Reviewing Officer must 
consider the criteria outlined in 
paragraph (h)(5) of this section.

(iii) Petitions to change an existing 
stay decision must contain an 
explanation of how circumstances have 
changed.

(8) Levels of appeal for any decision 
on a stay request or change thereof are 
those specified in paragraphs (f), (1), and 
(o) of this section. Appellants may 
choose to file a procedural appeal of a 
stay decision pursuant to paragraph 
(o)(4) of this section or to request a 
change in a stay decision pursuant to 
paragraph (h)(7) of this section, but may

/ Rules and Regulations

not elect to pursue both options. In 
appeals with multiple parties 
(appellants and/or intervenors), once 
any party invokes a procedural appeal 
of a stay decision or a request to change 
a stay decision, whichever occurs first, 
all other parties shall be bound by that 
action and cannot then pursue the 
alternate course of action.

(9) The provisions of paragraphs (h)(1) 
through (h)(8) of this section apply to all 
appeals pending on July 20,1987.

Dated: May 27,1987.
George S. Dunlop,
Assistant Secretary, Natural Resources and 
Environment.
[FR Doc. 87-13876 Filed 6-17-87; 8:45 am] 
BILLING CODE 3410-11-M

ENVIRONMENTAL PROTECTION 
AGENCY

40 CFR Parts 60 and 61

[FR L-3219-6]

Standards of Performance for New 
Stationary Sources; National Emission 
Standards for Hazardous Air 
Pollutants; Supplemental Delegation of 
Authority to Alabama

AGENCY: Environmental Protection 
Agency.
a c t io n : Delegation of authority.

SUMMARY: On April 17,1987, the State of 
Alabama requested that EPA delegate 
authority for implementation and 
enforcement of additional categories of 
Standards of Performance for New 
Stationary Sources (NSPS), and National 
Emission Standards for Hazardous Air 
Pollutants (NESHAP). Since EPA’s 
review of pertinent State laws, rules, 
and regulations showed them to be 
adequate for the implementation and 
enforcement of these federal standards, 
the Agency has made the delegations as 
requested.
EFFECTIVE DATE: The effective date of 
the delegation of authority is June 2, 
1987.
ADDRESSES: Copies of the requests for 
delegation of authority and EPA’s letter 
of delegation are available for public 
inspection at EPA’s Region IV Office,
345 Courtland Street NE., Atlanta, 
Georgia 30365.

All reports required pursuant to the 
newly delegated standards (listed 
below) should be submitted to the 
following address: Mr. Richard E. 
Grusnick, Chief, Air Division, Alabama 
Department of Environmental 
Management, 1751 Federal Drive, 
Montgomery, Alabama 36130.
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FOR FURTHER INFORMATION CONTACT: 
Beverly T. Hudson, at the EPA Region 
IV address listed above, and phone (404) 
347-2864 or FTS 257-2864. 
SUPPLEMENTARY INFORMATION: Section 
301, in conjunction with sections 101, 
111(c)(1) and 112(d)(1) of the Clean Air 
Act, authorizes EPA to delegate 
authority to implement and enforce the 
standards set out in 40 CFR Part 60, 
NSPS, and 40 CFR Part 61, NESHAP.

On August 5,1976, EPA initially 
delegated the authority for 
implementation and enforcement of the 
NESHAP and NSPS programs to the 
State of Alabama. On April 17,1987, 
Alabama requested a delegation of 
authority for implementation and 
enforcement of the following recently 
promulgated or revised NSPS categories 
found in 40 CFR Part 60:
1. Subpart D: Fossil-Fuel Fired Steam 

Generators.
2. Subpart Da: Electric Utility Steam 

Generating Units.
3. Subpart Db: Industrial-Commercial- 

Institutional Steam Generating Units.
4. Subpart E: Incinerators.
5. Subpart F: Portland Cement Plants.
6. Subpart G: Nitric Acid Plants.
7. Subpart H: Sulfuric Acid Plants.
8. Subpart I: Asphalt Concrete Plants.
9. Subpart J: Petroleum Refineries.
10. Subpart K: Storage Vessels for 

Petroluem Liquids.
11. Subpart Ka: Storage Vessels for 

Petroluem Liquids.
12. Subpart L: Secondary Lead 

Smelters.
13. Subpart M: Secondary Brass and 

Bronze Ingot Production Plants.
14. Subpart N: Iron and Steel Plants.
15. Subpart Na: Secondary Emissions 

from Basic Oxygen Process 
Steelmaking Facilities.

16. Subpart O: Sewage Treatment 
Plants.

17. Subpart P: Primary Copper 
Smelters.

18. Subpart Q: Primary Zinc Smelters.
19. Subpart R: Primary Lead Smelters.
20. Subpart S: Primary Aluminum 

Reduction Plants.
21. Subpart T: Phosphate Fert. Indus.: 

Wet Process Phosphoric Acid Plants.
22. Subpart U: Phosphate Fert. Indus.: 

Superphosphoric A cid Plants.
23. Subpart V: Phosphate Fert. Indus.: 

Diammonium Phosphate Plants.
24. Subpart W: Phosphate Fert. Indus.: 

Triple Superphosphate Plants.
25. Subpart X: Phosphate Fert. Indus.: 

Granular Triple Superphosphate 
Storage Facilities.

26. Subpart Y: Coal Preparation Plants.
27. Subpart Z: Ferroalloy Production 

Facilities.
28. Subpart AA: Steel Plants: Electric 

Arc Furnaces.

29. Subpart AAa: Electric Arc 
Furnaces and Argon Oxygen- 
Decarburization Vessels.

30. Subpart BB: Kraft Pulp Mills.
31. Subpart CC: Glass Manufacturing 

Plants.
32. Subpart EE: Surface Coating of 

Metal Furniture.
33. Subpart GG: Stationary Gas

Lime Manufacturing 

Metal Coil Surface

Turbines.
34. Subpart HH:

Plants.
35. Subpart TT:

Coating.
36. Subpart VV: Equipment Leaks of 

VOC in the Synthetic Organic 
Chemical Manufacturing Industry.

37. Subpart XX: Bulk Gasoline 
Terminals.

38. Subpart FFF: Flexible Vinyl and 
Urethane Coating and Printing.

39. Subpart KKK: Equipment Leaks of 
VOC from Onshore Natural Gas 
Processing Plants.

40. Subpart JJJ: Petroluem Dry 
Cleaners.

41. Subpart LLL: Standards of 
Performance for Onshore Natural Gas 
Processing Plants: SO2 Emissions.

42. Subpart OOO: Nonmetallic Mineral 
Processing Plants.

43. Subpart PPP: Wool Fiberglass 
Insulation Manufacturing Plants.
On the same date, the State of 

Alabama also requested authority for 
the following recently adopted or 
revised NESHAP categories:
1. Subpart C: Beryllium.
2. Subpart D: Berylium Rocket Motor 

Firing.
3. Subpart E: Mercury.
4. Subpart F: Vinyl Chloride.
5. Subpart M: Asbestos.
6. Subpart N: Inorganic Arsenic 

Emissions from Glass Manufacturing 
Plants.

7. Subpart O: Inorganic Arsenic 
Emissions from Primary Copper 
Smelters.

8. Subpart P: Inorganic Arsenic 
Emissions from Arsenic Trioxide and 
Metallic Arsenic Production Facilities.

9. Subpart V: Equipment Leaks (Fugitive 
Emission Sources).
After a thorough review of the 

request, the Regional Administrator 
determined that such a delegation was 
appropriate for these source categories 
with the conditions set forth in the 
original delegation letter of August 5, 
1976. Alabama sources subject to the 
requirements of Subparts D, Da, Db, E,
F, G, H, I, J, K, Ka, L, M, N, Na, O, P, Q,
R, S, T, U, V, W, X, Y, Z, AA, AAa, BB, 
CC, EE, GG. HH, TT, VV, XX, FFF, KKK, 
JJJ, LLL, OOO, and PPP of 40 CFR Part 60 
and Subparts C, D, E, F, M, N, O, P, and 
V of CFR Part 61, will now be under the 
jurisdiction of the State of Alabama.

A ction : Since review of the pertinent 
Alabama laws, rules, and regulations 
showed them to be adequate for the 
implementation and enforcement of the 
aforementioned categories of NSPS and 
NESHAP, I delegated to the State of 
Alabama my authority for the source 
categories listed above on June 2,1987.

The Office of Management and Budget 
has exempted this regulation from the 
requirements of section 3 of Executive 
Order 12291.

This notice is issued under the 
authority of sections 101, 111, 112, and 
301 of the Clean Air Act, as amended (42 
U.S.C. 7401, 7411, 7412 and 7601).

Dated: June 8, 1987.
Lee A. DeHihns, III,
Acting R egional Administrator.
[FR Doc. 87-13923 Filed 6-17-87; 8:45 am] 
BILUNG CODE 6560-50-M

DEPARTMENT OF HEALTH AND 
HUMAN SERVICES

Public Health Service

42 CFR Part 58

Grants for Graduate Programs in 
Health Administration

AGENCY: Public Health Service, HHS. 
a c t io n : Final regulations.

SUMMARY: These regulations amend the 
existing regulations governing the 
program “Grants for Graduate Programs 
in Health Administration” to include a 
definition of “minority”. This revision is 
in conformance with the amendment to 
section 791 of the Public Health Service 
Act (the Act), by the Health Professions 
Training Assistance Act, Pub. L. 99-129, 
enacted on October 22,1985. An 
additional change is being made to 
conform the regulations to Pub. L. 99- 
239, the Compact of Free Association 
Act of 1985, enacted on January 14,1986. 
EFFECTIVE DATE: These regulations are 
effective on June 18,1987.
FOR FURTHER INFORMATION CONTACT: 
Ronald B. Merrill, Senior Program 
Consultant, Public Health Professions 
Branch, Division of Associated and 
Dental Health Professions, Bureau of 
Health Professions, Health Resources 
and Services Administration, Parklawn 
Building, Room 8C-09, 5600 Fishers 
Lane, Rockville, Maryland 20857; 
telephone number: 301 443-6896. 
SUPPLEMENTARY INFORMATION: On 
November 20,1986, the Assistant 
Secretary for Health, Department of 
Health and Human Services, with the 
approval of the Secretary, published in 
the Federal Register (51 FR 41988), a
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Notice of Proposed Rulemaking (NPRM) 
to amend Subpart A of 42 CFR Part 58 to 
implement changes in section 791 of the 
Act. Pub. L. 99-129 amended section 
791(c)(2), which formerly required an 
applicant to provide an assurance that 
at least 25 individuals would complete 
the educational program. The amended 
provision allows an accredited graduate 
program in health administration to 
graduate 20 students, rather than 25, if 
more than 45% of the total enrollment of 
the program will be minority students in 
the school year beginning in the fiscal 
year for which funds are requested.

In accordance with this new 
assurance provision, the Department 
proposed to include the following 
definition of “minority” in the 
regulations for this program.

“Minority” means an individual 
whose race/ethnicity is classified as 
American Indian or Alaskan Native, 
Asian or Pacific Islander, Black, or 
Hispanic.

The public comment period on the 
proposed regulations closed on January
20,1987. The Department received one 
letter responding to the proposed 
regulations. The respondent had no 
objection to the proposed definition of 
“minority”; however, the respondent did 
note the change would affect relatively 
few accredited programs in health 
administration since most programs 
have difficulty in recruiting and 
retaining qualified minority students.

The Department agrees the revised 
regulations will apply to few, if any, 
accredited graduate health 
administration programs. Nevertheless, 
the amendments set out in the 
November 20,1986, NPRM are adopted 
as proposed.

These final regulations make two 
additional revisions in the existing 
regulations. Because these amendments 
are technical and ministerial, the 
Secretary has determined pursuant to 5 
U.S.C. 553 and departmental policy that 
it is unnecessary and impractical to 
follow proposed rulemaking procedures. 
The two revisions are summarized 
below:

1. Revise § 58.2, “D efin itions.”, by 
inserting after the “Trust Territory of the 
Pacific Islands” those entities which, for 
purposes of this grant program, are 
viewed as a State, “(the Republic of 
Palau), the Republic of the Marshall 
Islands, and the Federated States of 
Micronesia.”, in accordance with the 
Compact of Free Association Act of 
1985, Pub. L. 99-239; and

2. Cite the Office of Management and 
Budget (OMB) approval number in those 
sections which contain recordkeeping 
and reporting requirements.

Regulatory Flexibility Act and Executive 
Order 12291

These regulations govern a financial 
assistance program in which 
participation is voluntary. The rule will 
not exceed the threshold level of $100 
million established in section (b) of 
Executive Order 12291. For these 
reasons, the Secretary has determined 
this rule is not a major rule under 
Executive Order 12291 and a regulatory 
impact analysis is not required. Further, 
because the rule does not have a 
significant economic impact on a 
substantial number of small entities, a 
regulatory flexibility analysis under the 
Regulatory Flexibility Act of 1980 is not 
required.

Paperwork Reduction Act of 1980
The information collection 

requirements in § 58.4 and § 58.10 have 
been approved by the Office of 
Management and Budget under the 
Paperwork Reduction Act of 1980 (OMB 
approval number 0915-0060). The OMB 
approval number for § 58.4 is codified, 
and although this rule does not amend 
the provisions in § 58.10, for codification 
purposes § 58.10 is amended to include 
the OMB approval number at the end of 
the section.

List of Subjects in 42 CFR Part 58
Educational study programs, Grant 

programs—health, Health professions, 
Public health, Student aid.
[Catalog o f  F ederal D om estic A ssistance, No. 
13.963, Grants for Graduate Programs in 
Health Administration)

Accordingly, Subpart A of 42 CFR Part 
58 is amended as set forth below.

Dated: April 14,1987.
Robert E. Windom,
A ssistant Secretary fo r  H ealth,

Approved June 1,1987.
Otis R. Bowen,
Secretary.

PART 58—GRANTS FOR TRAINING OF 
PUBLIC HEALTH AND ALUED HEALTH 
PERSONNEL

Subpart A—Grants for Graduate 
Programs in Health Administration

1. The authority citation for Subpart A 
is revised to read as follows:

Authority: Section 215 of the Public Health 
Service Act, 58 Stat. 890, as amended by 67 
Stat. 631 (42 U.S.C. 218); sec. 791 of the Public 
Health Service Act; 90 Stat. 2303-2304,96 
Stat. 2061, and 99 Stat. 543 (42 U.S.C. 295h).

2. Section 58.2 is amended by revising 
the following definitions as listed 
alphabetically to read as follows:

§ 58.2 Definitions.
* * * * *

“Minority” means an individual 
whose race/ethnicity is classified as 
American Indian or Alaskan Native, 
Asian or Pacific Islander, Black, or 
Hispanic.
* * * * *

“State” means, in addition to the 
several States, only the District of 
Columbia, the Commonwealth of Puerto 
Rico, the Commonwealth of the 
Northern Mariana Islands, the Virgin 
Islands, Guam, American Samoa, the 
Trust Territory of the Pacific Islands (the 
Republic of Palau), the Republic of the 
Marshall Islands, and the Federated 
States of Micronesia.

3. Section 58.4 is amended by revising 
paragraph (a) to read as follows:

§ 58.4 What assurances must be provided 
in an application?
* * * * *

(a) At least 25 individuals will 
complete the graduate educational 
programs of the applicant for which the 
application was made in the school year 
beginning in the fiscal year for which an 
applicant receives a grant. However, if 
the number of minority students 
enrolled in the graduate health 
administration program in such school 
year will exceed a number equal to 45% 
of the number of all students that will be 
enrolled in the program, then the 
applicant must provide assurance that at 
least 20 individuals will complete the 
program; and 
* * * * *

4. Section 58.10 is amended by adding 
the OMB approval number at the end of 
the section to read as follows;

§ 58.10 What other audit and inspection 
requirements apply to grantees? 
* * * * *

(Approved by the Office of Management and 
Budget under control number 0915-0060)
[FR Doc. 87-13871 Filed 6-17-87; 8:45 am]
BILLING CODE 4160-15-M
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FEDERAL HOME LOAN BANK BOARD 

12 CFR Parts 571 and 588 

[No. 87-613]

Accepting Things of Value
Dated: May 28,1987.
a g e n c y : Federal Home Loan Bank
Board.
a c t io n : Proposed policy statement.

s u m m a r y : The Bank Bribery 
Amendments Act of 1985 requires that 
Federal agencies with responsibility for 
regulating financial institutions establish 
such guidelines as are appropriate to 
assist financial institution officials in 
complying with this law. The proposed 
guidelines were developed by the 
Interagency Bank Fraud Working Group. 
The guidelines proposed by the Federal 
Home Loan Bank Board (“Board”) 
encourage all institutions the accounts 
of which are insured by the Federal 
Savings and Loan Insurance 
Corporation and all Federal savings 
banks (“insured institutions”) and 
savings and loan holding companies to 
adopt codes of conduct that describe the 
prohibitions of the bank bribery law.
The guidelines also identify situations 
that, in the opinion of the Board, do not 
constitute violations of the Federal bank 
bribery law.
d a t e : Comments must be received by 
August 17,1987.
a d d r e s s : Send comments to Director, 
Information Services Section, Office of 
the Secretariat, Federal Home Loan 
Bank Board, 1700 G Street NW., 
Washington, DC 20552. Comments will 
be available for inspection at this 
address.
fo r  f u r t h e r  in f o r m a t io n  c o n t a c t : 
Maureen Cooney, Attorney, Office of 
Enforcement, (202) 653-2643; or John 
Downing, Assistant Director, Office of 
Enforcement, (202) 653-2604 at the 
above address.
s u p p l e m e n t a r y  in f o r m a t io n : Title l l  
of the Comprehensive Crime Control Act 
of 1984 (Pub. L. No. 98-473, 98 Stat. 1837)

(“the 1984 Act”), amended the Federal 
bank bribery law, 18 U.S.C. section 215, 
to prohibit employees, officers, 
directors, agents, and attorneys of 
financial institutions from seeking or 
accepting anything of value in 
connection with any transaction or 
business of their financial institution. 
The amended law also prohibited 
anyone from offering or giving anything 
of value to employees, officers, 
directors, agents or attorneys of 
financial institutions for or in connection 
with any transaction or business of the 
financial institution. Because of its 
broad scope, the 1984 Act raised 
concerns that it might have made what 
is acceptable conduct unlawful.

In July 1985, the Department of Justice 
issued a Policy Concerning Prosecution 
Under the New Bank Bribery Statute 
(“Policy”). In that Policy, the 
Department of Justice discussed the 
basic elements of the prohibited conduct 
under section 215 and indicated that 
cases to be considered for prosecution 
under the new bribery law entail 
breaches of fiduciary duty or dishonest 
efforts to undermine financial institution 
transactions. Because the statute was 
intended to reach acts of corruption in 
the banking industry, the Department of 
Justice expressed its intent not to 
prosecute insignificant gift giving or 
entertaining that does not involve a 
breach of fiduciary duty or dishonesty.

Congress decided that the broad 
scope of the statute provided too much 
prosecutorial discretion. Consequently, 
Congress adopted the Bank Bribery 
Amendments Act of 1985 (Pub. L. No.
99-370,100 Stat. 779, August 4,1986) 
(“the 1985 Act"), to narrow the scope of 
18 U.S.C. section 215 by adding a new 
element, namely, an intent to corruptly 
influence or reward an officer in 
connection with financial institution 
business. As amended, section 215 
provides in pertinent part:
Whoever—

(1) corruptly gives, offers, or promises 
anything of value to any person, with intent 
to influence or reward an officer, director, 
employee, agent, or attorney of a financial 
institution in connection with any business or 
transaction of such institution: or

(2) as an officer, director, employee, agent, 
or attorney of a financial institution, 
corruptly solicits or demands for the benefit 
of any person, or corruptly accepts or agrees 
to accept, anything of value from any person, 
intending to be influenced or rewarded in

connection with any business or transaction 
of such institution;

shall be (guilty of an offense).

The law now specifically excepts the 
payment of bona fide salary, wages, 
fees, or other compensation paid, or 
expenses paid or reimbursed, in the 
usual course of business. This exception 
is set forth in subsection 215(c).

The penalty for a violation remains 
the same as it was under the 1984 Act. If 
the value of the thing offered or received 
exceeds $100, the offense is a felony 
punishable by up to five years 
imprisonment and a fine of $5,000 or 
three times the value of the bribe or 
gratuity. If the value does not exceed 
$100, the offense is a misdemeanor 
punishable by up to one year 
imprisonment and a maximum fine of 
$1,000.

In addition, the law now requires the 
financial institution regulatory agencies 
to publish guidelines as are appropriate 
to assist employees, officers, directors, 
agents, and attorneys of financial 
institutions to comply with the law. The 
legislative history of the 1985 Act makes 
it clear that the guidelines would be 
relevant to, but not dispositive of, any 
prosecutorial decision the Department of 
Justice may make in any particular case. 
132 Cong. Rec. 5944 (daily ed. Feb. 4, 
1986). Therefore, the guidelines 
developed by the financial regulatory 
agencies are not a substitute for the 
legal standards set forth in the statute. 
Nonetheless, in adopting its own 
prosecution policy under the bank 
bribery statute, the Department of 
Justice can be expected to take into 
account the financial institution 
regulatory agencies’ expertise and 
judgment in defining those activities or 
practices that the agencies believe do 
not undermine the duty of an employee, 
officer, director, agent, or attorney of the 
financial institution. U nited S tates 
A ttorneys' M anual, section 9-40.439.

Proposed Policy Statement

The proposed policy statement 
encourages all insured institutions and 
savings and loan holding companies to 
adopt internal codes of conduct or 
written policies or to amend their 
present codes of conduct or policies to 
include provisions that explain the 
general prohibitions of the bank bribery 
law. The guidelines contained in the 
proposed policy statement relate only to
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the bribery law and do not address 
other areas of conduct that an insured 
institution or savings and loan holding 
company would find advisable to cover 
in its code of ethics. The code should 
prohibit, consistent with the statute, any 
employee, officer, director, agent or 
attorney of an insured institution or 
savings and loan holding company 
(“financial institution official”] from: (1) 
Soliciting for themselves or for a third 
party (other than the insured institution 
or savings and loan holding company 
itself) anything of value from anyone in 
return for any business, service, or 
confidential information of the insured 
institution or savings and loan holding 
company; and (2) accepting anything of 
value (other than normal authorized 
compensation) from anyone in 
connection with the business of the 
insured institution or savings and loan 
holding company, either before or after 
a transaction is discussed or 
consummated.

The insured institutions’ and savings 
and loan holding companies’ codes or 
policies should be designed to alert 
financial institution officials about the 
bank bribery statute, as well as to 
establish and enforce written policies on 
acceptable business practices.

In its code of conduct, the insured 
institution or savings and loan holding 
company may, however, specify 
appropriate exceptions to the general 
prohibition of accepting something of 
value in connection with its business. 
There are a number of instances where 
a financial institution official, without 
risk of corruption or breach of trust, may 
accept something of value from a person 
or company doing or seeking to do 
business with the insured institution or 
savings and loan holding company. Hie 
most common examples are the 
business luncheon or the holiday season 
gift from a customer. In general, there is 
no threat of a violation of the statute if 
the acceptance is based on a family or 
personal relationship existing 
independent of any business of the 
institution; if the benefit is available to 
the general public under the same 
conditions on which it is available to the 
financial institution official; or if the 
benefit would be paid for by the insured 
institution or savings and loan holding 
company as a reasonable business 
expense if not paid by another party. 
Indeed, by adopting a code of conduct 
with appropriate allowances for such 
circumstances, an insured institution or 
savings and loan holding company 
recognizes that acceptance of certain 
benefits by its financial institution 
officials does not amount to a corrupting

influence on the institution’s or holding 
company’s transactions.

In issuing guidance under the statute 
in the area of business purpose 
entertainment or gifts, it is not advisable 
for the Board to establish rules about 
what is reasonable or normal in fixed 
dollar terms. What is reasonable in one 
part of the country may appear lavish in 
another part of the country. An insured 
institution or savings and loan holding 
company should seek to embody the 
highest ethical standards in its code of 
conduct. In doing this, an insured 
institution or savings and loan holding 
company may establish in its own code 
of conduct a range of dollar values that 
cover the various benefits that its 
financial institution officials may 
receive from those doing or seeking to 
do business with the institution or 
holding company.

The code of conduct should provide 
that, if a financial institution official is 
offered, receives, or anticipates 
receiving something of value from a 
customer beyond what is expressly 
authorized in the insured institution’s or 
savings and loan holding company’s 
code of conduct or written policy, the 
financial institution official must 
disclose that fact to an appropriately 
designated official of the insured 
institution or savings and loan holding 
company. The insured institution or 
savings and loan holding company 
should keep contemporaneous written 
reports of such disclosures. An effective 
reporting and review mechanism should 
serve to prevent situations that might 
otherwise lead to implications of corrupt 
intent or breach of trust and should 
enable the institution or holding 
company to tetter protect itself from 
self-dealing. However, a financial 
institution official’s full disclosure 
would evidence good faith only when 
such disclosure is made in the context of 
properly exercised supervision and 
control. Thus, the prohibitions of the 
bank bribery statute cannot be avoided 
by simply reporting to management the 
acceptance of various gifts unless 
management reviews the disclosures 
and determines that what is accepted is 
reasonable and does not pose a threat to 
the integrity of the insured institution or 
savings and loan holding company.

The Board recognizes that a serious 
threat to the integrity of an insured 
institution or a savings and loan holding 
company occurs when its financial 
institution officials become involved in 
outside business interests or 
employment that gives rise to a conflict 
of interest. Such conflicts of interest 
may evolve into corrupt transactions 
that are covered under the bank bribeiy

statute. Accordingly, insured institutions 
and savings and loan holding companies 
are encouraged to prohibit, in their 
codes of conduct or policies, their 
financial institution officials from self
dealing or otherwise trading on their 
positions with the institution or holding 
company or accepting from a person or 
company doing or seeking to do 
business with the institution or holding 
company a business opportunity not 
generally available to the public. In this 
regard, an institution or savings and 
loan holding company’s code of conduct 
or policy should consider requiring that 
its financial institution officials disclose 
all potential conflicts of interest, 
including those in which they have been 
inadvertently placed due to either 
business or personal relationships with 
customers, suppliers, business 
associates, or competitors of the 
institution or holding company.

Initial Regulatory Flexibility Analysis

Pursuant to section 3 of the Regulatory 
Flexibility Act, 5 U.S.C. 603, the Board is 
providing the following regulatory 
flexibility analysis:

1. R eason s, ob jectiv es, an d  leg a l basis  
underlying th e p ro p osed  p o licy  
statem ent. These elements are 
incorporated above in SUPPLEMENTARY 
INFORMATION.

2. S m all en tities to w hich the 
p ro p osed  p o licy  statem en t w ould apply. 
Hie proposed policy statement would 
apply to all insured institutions and 
savings and loan holding companies 
without regard to size.

3. Im pact o f  th e p ro p osed  p o licy  
statem en t on sm a ll en tities. The Board 
believes that the proposed policy 
statement would not have a significant 
economic impact on a substantial 
number of small banks or other small 
entities.

4. O verlapping in con flictin g fed e ra l 
ru les. There are no known federal rules 
that duplicate, overlap, or conflict with 
this proposal. Similar proposals have 
been or are being made by other federal 
banking supervisory agencies for the 
institutions which they regulate.

5. A ltern atives to  th e p ro p osed  p o licy  
statem en t In the above SUPPLEMENTARY 
INFORMATION the Board is soliciting 
comment on the guidelines as proposed.

List erf Subjects in 12 CFR Parts 571 and 
588

Accounting, Bank deposit insurance, 
Gold, Holding companies, Savings and 
loan associations.

Accordingly, the Board hereby 
proposes to amend Part 571, Subchapter 
D and Part 588, Subchapter F, Chapter
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V, Title 12, Code of Federal Regulations, 
as set forth below.
SUBCHAPTER D—FEDERAL SAVINGS AND 
LOAN INSURANCE CORPORATION

PART 571—STATEMENTS OF POUCY
1. The authority citation for 12 CFR 

Part 571 is revised to read as follows:
Authority: Sec. 5A, 47 Stat. 727, as added 

by sec. 1, 64 Stat. 256, as amended (12 U.S.C. 
1425a); sec. 17, 47 Stat. 736, as amended (12 
U.S.C. 1437); sec. 5, 48 Stat. 132, as amended 
(12 U.S.C. 1464); secs. 402-403, 407, 48 Stat. 
1256-1257,1260, as amended (12 U.S.C. 1725- 
1726,1730); sec. 2,100 Stat. 779, as amended 
(18 U.S.C. 215); Reorg. Plan No. 3 of 1947,12 
FR 4981, 3 CFR, 1943.48 Comp., p. 1071.

2. Amend Part 571 by adding a new 
§ 571.18 to read as follows:

§ 571.18 Accepting things of value.
(a) In order to alert directors, officers, 

employees, agents, and attorneys of 
insured institutions (“institution 
officials”) about the bank bribery 
statute, 18 U.S.C. 215, and to establish 
and enforce written policies on 
acceptable business practices of its 
officials, each insured institution is 
encouraged to adopt an internal code of 
conduct, or to amend its present code of 
conduct, consistent with the bank 
bribery statute, to prohibit its officials 
from:

(1) Soliciting for themselves or for a 
third party (other than the insured 
institution itself or its subsidiary) 
anything of value from anyone in return 
for any business, service or confidential 
information of the insured institution, 
and

(2) Accepting anything of value (other 
than authorized compensation) from any 
person or company in connection with 
the business of the insured institution.

(b) In its code of conduct or written 
policy, an insured institution may 
describe appropriate exceptions to the 
general prohibition regarding the 
acceptance of things of value in 
connection with its business. These 
exceptions may include those that:

(1) Permit the acceptance of gifts, 
gratuities, amenities, or favors based on 
obvious family or personal relationships 
(such as those between the parents, 
children, or spouse and the institution 
official) where the circumstances make 
it clear that it is those relationships 
rather than the business of the insured 
institution concerned that are the 
motivating factors;

(2) Permit acceptance of meals, 
refreshments or entertainment of 
reasonable value in the course of a 
meeting or other occasion the purpose of 
which is to hold bona fide business

discussions (the insured institution may 
establish a specific dollar limit for such 
an occasion);

(3) Permit acceptance of loans from 
other financial institutions on customary 
terms to finance proper and usual 
activities of institution officials, such as 
home mortgage loans, except where 
prohibited by law;

(4) Permit acceptance of advertising or 
promotional material of nominal value, 
such as pens, pencils, note pads, key 
chains, calendars, and similar items;

(5) Permit acceptance of discounts or 
rebates on merchandise or services that 
do not exceed those available to other 
customers;

(6) Permit acceptance of gifts of 
modest value that are related to 
commonly recognized events or 
occasions, such as a promotion, new 
job, wedding, retirement, Christmas, or 
bar or bat mitzvah (the insured 
institution may establish a specific 
dollar limit for such an occasion); or

(7) Permit the acceptance of civic, 
charitable, educational, or religious 
organization awards for recognition of 
service and accomplishment (the 
insured institution may establish a 
specific dollar limit for such an 
occasion).
The policy or code may also provide 
that, on a case-by-case basis, an insured 
institution may approve of other 
circumstances, not identified above, in 
which an institution official may accept 
something of value in connection with 
the institution’s business. However, any 
such approval must be made in writing 
on the basis of a full written disclosure 
of all relevant facts and be consistent 
with the bank bribery statute, 18 U.S.C. 
215.

(c) The insured institution should 
maintain a copy of any code of conduct 
or written policy it establishes for its 
institution officials, including any 
modifications thereof.

(d) The insured institution should 
require periodic written 
acknowledgement from institution 
officials of its code or policy and the 
institution officials’ agreement to 
comply therewith.

(e) The insured institution should 
maintain contemporaneous written 
reports of any disclosures made by 
institution officials in connection with a 
code of conduct or written policy.
SUBCHAPTER F—REGULATIONS FOR 
SAVINGS AND LOAN HOLDING 
COMPANIES

PART 588—STATEMENTS OF POLICY

3. Part 588 is amended by adding a

table of contents directly after the part 
designation; the authority citation for 12 
CFR Part 588 is revised to read as 
follows:

Sec.
588.1 Applications involving gold or gold- 

related transactions.
588.2 Accepting things of value.

Authority: Sec. 402, 48 Stat. 1256, as 
amended (12 U.S.C. 1725); sec. 408, 82 Stat. 5, 
as amended (12 U.S.C. 1730a); sec. 2,100 Stat. 
779, as amended (18 U.S.C. 215); Reorg. Plan 
No. 3 of 1947,12 FR 4981, 3 CFR, 1943-48 
Comp., p. 1071.

4. Amend Part 588 by adding a new 
§ 588.2 to read as follows:

§ 588.2 Accepting things of value.
In order to alert directors, officers, 

employees, agents and attorneys of 
savings and loan holding companies 
(“holding company officials”) about the 
bank bribery statute, 18 U.S.C. 215, and 
to promote the establishment and 
enforcement of written policies on 
acceptable business practices, each 
savings and loan holding company is 
encouraged to adopt or amend a code of 
conduct as described in § 571.18. For 
this purpose the term “insured 
institution” used in Section 571.18 shall 
be understood to mean “savings and 
loan holding company,” and “institution 
official” shall be understood to mean 
“holding company official.” Savings and 
loan holding companies which accept 
codes of conduct as described herein 
should maintain records in accordance 
with paragraphs (c), (d) and (e) of 
§ 571.18.

By the Federal Home Loan Bank Board. 
John F. Ghizzoni,
Assistant Secretary.
[FR Doc. 87-13904 Filed 6-17-87; 8:45 am]
BILLING CODE 6720-01-M

DEPARTMENT OF ENERGY

Federal Energy Regulatory 
Commission

18 CFR Parts 2 and 380

[Docket No. RM87-15-000]

Regulations Implementing the National 
Environmental Policy Act of 1969

Issued: June 11,1987.
AGENCY: Federal Energy Regulatory 
Commission, DOE.
ACTION: Notice of proposed rulemaking; 
Correction.

SUMMARY: The Federal Energy 
Regulatory Commission amends its
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"Notice of Proposed Rulemaking for 
Regulations Implementing the National 
Environmental Policy Act of 1969,” 52 
FR 20314 (May 29,1987), by adding a 
section of the CEQ regulations that the 
Commission proposes to adopt. This 
section, 40 CFR 1502.5, was 
inadvertently omitted from the previous 
proposal.
d a t e : Written comments on this 
amendment to the proposed rule must be 
filed by July 28,1987.
a d d r e s s : Office of the Secretary,
Federal Energy Regulatory Commission, 
825 North Capitol Street, NE., 
Washington, DC 20426.
FOR FURTHER INFORMATION CONTACT: 
Lynn S. Lichtenstein, Federal Energy 
Regulatory Commission, 825 North 
Capitol Street, NE., Washington, DC 
20426, (202) 357-8530.
SUPPLEMENTARY INFORMATION:

Discussion

On May 14,1987, the Federal Energy 
Regulatory Commission proposed rules 
for implementing the National 
Environmental Policy Act of 1969,
“Notice of Proposed Rulemaking for 
Regulations Implementing the National 
Environmental Policy Act of 1969,” 52 
FR 20314 (May 29,1987). The 
Commission intended to propose 
adopting § 1502.5 of Part 40, Timing.
This section describes when an agency 
shall commence preparation of an 
Environmental Impact Statement and 
specific points for preparation of the EIS 
for certain actions. It was inadvertently 
omitted from the Notice of Proposed 
Rulemaking.

Section 1502.5 is discussed in the 
preamble to the proposed rule with 
regard to a modification (50 FR at 
20328). The Commission’s intention was 
and remains to adopt the section with 
the omission of the second sentence of 
§ 1502.5(b).

As explained in the preamble, the 
second sentence of § 1502.5(b) is not 
proposed for adoption because it would 
conflict with other statutes and 
regulations. The sentence encourages 
Federal agencies to begin preparation of 
environmental assessments or 
statements prior to the receipt of 
applications. Specific consultation 
requirements for applicants are 
contained in statutes and regulations 
such as section 10(a)(3) of the Federal 
Power Act (as amended by the Electric 
Consumer Protection Act of 1986, 
section 3(b)(4), 100 Stat. 1243,1244); 
section 30 of the Federal Power Act; and

§ 4.38 of Title 18, Code of Federal 
Regulations.
Kenneth F. Plumb,
Secretary.

PART 380—REGULATIONS 
IMPLEMENTING THE NATIONAL 
ENVIRONMENTAL POLICY ACT

1. The authority for Part 380 continues 
to read as follows:

Authority: National Environmental Policy 
Act of 1969, 42 U.S.C. 4321-4347 (1982); 
Department of Energy Organization Act, 42 
U.S.C. 7101-7352 (1982); E. O. No. 12009, 3 
CFR 1978 Comp., p. 142.

2. Subchapter W, Part 308, is amended 
by adding paragraph (b)(8) to § 380.3 to 
read as follows:

Subpart A—General Provisions

§ 380.3 Portions of CEQ regulations 
adopted, modified, or implemented. 
* * * * *

(b) * * *
(8) Timing (§ 1502.5). An agency shall 

commence preparation of an 
environmental impact statement as 
close as possible to the time the agency 
is developing or is presented with a 
proposal (§ 1508.23) so that preparation 
can be completed in time for the final 
statement to be included in any 
recommendation or report on die 
proposal. The statement shall be 
prepared early enough so that it can 
serve practically as an important 
contribution to the decisionmaking 
process and will not be used to 
rationalize or justify decisions already 
made (§§ 1500.2(c), 1501.2, and 1502.2). 
For instance:

(i) For projects directly undertaken by 
Federal agencies the environmental 
impact statement shall be prepared at 
the feasibility analysis (go-no-go) stage 
and may be supplemented at a later 
state if necessary.

(ii) For applications to the agency 
appropriate environmental assessments 
or statements shall be commenced no 
later than immediately after the 
application is received.

(iii) For adjudication, the final 
environmental impact statement shall 
normally precede the final staff 
recommendation and that portion of the 
public hearing related to the impact 
study. In appropriate circumstances the 
statement may follow preliminary 
hearings designed to gather information 
for use in the statements.

(iv) For informal rulemaking the draft 
environmental impact statement shall 
normally accompany the proposed rule. 
* * * * *

[FR Doc. 87-13763 Filed 6-17-87; 8:45 am] 
BILLING CODE 6717-01-M

DEPARTMENT OF HEALTH AND 
HUMAN SERVICES

Food and Drug Administration

21 CFR Part 310

[Docket No. 86N-0337]

Oral Contraceptives; Patient Package 
Insert Requirement; Correction

AGENCY: Food and Drug Administration. 
ACTION: Proposed rule; Correction.

SUMMARY: The Food and Drug 
Administration (FDA) is correcting the 
inadvertent omission of a paragraph 
concerning the comment period in a 
proposed rule published in the Federal 
Register of April 21,1987 (52 FR 13107). 
This document corrects that error by 
specifying the procedures that are 
necessary to submit written comments 
on the proposed rule.
d a t e : Comments by July 20,1987.
ADDRESS: Written comments to the 
Dockets Management Branch (HFA- 
305), Food and Drug Administration, Rm. 
4-62, 5600 Fishers Lane, Rockville, MD 
20857.
FOR FURTHER INFORMATION CONTACT: 
Rada Proehl, Regulations Editorial Staff 
(HFC-222), Food and Drug 
Administration, 5600 Fishers Lane, 
Rockville, MD 20857, 301-443-2994.
SUPPLEMENTARY INFORMATION: In FR 
Doc. 87-8848, appearing on page 13108, 
second column, in the Federal Register 
of Tuesday, April 21,1987, the following 
paragraph is added after the last 
paragraph under “ SUPPLEMENTARY 
INFORMATION” and before the heading, 
“List of Subjects in 21 CFR Part 310” to 
read as follows:

Interested persons may, on or before 
July 20,1987, submit to the Dockets 
Management Branch (address above) 
written comments regarding this 
proposal. Two copies of any comments 
are to be submitted, except that 
individuals may submit one copy. 
Comments are to be identified with the 
docket number found in brackets in the 
heading of this document. Received 
comments may be seen in the office 
above between 9 a.m. and 4 p.m., 
Monday through Friday.

Dated: June 11,1987.
John M. Taylor,
A ssociate Commissioner fo r Regulatory 
Affairs.
[FR Doc. 87-13858 Filed 6-17-87; 8:45 am] 
BILUNG CODE 4160-01-M
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OCCUPATIONAL SAFETY AND 
HEALTH REVIEW COMMISSION

29 CFR Part 2201

Regulations Implementing the 
Freedom of Information Act

a g e n c y : Occupational Safety and 
Health Review Commission.
ACTION: Proposed rule.

SUMMARY: The Occupational Safety and 
Health Review Commission proposes 
changes in its procedures for responding 
to public requests for access to records 
or information maintained by the 
Commission.
d a t e : Comments must be received on or 
before July 6,1987.
a d d r e s s : Comments may be mailed to: 
Earl R. Ohman, Jr., General Counsel, 
Occupational Safety and Health Review 
Commission, Room 402-A, 1825 K Street, 
NW., Washington, DC 20006.
FOR FURTHER INFORMATION CONTACT: 
Linda A. Whitsett at (202) 634-7943.
SUPPLEMENTARY INFORMATION: The 
Occupational Safety and Health Review 
Commission proposes to revise 29 CFR 
Part 2201, its regulations for responding 
to public requests for access to records 
or information under the Freedom of 
Information Act (FOIA), 5 U.S.C. 552.
The proposed regulations would 
implement and reflect recent 
amendments to the FOIA made by the 
Freedom of Information Reform Act of
1986, Pub. L. 99-570,1801-1804. They 
also reflect guidelines issued by the 
Office of Management and Budget at 52 
F R 10012 (March 27,1987) and an 
interpretive memorandum of the 
Department of Justice, dated April 2,
1987. The proposed regulations would 
also update and clarify the 
Commission’s current regulations. The 
Commission invites public comment 
under 5 U.S.C. 552(a)(4)(A)(i), which 
requires notice and an opportunity for 
public comment. The Commission sets 
only a 15-day comment period because 
much of its proposal follows the 
guidelines of the Office of Management 
and Budget, which have already been 
subject to notice-and-comment 
rulemaking, and because the adoption of 
these regulations is already overdue.

List of Subjects in 29 CFR Part 2201

Freedom of Information, Records.
The Commission proposes to revise 29 

CFR Part 2201 to read as follows:

PART 2201— REGULATIONS 
IMPLEMENTING THE FREEDOM OF 
INFORMATION ACT

Sec.
2201.1 Purpose and scope.
2201.2 Description of agency.
2201.3 Delegation of authority.
2201.4 General policy.
2201.5 Copies of Commission decisions.
2201.6 Procedure for requesting records.
2201.7 Responses to requests.
2201.8 Fees for copying, searching, and 

review.
2201.9 Waiver of fees.
2201.10 Maintenance of statistics.

Authority: 29 U.S.C. 661(g); 5 U.S.C. 552.

§ 2201.1 Purpose and scope.
This part prescribes procedures to 

obtain information and records of the 
Occupational Safety and Health Review 
Commission under the Freedom of 
Information Act, 5 U.S.C. 552. It applies 
only to records or information of the 
Commission or in the Commission’s 
custody. This part does not affect ; 
discovery in adversary proceedings 
before the Commission. Discovery is 
governed by the Commission’s Rules of 
Procedure in 29 CFR Part 2200, Subpart 
D;

§ 2201.2 Description of agency.
The Occupational Safety and Health 

Review Commission (OSHRC or 
Commission) adjudicates contested 
enforcement actions under the 
Occupational Safety and Health Act of 
1970, 29 U.S.C. 651-678. The Commission 
decides cases after the parties are given 
an opportunity for a hearing. All 
hearings are open to the public and are 
conducted at a place convenient to the 
parties by an Administrative Law Judge. 
Any Commissioner may direct that a 
decision of a Judge be reviewed by the 
full Commission.

§ 2201.3 Delegation of authority.
The Public Information Specialist is 

delegated the authority to act upon all 
requests for records. In the absence of 
the Public Information Specialist, the 
Chairman or the Executive Director may 
designate another Commission officer or 
employee to respond to requests. Copies 
of individual Commission decisions may 
be obtained directly from the 
Commission’s regional offices as well as 
from the Public Information Specialist. 
See § 2201.5(a). All other information 
requests shall be directed to the Public 
Information Specialist. See § 2201.5(b).

§ 2201.4 General policy.
(a) N on-exem pt record s a v a ila b le  to 

pu blic. Except for records and 
information exempted from disclosure 
by 5 U.S.C. 553(b) or published in the 
Federal Register under 5 U.S.C. 552(a)(1),

all records of the Commission or in its 
custody are available to any person who 
requests them in accordance with 
§ 2201.6.

(b) Examination o f records in cases  
appealed  to courts. A final order of the 
Commission may be appealed to a 
United States Court of Appeals. When 
this occurs, the Commission may send 
part or all of the official case file to the 
court and may retain other parts of the 
file. Thus, a document in a case may not 
be available from the Commission but 
only from the court of appeals. In such a 
case, the Public Information Specialist 
may inform the requester that the 
request for a particular document should 
be directed to the court.

(c) Time fo r  exam ination and copying. 
Records may be examined and copied, 
under conditions prescribed by the 
Public Information Specialist, between 
the hours of 10 a.m. and 3 p.m. on any 
business day so long as the examination 
or copying do not interfere with the 
hearing or disposition of a pending case.

§ 2201.5 Copies of Commission decisions.
(a) Single decisions. One copy of a 

Commission decision or decision by an 
Administrative Law Judge may be 
obtained free of copying fees by calling, 
writing or visiting any Commission 
regional office or the Public Information 
Specialist at the Commission’s national 
office. A search fee may be charged, 
however, if the decision is not identified 
by name and date, or by docket number, 
or if it is not otherwise easily 
identifiable. See § 2201.8(b)(2)(i).
Copying fees will be charged if more 
than one decision is requested and the 
copying cost exceeds $10. See § 2201.8
(a)(1) and (b)(1). The addresses and 
telephone numbers of the offices at 
which decisions are available are:
National Office

OSHRC, Public Information Specialist, 1825 
K Street, NW„ Room 414, Washington, DC 
20006-1246. Telephone 202-634-7943.

Regional Offices
Atlanta, Georgia: 1365 Peachtree Street,

NE., Room 420, Atlanta, Georgia 30309-3110. 
Telephone 404-347-4197.

Boston, Massachusetts: John W. 
McCormack Post Office and Courthouse, 
Room 420, Boston, Massachusetts 02109-4501. 
Telephone 617-223-9746.

Dallas, Texas: Federal Building, Room 
7B11,1100 Commerce Street, Dallas, Texas 
75242-0791. Telephone 214-767-5271.

Denver, Colorado: 1050 Seventeenth Street, 
Suite 1718, Denver, Colorado 80265-1701, 303- 
844-2281.

(b) (1) OSAHRC Reports. All final 
Commission decisions (including 
decisions of the Commission and its 
Administrative Law Judges) of general
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applicability, and concurring and 
dissenting opinions, are published in a 
series of microfiche entitled OSAHRC 
Reports. OSAHRC Reports may be 
purchased from the Superintendent Of 
Documents, U.S. Government Printing 
Office, Washington, DC 20402. Persons 
wishing to obtain copies of numerous 
decisions and avoid large copying 
charges may purchase OSAHRC Reports 
or subscribe to a private reporting 
service.

(2) C itation  form . Decisions in the 
microfiche series of OSAHRC Reports 
are officially cited as follows: The name 
of the cited employer; the last two digits 
of the year of the decision; OSAHRC 
(signifying the name of the official 
reporter, OSAHRC Reports); the serial 
number of the fiche on which the 
decision is printed; followed by a slash 
mark and the coordinates on the fiche 
for the first page of the decision. For 
example, /. W. B lack  Lum ber Co., 75 
OSAHRC 1/B9.

(3) In dices. The Commission indexes 
decisions in OSAHRC Reports by 
docket number and alphabetically by 
name. These indices may be purchased 
by contacting the Public Information 
Specialist.

§ 2201.6 Procedure for requesting records
(a) O btaining p roced u ra l ru les, p ress  

relea ses , hearin g dates, etc. Press 
releases, rules of procedure, published 
material other than decisions and their 
indices, information concerning the date, 
time and place of hearings, and other 
infomation of a general nature 
concerning operations of the 
Commission may be obtained free of 
charge by calling, writing or visiting the 
Public Information Specialist. See the 
address and telephone number in
§ 2201.5(a).

(b) O ther in form ation. Persons 
wishing to obtain copies of documents 
(including the hearing transcript) filed in 
a case before the Commission or one of 
its Judges, or any other information or 
record of the Commission or in its 
custody (except for one copy of a 
decision by the Commission or a Judge, 
and information that is freely available 
under paragraph (a) of this section), 
shall submit a request in writing to the 
Public Information Specialist at the 
address in § 2201.5(a). The request shall 
be clearly identified as a request for 
information under the Freedom of 
Information Act. The envelope or cover 
enclosing or covering the request shall 
have the phrase “INFORMATION 
REQUEST” in capital letters on it.

(c) D ate o f  receip t. A request that 
complies with the preceding paragraph 
is deemed received when received by 
the Commission. A request that does not

comply with the preceding paragraph is 
deemed received when it is actually 
received by the Public Information 
Specialist. If the Public Information 
Specialist has required advance 
payment or satisfactory assurance of 
full payment under § 2201.8(f), the 
request will not be deemed received 
until the Public Information Specialist 
has received the payment or assurance.

(d) S p ecificity  requ ired . Requesters 
shall describe the records sought with 
reasonable specificity.

§ 2201.7 Response to requests.
(a) R espon se w ithin ten w orking days. 

Except in the unusual circumstances 
stated in 5 U.S.C. 552(a)(6)(B) 
(concerning search and collection of 
records in separate offices, voluminous 
records, and consultation with another 
agency or another Commission office), 
the Public Information Specialist shall 
respond to a request for records or 
information submitted in accordance 
with § 2200.6 within ten working days 
after receipt of the request.

(b) Content o f  den ial. When the Public 
Information Specialist denies a request, 
the notice of the denial shall state the 
reason for it and that the denial may be 
appealed as specified below. A refusal 
by the Public Information Specialist to 
process the request because the 
requester has not made an advance 
payment or given a satisfactory 
assurance of full payment required 
under § 2201.8(f) may be treated as a 
denial of the request and appealed 
under paragraph (c) of this section.

(c) A p peal o f  den ial. A denial of a 
request may be appealed in writing to 
the Chairman of the Commission within 
30 working days after the requester 
receives notice of the denial. The 
Chairman shall act on the appeal under 
5 U.S.C. 552(a)(6)(h) within 20 working 
days after the receipt of the appeal. If 
the Chairman wholly or partially 
upholds the denial of the request, he 
shall notify the requesting person that 
he may obtain judicial review of the 
Chairman’s action under 5 U.S.C. 
552(a)(4) (B)-(C).

§ 2201.8 Fees for copying, searching, and 
review

(a) D iscretion  in charging fe e s —(1) 
F ees  requ ired  unless w aived. The Public 
Information Specialist shall charge the 
fees stated in paragraph (b) of this 
section unless the fees for a request are 
less than $10, in which case no fees shall 
be charged. The Public Information 
Specialist shall, however, waive the fees 
in the circumstances stated in § 2201.9.

(2) N ew s m ed ia requ ests d eem ed  not 
com m ercial. Requests made for a 
commercial use are generally subject to

higher fees than requests from a 
representative of the news media. For 
the purpose of this section, a request for 
a representative of the news media that 
supports the news dissemination 
function of the requester will not be 
considered to be for a commercial use.

(3) Presum ption o f  com m ercial use. 
The Public Information Specialist shall 
presume that a request is for a 
commercial use unless the request 
indicates otherwise or the requester 
later shows otherwise. The Public 
Information Specialist may draw 
inferences as to the purpose of a request 
based on the identity of the requesting 
party, as indicated by the letterhead or 
the text of the request.

(b) Types o f  fe e s .—(1) Copying fe e . 
The fee copy of each page up to 8Vfe"xl4" 
shall be $.25 per copy per page. Copying 
fees shall not be charged for the first 100 
pages of copies unless the copies are 
requested for a commercial use. One 
copy of a Commission or judge’s 
decision will be provided free of charge. 
See § 2201.5(a).

(2) S earch  fe e . The fee for searching 
for information and records shall be $10 
per hour of clerical time and $20 per 
hour for professional time. Fees for 
searches of computerized records shall 
be the actual cost to the Commission but 
shall not exceed $300 per hour. This fee 
includes machine time and that of the 
operator and clerical personnel. The fee 
for computer printouts shall be $.40 per 
page. Commercial requests shall be 
charged for all search time. Time spent 
on unsuccessful searches shall be fully 
charged. However, search fees shall be 
limited or not charged as follows:

(i) E asily  id en tifia b le  decision s.
Search fees shall not be charged for 
searching for decisions that the 
requester identifies by name and date, 
or by docket number, or that are 
otherwise easily identifiable.

(ii) E ducational, sc ien tific  o r  new s 
m ed ia requ ests. No fee shall be charged 
if the request is not for commercial use 
and is by an educational or scientific 
institution, whose purpose is scholarly 
or scientific research, or by a 
representative of the news media.

(iii) O ther n on -com m ercial requ ests.
No fee shall be charged for the first two 
hours of searching if the request is not 
for a commercial use and is not by an 
educational or scientific institution, or a 
representative of the news media.

(iv) R equ ests fo r  record s abou t self.
No fee shall be charged to search for 
records filed in the Commission’s 
systems of records if the requester is the 
subject of the requested records. See the 
Privacy Act of 1974, 5 U.S.C. 552a(f)(5) 
(fees to be charged only for copying).
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(3) R eview  fe e . A review fee shall be 
charged only for commercial requests. 
The review fee shall be charged for the 
initial examination of documents 
located in response to a request to 
determine if it may be withheld from 
disclosure, and for the excision of 
withholdable portions, but shall not be 
charged for review by the Chairman 
under § 2201.7(c). The review fee is $20 
per hour.

(c) Aggregation o f  requests. The 
Public Information Specialist shall 
aggregate multiple requests if a 
requester or group of requesters attempt 
to break down a request into a series of 
requests to evade fees. The Public 
Information Specialist may presume that 
multiple requests made within a thirty- 
day period by a single requester on the 
same subject have been made to evade 
fees.

(d) Certification or authentication.
The fee for certification or 
authentication shall be $3 per document.

(e) F ees lik e ly  to ex c e ed  $25. If 
copying or search charges are likely to 
exceed $25, the Public Information 
Specialist shall notify the requester of 
the estimated amount of the charges, 
unless the requester has indicated in 
advance a willingness to pay fees as 
high as those anticipated. The 
notification shall offer the requester an 
opportunity to confer with the Public 
Information Specialist to reformulate the 
request to meet the requester’s needs at 
a lower cost.

(f) Advance Payments. Advance 
payment of fees will generally not be 
required. If, however, charges are likely 
to exceed $250, the Public Information 
Specialist shall notify the requester of 
the likely cost and: if the requester has a 
history of prompt payment of FOIA 
charges, obtain satisfactory assurance 
of full payment; or if the requester has 
no history of payment, require an 
advance payment of an amount up to 
the full estimated charge. If the 
requester has previously failed to pay a 
fee within 30 days of the date of billing, 
the Public Information Specialist may 
require the requester to pay the full 
amount owed plus any interest owed as 
provided in paragraph (g) of this section 
or demonstrate that he has, in fact, paid 
the fee, and to make an advance 
payment of the full amount of the 
estimated charges before the Public 
Information Specialist begins to process 
the new request or a pending request 
from that requester.

(g) Interest on unpaid bills. The Public 
Information Specialist shall begin 
assessing interest charges on unpaid 
bills starting on the thirty-first day after 
the date the bill was sent. The accrual of 
interest will be stayed when the Public

Information Specialist receives a check 
in payment. Interest will be at the rate 
described in 31 U.S.C. 3717 and will 
accrue from the date of billing.

(h) D ebt collection  procedures. If bills 
are unpaid 60 days after the mailing of a 
written notice to the requester, the 
Public Information Specialist may resort 
to the debt collection procedures set out 
in the Debt Collection Act of 1982, Pub. 
L. 97-365, including disclosure to 
consumer credit reporting agencies (see 
26 U.S.C. 6103) and use of collection 
agencies to encourage payment. See 31 
U.S.C. 3718 and 3302.

§ 2201.9 Waiver of fees.
(a) General. The Public Information 

Specialist shall waive part or all of the 
fees assessed under § 2201.8(b) if two 
conditions are satisfied: Disclosure of 
the information is in the public interest 
because it is likely to contribute 
significantly to public understanding of 
the operations or activities of the 
government; and disclosure is not 
primarily in the commercial interest of 
the requester. The Public Information 
Specialist shall afford the requester the 
opportunity to show that he comes 
within these two conditions. The 
following factors may be considered in 
determining whether the two conditions 
are satisfied: whether the requested 
records shed light on the activities of the 
Commission or the Secretary of Labor, 
as opposed to those of a private person; 
whether a large segment of the public 
will learn of the information; whether 
the requester expects to gain an 
economic or trade advantage from the 
information; whether the requester is a 
representative of the news media.

(b) P artial w aiver o f fees . If the two 
conditions stated in subsection (a) are 
met, the Public Information Specialist 
will ordinarily waive all fees. In 
exceptional cases, however, only a 
partial waiver may be granted if the 
request for records would impose an 
exceptional burden or require an 
exceptional expenditure of Commission 
resources, and the request for a waiver 
minimally satisfies the “public interest" 
requirement in paragraph (a) of this 
section.

§ 2201.10 Maintenance of statistics.
(a) The Public Information Specialist 

shall maintain records of:
(1) The total amount of fees collected 

by this agency under this part;
(2) The number of denials of requests 

for records or information made under 
this part and the reason for each;

(3) The number of appeals from such 
denials, together with the results of such 
appeals, and the reasons for the action

upon each appeal, that results in a denial 
of information or documents;

(4) The name and title or position of 
each person responsible for each denial 
of records requested and the number of 
instances of participation for each;

(5) The results of each proceeding 
conducted under 5 U.S.C. 552(a)(4)(F), 
including a report of the disciplinary 
action against the official or employee 
primarily responsible for improperly 
withholding records, or an explanation 
of why disciplinary action was not 
taken;

(6) A copy of every rule made by this 
agency affecting or implementing 5 
U.S.C. 552;

(7) A copy of the fee schedule for 
copies of records and documents 
requested under this part; and

(8) All other information that indicates 
efforts to administer fully the letter and 
spirit of the Freedom of Information Act 
and the above rules.

(b) The Public Information Specialist 
shall annually, within 60 days following 
the close of each calendar year, prepare 
a report covering each of the categories 
of records to be maintained in 
accordance with the foregoing and 
submit the same to the Speaker of the 
House of Representatives and the 
President of the Senate for referral to 
the appropriate committees of the 
Congress.

Dated: June 12,1987.
E. Ross Buckley,
Chairman.
[FR Doc. 87-13901 Filed 6-17-87; 8:45 amj
BILLING CODE 7600-01-M

DEPARTMENT OF TRANSPORTATION 

Coast Guard 

33 CFR Part 117 

[CGD5-86-032]

Drawbridge Operation Regulations; 
Beaufort Channel, Beaufort, NC

AGENCY: Coast Guard, DOT.
ACTION: Proposed rule.

SUMMARY: At the request of the North 
Carolina Department of Transportation, 
the Coast Guard is considering a change 
to the regulations governing the 
operation of the drawbridge on U.S. 70 
across Beaufort Channel, mile 0.1, at 
Beaufort, North Carolina. The requester 
asks that openings of the bridge be 
limited to once every hour on the half 
hour for pleasure craft during the 
boating season. The proposal is being 
made in an effort to alleviate highway 
traffic congestion is the vicinity of the
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drawbridge. Since this request does not 
reduce the number of possible draw 
openings, the reasonable needs of 
navigation should be met. 
d a t e : Comments must be received by 
August 3,1987.
a d d r e s s : Comments should be mailed 
to Commander (oan), Fifth Coast Guard 
District, 431 Crawford Street, 
Portsmouth, Virginia 23704-5004. The 
comments received will be available for 
inspection and copying at the above 
address, Room 609, between 8 a.m. and 
4 p.m., Monday through Friday, except 
holidays. Comments may also be hand- 
delivered to this address.
FOR FURTHER INFORMATION CONTACT: 
Ann B. Deaton, Bridge Administrator, 
telephone (804) 398-6222. 
SUPPLEMENTARY INFORMATION: 
Interested persons are invited to 
participate in this rulemaking by 
submitting written views, comments, 
data, or arguments. Persons submitting 
comments should include their names 
and addresses, identify the bridge, and 
give reasons for concurrence with or any 
recommended change in the proposals. 
Persons desiring acknowledgement that 
their comments have been received 
should enclose a stamped, self- 
addressed postcard or envelope.

The Commander, Fifth Coast Guard 
District, will evaluate all 
communications received and determine 
a course of final action on this proposal. 
The proposed regulation may be 
changed in light of comments received.
Drafting Information

The drafters of this notice are Linda L. 
Gilliam, project officer, and CDR R. J. 
Reining, project attorney.

Discussion of Proposed Rule
In March 1984, the North Carolina 

Department of Transportation requested 
that the regulation for the bridge be 
amended to restrict the openings of the 
bridge between 7:00 a.m. and 7:00 p.m. 
from May 1 through October 31. A 
proposed rule was published in the 
Federal Register (50 F R 15461) on April
18,1985, and a final rule was published 
in the Federal Register on (50 FR 17012) 
on May 8,1986. The North Carolina 
Department of Transportation has once 
again requested a change to the 
drawbridge regulations for the bridge. 
The current regulations in 33 CFR 
117.822 require the draw to open on the 
hour for the passage of pleasure vessels 
between the hours of 7:00 a.m. and 7:00 
p.m. from May 1 through October 31.
The requested amendment would 
change the time of the hourly opening 
from on the hour to on the half hour. It 
would also change the time of the

restricted openings during those months 
to between 7:30 a.m. and 7:30 p.m. The 
requestor feels these changes will help 
alleviate traffic during rush hours.

Economic Assessment and Certification

This proposed regulation is 
considered to be non-major under 
Executive Order 12291 on Federal 
Regulation and nonsignificant under the 
Department of Transportation regulatory 
policies and procedures (44 FR 11034; 
February 26,1979). The economic impact 
of this proposal is expected to be so 
minimal that a full regulatory evaluation 
is unnecessary. This conclusion is based 
on the fact that the proposed regulation 
will have no effect on commercial 
navigation, or on any industries that 
depend on waterborne transportation. 
Since the economic impact of this 
proposal is expected to be so minimal, 
the Coast Guard certifies that, if 
adopted, it will not have a significant 
economic impact on a substantial 
number of small entities.

List of Subjects in 33 CFR Part 117

Bridges.

PART 117—DRAWBRIDGE 
OPERATION REGULATIONS

Proposed Regulation

In consideration of the foregoing, the 
Coast Guard proposes to amend Part 117 
of Title 33, Code of Federal Regulations 
as follows:

1. The authority citation for Part 117 
continues to read as follows:

Authority: 33 U.S.C. 499; 49 CFR 1.46; 33 
CFR 1.05-l(g).

2. Section 117.822 is revised to read as 
follows:

§ 117.822 Beaufort Channel, North 
Carolina.

(a) From May 1 to October 31, the 
draw shall open on signal every hour on 
the half hour from 7:30 a.m. to 7:30 p.m. 
for the passage of pleasure craft. To 
accommodate approaching pleasure 
craft, the hourly opening may be 
delayed up to 10 minutes past the half 
hour.

(b) The draw shall open on signal for 
public vessels of the United States,
State, and local governments, 
commercial vessels, and any vessel in 
an emergency involving danger to life or 
property.

Dated: June 8,1987.
B.F. Hollingsworth,
Rear Admiral, U.S. Coast Guard Commander, 
Fifth Coast Guard District.
[FR Doc. 87-13902 Filed 6-17-87; 8:45 am] 
BILLING CODE 4910-14-M

DEPARTMENT OF AGRICULTURE 

Forest Service 

36 CFR Part 223

Removal of National Forest System 
Timber

AGENCY: Forest Service, USDA. 
a c t io n : Notice; extension of public 
comment period.

SUMMARY: On May 20,1987, at 52 FR 
18926, the Forest Service published a 
notice of proposed rulemaking to require 
additional downpayments from those 
purchasers who have demonstrated a 
lack of timely performance on recent 
timber contracts. The proposal would 
also establish broader standards for a 
Contracting Officer to use in 
determining whether a prospective 
purchaser is responsible and capable of 
performing a particular timber sale 
contract. Many timber sale purchasers 
have reported that they have not had 
adequate time to prepare their 
comments on the proposed rule, because 
they have been developing operating 
plans for the forthcoming field season or 
have been starting their field operations. 
To permit these purchasers a reasonable 
opportunity to submit their comments, 
the public comment period is hereby 
extended.
DATE: Comments now must be received 
on or before July 6,1987.
ADDRESSES: Send written comments to 
F. Dale Robertson, Chief (2400), Forest 
Service, USDA, P.O. Box 96090, 
Washington, DC 20090-6090.
FOR FURTHER INFORMATION CONTACT: 
David M. Spores, Timber Management 
Staff (202) 447-4051.

Dated: June 11,1987.
George M. Leonard,
A ssociate Chief.
[FR Doc. 87-13941 Filed 6-17-87; 8:45 am]
BILUNG CODE 3410-11-M

VETERANS ADMINISTRATION 

38 CFR Part 3

Homeless Claimants

AGENCY: Veterans Administration. 
ACTION: Proposed regulatory 
amendment.________________________ _
SUMMARY: The Veterans Administration 
(VA) is proposing to amend its 
regulations to include provision for 
processing the claims of "homeless” 
individuals. The amendment is 
necessary to implement certain
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provisions of the Homeless Eligibility 
Clarification Act. The intended effect of 
this amendment is to ensure the delivery 
of benefits to individuals for whom no 
established mailing address is available. 
DATES: Comments must be received on 
or before July 20,1987. This change is 
proposed to be effective October 1,1986, 
as provided by law.
ADDRESSES: Interested persons are 
invited to submit written comments, 
suggestions, or objections regarding 
these regulations to Administrator of 
Veterans Affairs (271A), Veterans 
Administration, 810 Vermont Avenue, 
NW„ Washington, DC 20420. All written 
comments received will be available for 
public inspection only in the Veterans 
Service Unit, room 132 at the above 
address, between the hours of 8:00 a.m. 
and 4:30 p.m., Monday through Friday 
(except holidays) until August 3,1987. 
FOR FURTHER INFORMATION CONTACT: 
Robert M. White, Chief, Regulations 
Staff, Compensation and Pension 
Service, Department of Veterans 
Benefits, (202) 233-3005.
SUPPLEMENTARY INFORMATION: The 
Homeless Eligibility Clarification Act 
(Section 11007, Title XI, Pub. L. 99-570) 
provides that benefits under laws 
administered by the VA may not be 
denied as applicant on the basis that the 
applicant does not have a mailing 
address. We propose to implement this 
provision of law by adding § 3.159. The 
law also requires the VA to establish a 
method of delivery of benefits in such 
cases. We propose to include the 
provision that, in any case where 
entitlement to VA benefits is established 
and the claimant does not have an

established mailing address, benefits 
will be delivered to the Agent Cashier of 
the regional office which adjudicated 
the claim. The claimant may obtain from 
the office of the Agent Cashier any 
check(s) to which he or she is entitled 
upon presentation of proper 
identification. If after 30 days a check is 
unclaimed, such check will be returned 
to the Department of the Treasury.

The Administrator hereby certifies 
that this proposed regulatory 
amendment will not have a significant 
economic impact on a substantial 
number of small entities as they are 
defined in the Regulatory Flexibility Act, 
5 U.S.C. 601-612. Therefore, pursuant to 
5 U.S.C. 605(b), these regulations are 
exempt from the initial and final 
regulatory flexibility analysis 
requirements of Sections 603 and 604. 
The reason for this certification is that 
these regulations impose no regulatory 
burdens on small entities, and only 
claimants for VA benefits will be 
directly affected.

In accordance with Executive Order 
12291, Federal Regulation, the VA has 
determined that this regulatory 
amendment is non-major for the 
following reasons:

(1) It will not have a annual effect on 
the economy of $100 million or more.

(2) It will not cause a major increase 
in costs or prices.

(3) It will not have significant adverse 
effects on competition, employment, 
investment, productivity, innovation, or 
on the ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets.

(The Catalog of Federal Domestic Assistance 
program numbers are 64.104, 64.105, 64.109 
and 64.110.)

List of Subjects in 38 CFR Part 3

Administrative practice and 
procedure, Claims, Handicapped, Health 
care, Pensions, Veterans,

Approved: May 27,1987.
Thomas K. Turnage,
Administrator.

PART 3—[AMENDED]

38 CFR Part 3, Adjudication, is 
proposed to be amended by adding 
§ 3.159, as follows:

§3.159 Hom eless claim ants.

No claim of benefits under laws 
administered by the Veterans 
Administration may be denied on the 
basis that the claimant does not have a 
mailing address. In any case where 
entitlement to VA benefits is established 
and the claimant does not have an 
established mailing address, benefits 
will be delivered to the Agent Cashier of 
the regional office which adjudicated 
the claim. The claimant may obtain from 
the office of the Agent Cashier any 
check(s) to which he or she is entitled 
upon presentation of proper 
identification. If after 30 days a check is 
unclaimed, such check will be returned 
to the Department of the Treasury. (38 
U.S.C. 3003 and 3020)

Cross-Reference: Disappearance of 
veterans. See § 3.656.

(FR Doc. 87-13852 Filed 6-17-87; 8:45 am] 
BILLING CODE 8320-01-M
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DEPARTMENT OF AGRICULTURE 

Forest Service

Rental Fees; Communication Sites in 
the Southern Region; Request for 
Public Comment

The Regional Forester of the Southern 
Region is revising procedures governing 
determination of rental fees for most 
communication sites. We welcome your 
written comments on the following 
proposed fee schedule.

Comments must be in writing and 
received on or before August 17,1987.

Mail comments to John E. Alcock, 
Regional Forester, Southern Region, 
USDA Forest Service, 1720 Peachtree 
Street, Atlanta, Georgia 30367.

The Forest Service administers 
approximately 720 electronic/ 
communication site authorizations in 
AL, AR, FL, GA, KY, LA, MS, NC, OK, 
SC, TN, TX, VA and Puerto Rico.

The previous fee basis was 0.2 percent 
of the permit holder’s total investment in 
communication facilities and equipment 
and 5 percent of the rental income from 
building tenants and/or equipment users 
served by the holder.

The Federal Land Policy and 
Management Act of 1976 (FLPMA) and 
accompanying regulations require that 
fees be based upon the fair market value 
of the rights and privileges authorized. 
Sound business management principles 
and market transaction data were used 
to develop a schedule that complies 
with the FLPMA and Forest Service 
policy published in the Federal Register, 
Vol. 50, Page 40574, dated October 4, 
1985.

Future fees will be determined by 
individual appraisal, competitive 
bidding, or a fee schedule. At the 
descretion of the Forest Supervisor, fees 
for some uses will continue to be based 
on individual appraisals and/or 
competitive bidding. But for most, fees 
will be established by reference to a fee 
schedule. That fee schedule is based on 
sound business management principles, 
and as far as practicable, is in 
accordance with comparable 
commercial practices for establishing 
fair market rental fees.

The schedule provides rental fee rates 
for communication uses based on types 
of uses for given states or areas. The 
schedule will be updated and adjusted 
as necessary every 5 years based on an 
updated market analysis.

Fees for new uses will be 
implemented upon approval of the 
authorization. For existing uses the new 
fees will be implemented in the billing 
for calendar year 1988.

F e e  S c h e d u l e  f o r  C o m m u n ic a t io n  U s e s

State Forest
Use Classes

1 II III IV V VI

A L................................................................... A ll................... 300 300
A R ................................................................. Ouachita 2,400 2,400, 3,000 3,000, 3,000 400, 500 240, 250 1,200, 1,200,

Ozark.
FL................................................................... A ll................... 2,000
G A................................................................. A ll............... . 3,000 3 000 2 500 400 300 1,200
KY................................................................... A ll................... 1 3,000,2 1,600 3 2,400,4 1,500 400 250 1,200
LA................................................................... A ll............ 300
MS......................................................... A ll.... 600 350
NC.................................................................. A ll................... 3,000 3,000 2,500 400 300 1,200
SC................................................................... A ll................... 3*000 3^000 2^500 400 300 1,200
TN................................................................... A ll................... 3^000 3Ì000 2*500 

1 800
400 300 1,200

TX................................................................... A ll........... 500
VA................................................................... A ll................... 3,000 3,000 2^500 400 300 1,200
PR................................................................... A ll................... 3^000 4^000 1,300 225

__
2,000

_________
1 TV broadcasting stations only.
2FM broadcasting stations only, Muzak and FM paging systems, and similar uses.
3 The largest systems located on NF land e.g. long distance telephone relay system.
4 All others within this class.

The many communication uses 
currently authorized throughout the 
Southern Region are broadly classified 
in the fee schedule as follows:

C lass I: AM radio broadcasting 
station and similar uses.

C Lass II: TV and FM radio 
broadcasting stations, Muzak and FM 
paging systems, and similar uses.

C lass III: Other Major Uses. This class 
includes microwave sites, vortac sites 
and radar sites. These sites require 
major investments with an extensive 
tower system.

C lass IV : Minor Uses. This class 
includes VHF and UHF radio systems 
including, but is not limited to, two-way

radios, TV translators and other low 
band radio systems.

C lass V: Subusers. This class includes 
minor electronic users who rent building 
space and/or tower space from the 
primary user. It does not include those 
uses listed in Classes I through III.

C lass VI: Commercial multi-user 
systems, to include common carriers,
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commercial repeaters, pager systems, 
cellular systems, mobile telephone, etc. 
FOR FURTHER INFORMATION CONTACT: 
George B. Hemingway, (404) 347-2595.

Dated: June 10,1987.
John E. Alcock,
Regional Forester.
[FR Doc. 87-13879 Filed 6-17-87; 8:45 am] 
BILLING CODE 3410-11-M

Soil Conservation Service

Environmental Impact Statement; 
Bailey Creek Flood Prevention RC&D 
Measure, Connecticut
a g e n c y : Soil C o n serv atio n  S ervice , 
USDA.
a c t io n : N otice of a  finding of no  
significant im p act.

SUMMARY: Pursuant to section 102(2)(c) 
of the National Environmental Policy 
Act of 1969; the Council on 
Environmental Quality Guidelines (40 
CFR Part 1500); and the Soil 
Conservation Service Guidelines (7 CFR 
Part 650); the Soil Conservation Service, 
U.S. Department of Agriculture, gives 
notice that an environmental impact 
statement is not being prepared for the 
Bailey Creek Flood Prevention RC&D 
Measure, New Haven County, Madison, 
Connecticut.
FOR FURTHER INFORMATION CONTACT: 
Philip H. C h ristensen , S ta te  
C onservation ist, Soil C o n serv atio n  
Service, 16 P rofession al P ark  R oad , 
Storrs, C o n n ecticu t 06268-1299, 
telephone (203) 487-4000. 
SUPPLEMENTARY INFORMATION: T h e  
environm ental a s se s sm e n t of this 
federally  assis te d  a ctio n  in d ica te s  th at  
the p roject w ill not c a u s e  significant 
local, regional, o r n atio n al im p acts  on  
the environm ent. A s  a  resu lt of th ese  
findings, Philip H. C h risten sen , S ta te  
C onservation ist, h a s  d eterm in ed  th at the  
p rep aration  and  rev iew  of an  
environm ental im p act s ta te m e n t a re  not 
n eeded  for this p roject.

The project concerns a flood 
prevention RC&D Measure. The planned 
flood prevention measures include: 
Minor structural measures (restoring the 
capacity of a railroad culvert and inlet 
channel, modifying the culvert inlet to 
stabilize the railroad embankment and 
inlet channel, and lowering 240 feet of 
paved town road); nonstructural 
floodproofing measures at 10 homes 
(walls around low openings, earth fill in 
low areas, subsurface drainage systems 
and pumps, utility relocations, 
emergency generators, and foundation 
reinforcement and waterproofing); and 
technical assistance.

The Notice of Finding of No 
Significant Impact (FONSI) has been 
forwarded to the Environmental 
Protection Agency and to various 
federal, state, and local agencies, and 
interested parties. A limited number of 
copies of the FONSI are available at the 
above address to fill single copy 
requests. Basic data developed during 
the environmental assessment are on 
file and may be'reviewed by contacting 
Philip H. Christensen.

No administrative action on 
implementation of the proposal will be 
taken until 30 days after the date of 
publication of this notice in the Federal 
Register.
(This activity is listed in the Catalog of 
Federal Domestic Assistance under No. 
10.901—Resource Conservation and 
Development—and is subject to the 
provisions of Executive Order 12372, which 
requires intergovernmental consultation with 
state and local officials.)

Dated: June 10,1987.
Philip H. Christensen,
State Conservationist.
[FR Doc. 87-13880 Filed 6-17-87; 8:45 am] 
BILLING CODE 3410-16-M

Environmental Impact Statement; 
Reynolds Development Flood 
Prevention RC&D Measure, Mercer 
County, PA

AGENCY: Soil C o n se rv a tio n  S e rv ice , 
U SD A .
a c t io n : N o tice  of a  finding o f no  
sign ifican t im p act.

SUMMARY: Pursuant to section 102(2)(C) 
of the National Environmental Policy 
Act of 1969; the Council on 
Environmental Quality Guidelines (40 
CFR Part 1500); and the Soil 
Conservation Service Guidelines (7 CFR 
Part 650); the Soil Conservation Service, 
U. S. Department of Agriculture, gives 
notice that an environmental impact 
statement is not being prepared for the 
Reynolds Development Flood Prevention 
RC&D Measure in Mercer County, 
Pennsylvania.
FOR FURTHER INFORMATION CONTACT:
M r. Ja m e s H . O lson , S ta te  
C o n serv atio n ist, Soil C o n serv atio n  
S e rv ice , F e d e d e ra l Building, 228 W a ln u t  
S tre e t, H arrisb u rg , P en n sy lv an ia  17108, 
telep h o n e (717) 782^4453. 
SUPPLEMENTARY INFORMATION: T h e  
en viro n m en tal a s se s sm e n t o f  this  
fed erally  a s s is te d  a c tio n  in d ica te s  th at  
the p ro je c t w ill n o t c a u s e  sign ifican t 
lo ca l, region al, o r  n a tio n a l im p a cts  on  
th e en vironm ent. A s  a  resu lt of th ese  
findings, M r. Ja m e s H . O lson , S ta te  
C o n se rv a tio n ist, h a s  d eterm in ed  th a t the  
p rep aratio n  an d  re v ie w  of an

environmental impact statement are not 
needed for this project.

The project concerns a plan for flood 
prevention. The planned works of 
improvement include lowering and 
repaving three sections of road, 
installing underground conduit and an 
inlet, grading, shaping, and the 
establishment of vegetation.

Reynolds Development Flood 
Prevention RC & D Measure, 
Pennsylvania Notice of a Finding of No 
Significant Impact.

The Notice of a Finding of No 
Significant Impact (FONSI) has been 
forwarded to the Environmental 
Protection Agency and to various 
Federal, State and local agencies and 
interested parties. A limited number of 
copies of the FONSI are available to fill 
single copy requests at the above 
address. Basic data developed during 
the environmental assessment are on 
file and may be reviewed by contacting 
James H. Olson.

No administrative action on 
implementation of the proposal will be 
taken until 30 days after the date of this 
publication in the Federal Register.
(This activity is listed in the Catalog of 
Federal Domestic Assistance under No. 
10.901—Resource Conservation and 
Development Program—and is subject to the 
provisions of Executive Order 12372 which 
requires intergovernmental consultation with 
State and local officials.)

Dated: June 11,1987.
James H. Olson,
State C onservationist
[FR Doc. 87-13881 Filed 6-17-87; 8:45 am)
BILLING CODE 3410-16-M

Environmental Impact Statement, 
Continental Mine Critical Area 
Treatment RC&D Measure, Idaho

AGENCY: Soil C o n se rv a tio n  S erv ice , 
U SD A .

ACTION: Notice of a finding of no 
significant impact.

FOR FURTHER INFORMATION CONTACT*. 
Stanley N. Hobson, State 
Conservationist, Soil conservation 
Service, 304 North 8th Street, Rm. 345 
Boise, Idaho 83702, telephone (208) 334- 
1601.

Notice
Pursuant to section 102(2)(C) of the 

National Environmental Policy Act of 
1969; the Council on Environmental 
Quality Guidelines (40 CFR Part 1500); 
and the Soil Conservation Service 
Guidelines (7 CFR Part 650); the Soil 
Conservation Service, U.S. Department 
of Agriculture, gives notice that an
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environmental impact statement is not 
being prepared for the Continental Mine 
Critical Area Treatment RC&D Measure, 
Boundary County, Idaho.

The environmental assessment of this 
federally assisted action indicates that 
the measure will not cause significant 
local, regional, or national impacts on 
the environment. As a result of these 
findings, Stanley N. Hobson, State 
conservationist, has determined that the 
preparation and review of an 
environmental impact statement are not 
needed for this project.

Continental Mine Critical Area 
Treatment RC&D Measure will provide 
treatment to an actively eroding section 
of old mine tailings at the Continental 
Mine, located on Continental Mountain 
in northwest Boundary County, Idaho. 
Planned treatment to control the severe 
erosion and sedimentation problem 
includes grading and shaping of the 
mine spoil, rock and vegetative armor 
on the eroding spoil banks and 
constructing a lined runoff channel over 
the spoil from the upper mine adit to 
Blue Joe Creek, a tributary to the 
Boundary Creek and eventually the 
Kootenai River.

The Notice of a Finding of No 
Significant Impact (FONSI) has been 
forwarded to the Environmental 
Protection Agency. The basic data 
developed during the environmental 
assessment are on file and may be 
reviewed by contacting Mr. Stanley N. 
Hobson, the FONSI has been sent to 
various Federal, State and local 
agencies, and interested parties. A 
limited number of copies of the FONSI 
are available to fill single copy requests 
at the address on the previous page.

Implementation of the proposal will 
not be initiated until 30 days after the 
date of this publication in the Federal 
Register.
(Catalog of Federal Domestic Assistance 
Program No. 10.901, Resource Conservation 
and Development Program. Office of 
Management and Budget Circular A-95 
regarding State and local clearinghouse 
review of Federal and federally assisted 
programs and projects is applicable)

Dated: June 4,1987.
Stanley N. Hobson,
State Conservationist.
[FR Doc. 87-13861 Filed 6-17-87; 8:45 am] 
BILLING CODE 3410-16-M

~~ ■ " I =
COMMISSION ON CIVIL RIGHTS
Delaware Advisory Committee to the 
United States Commission on Civil 
Rights; Agenda and Notice of Public ; 
Meeting

N o tice  is h e re b y  given , p u rsu an t to  the  
p rov isio n s o f  thé R u les a n d  R egulations

of the U.S. Commission on Civil Rights, 
that a meeting of the Delaware Advisory 
Committee to the Commission will 
convene at 1:00 p.m. and adjourn at 4:00 
p.m. on July 9,1987, in the Boggs Federal 
Courthouse, 844 King Street,
Wilmington, Delaware. The purpose of 
the meeting is to discuss the status of 
the agency, issues related to services to 
the minority elderly, civil rights 
compliance in the State’s Grants-in-Aid 
Program, and plans for the coming year.

Persons desiring additional 
information, or planning a presentation 
to the Committee, should contact 
Committee Member Henry H. Heiman 
(302/658-1800) or John I. Binkley,
Director of the Eastern Regional 
Division (202/523.5264; TDD 202/376- 
8117). Hearing impaired pesons who will 
attend the meeting and require services 
of a sign language interpreter should 
contact the Regional Division at least 
five (5) working days before the 
schedule date of the meeting.

T h e m eetin g w ill b e co n d u cte d  
p u rsu an t to  the p ro v isio n s o f the ru les  
an d  reg u latio n s o f the C om m ission .

Dated at Washington, DC, June 9,1987. 
Susan J. Prado,
Acting S ta ff D irector.
(FR Doc. 87-13862 Filed 6-17-87; 8:45 am] 
BILIING CODE 6335-01-M

Louisiana Advisory Committee to the 
United States Commission on Civil 
Rights; Amendment

N o tice  is h ereb y  g iven , p u rsu an t to  the  
p rov isio n s o f  the R u les a n d  R egulations  
o f  the U .S . C o m m ission  on Civil R ights  
th a t a  m eetin g o f th e A d v iso ry  
C o m m ittee  to th e C om m ission  originally  
sch ed u led  fo r July 10,1987, a t N ew  
O rlean s, L o u isian a  (FR  D oc. 87-12654 on  
p ag e 21094), h a s  b een  c a n ce lle d .

Dated at Washington, DC, June 11,1987. 
Susan J. Prado,
Acting S ta ff D irector.
(FR Doc. 87-13863 Filed 6-17-87; 8:45 am] 
BILLING CODE 6335-01-M

Ohio Advisory Committee; Public 
Meeting

N o tice  is h ereb y  given, p u rsu an t to  the  
p rov isio n s o f  the R u les an d  R egulations  
o f the U .S . C o m m ission  oh Civil R ights, 
th a t a  m eetin g o f the O hio A d v iso ry  
C o m m ittee  to th e C o m m ission  will 
c o n v e n e  a t  10 :0 0  a .m . an d  ad jou rn  a t  
4:00 p.m ,, on  July 9,1987, a t the H olid ay  
In n -L ak esid e, 1111 L ak esid e  A ven u e, 
C lev elan d , O hio. T h e p urpose o f  the  
m eetin g is  to d ev elo p  p rog ram  p lan s an d  
to  hpld a  com m un ity  forum  to o b tain

in form ation  on  the s ta tu s  o f civil rights 
in the S ta te .

P erso n s  desiring ad d itio n al 
inform ation , o r p lanning a  p resen ta tio n  
to the C om m ittee, should  co n ta c t  
C om m ittee C h airp erson , D onald  G. 
Prock , o r M elvin  Jenkins, D irecto r of the 
C en tra l R egional D ivision (816) .374- 
5253, (TDD 816/374-5009). H earing  
im p aired  p erso n s  w h o will a tte n d  the  
m eeting an d  req u ire  the se rv ice s  of a  
sign lan gu age in terp reter, should  c o n ta ct  
the R egion al D ivision a t le a s t five (5) 
w orking d a y s  b efore  the sch edu led  d ate  
o f the m eeting.

T h e m eeting w ill b e  co n d u cted  
p u rsu an t to the p rov isio n s o f the rules  
an d  reg u latio n s of the C om m ission .

Dated at Washington, DC, June 11,1987. 
Susan J. Prado,
Acting S ta ff D irector.
(FR Doc. 87-13937 Filed 6-17-87; 8:45 am] 
BILLING CODE 6335-01-M

Texas Advisory Committee; Public 
Meeting

Notice is hereby given, pursuant to the 
provisions of the Rules and Regulations 
of the U.S. Commission on Civil Rights, 
that a meeting of the Texas Advisory 
Committee to the Commission will 
convene at 1:00 p.m. and adjourn at 4:00 
p.m., on July 9,1987, at The Executive 
Inn, 3232 West Mockingbird, Dallas, 
Texas 75235. The purpose of the meeting 
is to develop program plans and to 
receive a briefing on the status of the 
U.S. Commission on Civil Rights and its 
regional operations.

Persons desiring additional 
information, or planning a presentation 
to the Committee, should contact 
Committee Chairperson, Adolfo P. 
Canales or Philip Montez, Director of the 
Western Regional Division (213) 894- 
3437, (TDD 213/894-0508). Hearing 
impaired persons who will attend the 
meeting and require the services of a 
sign language interpreter, should contact 
the Regional Office at least five (5) 
working days before the scheduled date 
of the meeting.

The meeting will be conducted 
pursuant to the provisions of the rules 
and regulations of the Commission.

Dated at Washington, DC, June 12,1987. 
Susan J. Prado,
Acting S ta ff D irector.

(FR Doc. 87-13938 Filed 6-17-87; 8:45 am] 
BILLING CODE 6335-01-'m
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DEPARTMENT OF COMMERCE 

International Trade Administration 

[C-333-001]

Cotton Sheeting and Sateen From 
Peru; Final Results of Countervailing 
Duty Administrative Review

a g e n c y : International Trade 
Administration, Import Administration, 
Commerce.
ACTION: Notice of Final Results of 
Countervailing Duty Administrative 
Review.

SUMMARY: On April 22,1987, the 
Department of Commerce published the 
preliminary results of its administrative 
review of the countervailing duty order 
on cotton sheeting and sateen from Peru. 
We determine the total bounty or grant 
for the period January 1,1984 through 
December 31,1984 to be d e m inim is. 
EFFECTIVE DATE: June 18, 1987.
FOR FURTHER INFORMATION CONTACT:
Al Jemmott or Bernard Carreau, Office 
of Compliance, International Trade 
Administration, U.S. Department of 
Commerce, Washington, DC 20230; 
telephone: (202) 377-2786. 
SUPPLEMENTARY INFORMATION: 

Background
On April 22,1987, the Department of 

Commerce (“the Department”) 
published in the Federal Register (52 FR 
13270) the preliminary results of its 
administrative review of the 
countervailing duty order on cotton 
sheeting and sateen from Peru (48 FR 
4501, February 1,1983). The Government 
of Peru requested an administrative 
review of the order in accordance with 
19 CFR 355.10. We published the 
initiation on May 30,1986 (51 FR 19580). 
The Department has now completed this 
administrative review in accordance 
with section 751 of the Tariff Act of 1930 
(“the Tariff Act”).

Scope of Review
Imports covered by the review are 

shipments of Peruvian cotton sheeting 
and sateen consisting of: (1) Plain 
woven cotton fabric sheeting, not fancy 
or figured and not napped, made of 
singles yarn with an average yarn 
number between 3 and 26, imported in 
Textile and Apparel Category 313, 
currently classifiable under items 320.— 
34 and 320.—77 of the Tariff Schedules 
of the United States Annotated 
(“TSUSA”); and (2) 100 percent carded 
cotton sateen fabrics woven with a satin 
weave and not napped, imported in 
Textile and Apparel Category 317, 
currently classifiable under TSUSA

items 320.—50, 320.—93, 321.—50, and 
321.—93.

The review covers the period January
1,1984 through December 31,1984 and 
three programs: (1) The Law for the 
Promotion of Exports of Nontraditional 
Goods (“the Export Law”); (2) 
Certificates of Tax Rebate (“CERTEX”); 
and (3) Nontraditional Export fund 
(“FENT”).

Final Results of Review

We gave interested parties an 
opportunity to comment on the 
preliminary results. We received no 
comments. Based on our analysis, the 
final results of the review are the same 
as the preliminary results. We determine 
the total bounty or grant to be 0.31 
percent a d  valorem  for the period of 
review. The Department considers any 
rate less than 0.50 percent to be d e  
m inim is.

The Department will instruct the 
Customs Service not to assess 
countervailing duties on shipments of 
this merchandise exported on or after 
January 1,1984 and on or before 
December 31,1984.

Further, because of additional import 
duty exemptions obtained under Article 
16 of the Export Law in 1984, the 
Department will instruct the Customs 
Service to collect cash deposits of 
estimated countervailing duties, as 
provided by section 751(a)(1) of the 
Tariff Act, of 0.71 percent of the f.o.b. 
invoice price on all shipments of this 
merchandise entered, or withdrawn 
from warehouse, for consumption on or 
after the date of publication of this 
notice. This deposit requirement shall 
remain in effect until publication of the 
final results of the next administrative 
review.

This administrative review and notice 
are in accordance with section 751(a)(1) 
of the Tariff Act (19 U .S .C . 1675(a)(1)) 
and 19 C F R  355.10.

Dated: June 12,1987.
Gilbert B. Kaplan,
Deputy A ssistant Secretary, Import 
Administration.
[FR Doc. 87-13919 Filed 6-17-87; 8:45 am] 
BILLING CODE 3510-DS-M

[C -333-002]

Cotton Yam From Peru; Final Results 
of Countervailing Duty Administrative 
Review

AGENCY: In tern atio n al T ra d e  
A d m in istration , Im port A dm inistration ,. 
C o m m erce .

ACTION: N otice  o f F in al R esu lts of  
C oun tervailing D uty A d m in istrative  
R eview .

s u m m a r y : On April 22,1987, the 
Department of Commerce published the 
preliminary results of its administrative 
review of the countervailing duty order 
on cotton yam from Peru. We determine 
the total bounty or grant for the period 
January 1,1984 through December 31,
1984 to be 2.39 percent a d  valorem .
EFFECTIVE DATE: June 18, 1987.
FOR FURTHER INFORMATION CONTACT:
Al Jemmott or Bernard Carreau, Office 
of Compliance, International Trade 
Administration, U.S. Department of 
Commerce, Washington, DC 20230; 
telephone: (202) 377-2786.
SUPPLEMENTARY INFORMATION: 

Background

On April 22,1987, the Department of 
Commerce (“the Department”) 
published in the Federal Register (52 FR 
13271) the preliminary results of this 
administrative review of the 
countervailing duty order on cotton yarn 
from Peru (48 FR 4508, February 1,1983). 
The Government of Peru requested an 
administrative review of the order in 
accordance with 19 CFR 355.10. We 
published the initiation on May 30,1986 
(51 FR 19580). The Department has now 
completed this administrative review in 
accordance with section 751 of the Tariff 
Act of 1930 (“the Tariff Act”).

Scope of Review

Imports covered by the review are 
shipments of Peruvian cotton yams 
currently classifiable under the 
following item numbers of the Tariff 
Schedules of the United States: 300.60, 
301.01 through 301.60, 301.70, 301.80, 
301.82, 301.84, 301.86, 301.88, 301.92, 
301.94, 301.96, 301.98, 302.01 through 
302.60, 302.70, 302.80, 302.82, 302.84, 
302.86, 302.88, 302.92, 302.94, 302.96, and 
302.98.

The review covers the period January
1,1984 through December 3l, 1984 and 
three programs: (1) The Law for the 
Promotion of Exports of Nontraditional 
Goods (“the Export Law”); (2) 
Certificates of Tax Rebate (“CERTEX”); 
and (3) Nontraditional Export fund 
(“FENT”).

Final Results of Review

We gave interested parties an 
opportunity to comment on the 
preliminary results. We received no 
comments. Based on our analysis, the 
final results of the review are the same 
as the preliminary results. We determine 
the total bounty or grant to be 2.39
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p e rce n t a d  v a lorem  for the p eriod  of  
rev iew .

T he D ep artm en t w ill in stru ct the  
C u sto m s S erv ice  to  a s s e s s  
cou n tervailin g  duties of 2 .39  p e rce n t of 
the f.o.b. in v o ice  p rice  on  ship m en ts of  
this m erch an d ise  e x p o rte d  on o r a fte r  
Jan u ary  1,1984 an d  on o r b efore  
D ecem b er 31,1984.

Fu rth er, b e ca u se  the benefit from  the  
im port duties e x o n e ra te d  und er A rtic le  
16 o f the E x p o rt L a w  d oes n o t con tinu e  
b eyon d  1984, the D ep artm en t w ill 
in stru ct the C u sto m s S e rv ice  to co lle ct  
c a sh  d ep o sits  o f estim ated  
cou n tervailin g  duties, a s  p rovided  by  
sectio n  751(a)(1) o f the T ariff A ct, o f  1.00 
p e rce n t o f the f.o.b. in v o ice  p rice  on  all 
ship m en ts en tered , o r  w ith d raw n  from  
w areh o u se , for con su m p tion  on o r  a fte r  
the d a te  of p u b licatio n  of th e final 
resu lts  of this ad m in istra tiv e  rev iew . 
T his d ep o sit req u irem en t shall rem ain  in 
effect until p u b licatio n  o f the final 
resu lts  o f the n e x t ad m in istra tiv e  
rev iew .

This administrative review and notice 
are in accordance with section 751(a(l) 
of the Tariff Act (19 U.S.C. 1675(a)(1)) 
and 19 CFR 355.10.

Dated: June 12,1987.
Gilbert B. Kaplan,
Deputy Assistant Secretary, Im port 
A dm inistration.
[FR Doc. 87-13920 Filed 6-17-87; 8:45 am] 
BILLING CODE 3510-DS-M

[C -401-056]

Viscose Rayon Staple Fiber From 
Sweden; Preliminary Results of 
Countervailing Duty Administrative 
Review

a g e n c y : In tern ation al T ra d e  
A d m in istration , Im port A d m in istration , 
C o m m erce .

a c t io n : N o tice  o f P relim in ary  R esu lts  of  
C oun tervailing D uty A d m in istrativ e  
R eview .

s u m m a r y : T h e D ep artm en t of  
C o m m erce  h a s  co n d u cted  an  
ad m in istra tiv e  rev iew  o f  the  
co u n tervailin g  duty o rd e r on  v isco se  
ray o n  s tap le  fib er from  S w ed en . W e  
p relim in arily  d eterm in e the n et sub sid y  
to be 5.40 p e rce n t a d  v alorem  for the  
p eriod  O cto b e r 1,1983 through  
D ecem b er 31,1983,6.76 p e rce n t a d  
v alorem  for the p eriod  Jan u ary  1,1984 
through D ecem b er 31,1984, an d  6.42 
p ercen t a d  v a lorem  for the p eriod  
Jan u ary  1 , 1985 through D ecem b er, 31. 
1985. W e  invite in terested  p a rtie s  to  
com m en t on th ese  p relim in ary  resu lts . 
EFFECTIVE DATE: June 18.1987.

FOR FURTHER INFORMATION CONTACT: 
C ynth ia G ozigian  o r Paul M cG arr, O ffice  
of C o m p lian ce , In tern atio n al T ra d e  
A d m in istration , U .S . D ep artm en t of  
C o m m erce , W ash in gto n , D C  20230; 
telep hone: (202) 377-2786. 
SUPPLEMENTARY INFORMATION: 

B ack g rou n d

On December 4,1986, the Department 
of Commerce (“the Department”) 
published in the F e d e ra l R eg ister (51 FR 
43763) the final results of its last 
administrative review of the 
countervailing duty order on viscose 
rayon staple fiber from Sweden (48 FR 
50914, November 4,1983). On September 
4,1986, the petitioner, the U .S. Rayon 
Producers Committee, requested in 
accordance with § 355.10 of the 
Commerce Regulations an 
administrative review of the order. We 
published the initiation on June 23,1986 
(51 FR 22843}(. The Department has now 
conducted this administrative review in 
accordance with section 751 of the Traiff 
Act of 1930 (“the Tariff Act”).
S co p e  o f  R ev iew

T h e U nited  S ta te s  h a s  d ev elo p ed  a  
sy stem  o f tariff c la ss ifica tio n  b a se d  on  
the in tern atio n al h arm o n ized  sy s te m  of  
C u sto m s n o m en cla tu re . C o n g ress  is 
con sid erin g  legislation  to c o n v e rt the  
U nited  S ta te s  to this H arm on ized  
S y stem  (“H S ”) b y Ja n u a ry  1,1988. In 
v iew  o f  this, w e  w ill b e providing b oth  
the ap p ro p ria te  T a r iff S ch ed u le  o f  th e  
U n ited  S ta tes  A n n otated  (“T S U S A ”) 
item  num bers an d  th e ap p ro p ria te  H S  
item  num bers w ith  o u r p rod u ct 
d escrip tio n s  on a  te s t  b a sis , pending  
C o n g ressio n al ap p ro v al. A s  w ith  the  
T S U S A , th e H S  item  n um bers a re  
p rovided  for co n v e n ie n ce  an d  C u sto m s  
p u rp o ses. T h e w ritten  d escrip tion  
rem ain s  d isp ositive.

We are requesting petitioners to 
include the appropriate HS item 
number(s) as well as the TSUSA item 
number(s) in all new petitions filed with 
the department. A reference copy of the 
proposed Harmonized System schedule 
is available for consultation at the 
Central Records Unit, Room B-099, U.S. 
Department of Commerce, 14th Street 
and Constitution Avenue, NW., 
Washington, DC 20230. Additionally, all 
Custom offices have reference copies, 
and petitioners may contact the Import 
Specialist at their local Customs Office 
to consult the schedule.

Im ports c o v e re d  b y th e rev iew  a re  
ship m en ts o f S w ed ish  reg u lar v is c o s e  
ray o n  sta p le  fib er an d  high-w et m odulus  
(“m o d al”) v is c o s e  ra y o n  sta p le  fiber.
S uch  m erch an d ise  is cu rren tly  
cla ssifia b le  u n d er item s 309.4320 an d  
309.4325 o f  th e  T a riff  S ch ed u les o f the

United States Annotated. These 
products are currently classifiable under 
HS item numbers 55041000—2 and 
5504900—2.

The review covers the period October
1,1983 through December 31,1985 and 
three programs. The sole known 
Swedish producer of the merchandise is 
Svenska Rayon, AB.

A n aly sis  o f P ro g ram s

(1) L oan s/G ran ts fo r  P lan t C reation

U n d er th ree  ag reem en ts , the Sw edish  
go vern m en t p rovided  S ven sk a w ith  
in terest-free  lo a n s  fo r th e cre a tio n  of a 
m o d al fib er p lant. T h e  ag reem en ts  
p rov id ed  th at the S w edish  governm ent 
w ould  forgive the lo an s  in equal 
am oun ts o v e r ten  y e a rs  if S ven sk a  
m ain tain ed  its m o d al fib er p lant 
c a p a c ity  for a t  le a s t ten  y e a rs . If 
S v en sk a did n o t m ain tain  its m odal fiber 
for ten  y e a rs , th e  full am o u n t of the  
ou tstand ing p rin cip al w ould  fall due  
im m ediately .

T h e first agreem en t, P ro je c t 77, w a s  
con clu d ed  in 1975, and  the S w edish  
go vern m en t d isb u rsed  the funds 
b etw een  1975 an d  1977. T h e seco n d  
agreem en t, P ro je c t 81, w a s  con clu d ed  in 
1978 an d  the funds d isb u rsed  b etw een  
1978 an d  1981. In F e b ru a ry  1979, the  
S w edish  go vern m en t p rovided  a  final 
in terest-free  loan  to S v en sk a  for 
pollution co n tro l im p ro vem en ts to the  
m o d al fib er plant.

A lthough S v en sk a m odified  its m odal 
fib er p lant to p rod u ce  reg u lar fib er a s  
w ell a s  m o d al fiber, it m ain tain ed  the  
m odel p rod u ctio n  facilities  a t  le a s t  
through the end  of the rev iew  period.
T h e S w edish  g o vern m en t fo rg ave ten  
p e rce n t of the to ta l d isb u rsem en ts to  
S v en sk a u nd er P ro je c t 77 in 1978, an d  
e a c h  y e a r  th e re a fte r through th e end of  
th e final y e a r  co v e re d  by this rev iew ,
Le„  1985. S im ilarly , th e S w edish  
g o vern m en t fo rg av e  ten  p ercen t o f the  
to ta l d isb u rsem en ts  und er P ro ject 81 in 
1981, an d  e a c h  y e a r  th ereafter, an d  ten  
p e rce n t of the en viro n m en tal loan  in 
1980, an d  e a c h  y e a r  th ereafter . If 
fo rg iven ess con tin u es acco rd in g  to  
sch ed u le , S v e n sk a ’s ob ligation  under  
P ro je c t 77 w ill te rm in a te  by 1987, the  
y e a r  in  w h ich  th e S w ed ish  governm ent 
w ill forgive th e la s t portion . Likew ise, 
S v e n sk a ’s ob ligation  u n d er P ro ject 81 
w ill term in ate  by 1990, an d  und er the  
en viro n m en tal loan , b y  1989. T his m ean s  
th a t the life o f th e  in terest-free  lo an s  
und er P ro je c t 77 an d  P ro je ct 81 is 13 
y e a rs , and  u n d er th e  en viro n m en tal 
loan , 11 y e a rs .

W e  tre a t th e se  go vern m en t 
d isb u rsem en ts  a s  con tin g en t liabilities. 
W h en  th e  term s o f  rep ay m en t a re
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contingent upon the achievement of a 
goal, we measure the benefit according 
to the conditions set for that particular 
program. (See, the preliminary results of 
the last administrative review of this 
cáse (51 FR 29145, August 14,1986).)

We consider the portions actually 
forgiven to be grants and applied the 
grant methodology outlined in the 
Subsidies Appendix to the notice of 
“Final Affirmative Countervailing Duty 
Determination” on certain cold-rolled 
carbon steel flat-rolled products from 
Argentina (49 FR 18006, April 26,1984). 
Because the agreements on Project 77, 
Project 81, and the environmental loan 
were reached in 1975,1978, and 1979, 
respectively, we used as discount rates 
the national average corporate bond 
rates in Sweden (obtained from the 
M onthly D igest o f  S w edish S tatistics, a 
Swedish government publication) for 
those years. We consider those rates to 
be the best information available 
because we have no information on 
Svenska’s weighted cost of capital for 
those years.

We treat the unforgiven portions of 
this program as interest-feee loans. 
Because there is uncertainty from year 
to year over whether the Swedish 
government will forgive a portion of 
Svenska’s outstanding obligation under 
this program or whether it will require 
full payment of the outstanding balance, 
we consider the balances outstanding 
during the review period to be short
term loans and expense the benefits in 
the year of receipt. To measure the 
benefit, we used a short-term 
commercial interest benchmark. We 
calculated the difference between the 
interest Svenska paid {Le., zero) on the 
outstanding balances [Le., the 
unforgiven portions) during the review 
period and the interest Svenska would 
have paid on a comparable short-term 
commercial loan for the same period.
We used as a benchmark rate the 
national average short-term interest rate 
in Sweden, published in the Sveriges 
Riksbank’s (the Swedish central bank) 
S tatistical Y earbook .

On this basis, we preliminarily 
determine the benefit from both the 
grant and loan portions of this program 
to be 3.27 percent a d  valorem  for the 
period October 1,1983 through 
December 31,1983,4.01, percent a d  
valorem  for the period January 1,1984 
through December 31,1984, and 3.94 
percent a d  valorem  for the period 
January l ,  1985 through December 31,
1985.

(2) E lderly  Em ploym ent C om pensation  
Program

The Swedish government provides a 
subsidy to certain companies within the

textile and clothing industries through a 
special employment contribution for 
older workers. This program provides 
compensation to a company based upon 
the number of hours worked by 
employees over 50 years of age. A 
company participating in the program 
must agree not to dismiss or release 
redundant employees of any age for any 
reason other than normal attrition. 
Payments are calculated on the basis of 
28 kronor per hour for employees over 
age 50 who are involved in production. 
The payments may not exceed 15 
percent of the company’s total labor 
costs.

Svenska received its last payment 
under this program in July 1982. In 
January 1983, the Swedish government 
excluded the rayon fiber industry, 
including Svenska, from this program. 
Using the grant methodology outlined in 
the Subsidies Appendix, we calculated 
Svenska’s benefit by allocating the 1982 
payment over ten years, the average 
useful life of assets in the rayon fiber 
industry, according to the "Asset 
Guideline Classes” of the U.S. Internal 
Revenue Service. We used Svenska’s 
1982 weighted cost of capital as a 
discount rate. We then allocated the 
benefits occurring in the review period 
over the value of Svenska’s net sales 
during the review period. On this basis, 
we preliminarily determine the benefit 
from this program to be 0.31 percent a d  
valorem  for the period October 1,1983 
through December 31,1983,0.39 percent 
a d  valorem  for the period January 1,
1984 through December 31,1984, and
0.34 percent a d  valorem  for the period 
January 1,1985 through December 31, 
1985.

(3) G rant fo r  M anpow er R eduction  an d  
C onditional Loan

The Swedish government concluded 
an agreement with Svenska in 1980 
consisting of two parts: A grant for 
manpower reduction and a conditional 
loan to cover operating losses. The grant 
was intended to compensate the 
company for maintaining redundant 
employees longer than collective 
agreements and employment protection 
laws warranted, and for retraining 
employees to work elsewhere within the 
KF Industri group (the group of firms, 
including Svenska, owned directly or 
indirectly by Kooperativa Forbundet). 
The grant was paid through the National 
Labor Market Board in two installments, 
one in December 1980, and the other in 
July 1981.

Svenska received no new manpower 
production grants during the period 1983 
through 1985. Using the grant 
methodology from the Subsidies 
Appendix, we allocated each grant over

ten years. We used as a discount rate 
the national average corporate bond 
rate in Sweden for 1980, the year in 
which the agreement was reached, 
because we have no information on 
Svenska’s weighted cost of capital for 
that year. We then allocated the benefits 
occurring in the review period over the 
value of Svenska’s net sales during the 
review period. On this basis, we 
preliminarily determine the benefit from 
this grant to be 0.38 percent a d  valorem  
for the period October 1,1983 through 
December 31,1983, 0.46 percent a d  
valorem  for the period January 1,1984 
through December 31,1984, and 0.40 
percent a d  valorem  for the period 
January 1,1985 through December 31, 
1985.

For the conditional loan part of the 
1980 agreement, the terms (including the 
length) and conditions depended on the 
company’s profit levels. The loan bears 
an interest rate of 10 percent per annum. 
If Svenska does not make a high enough 
profit (as determined by a confidential 
formula concluded between the Swedish 
government and Svenska), the Swedish 
government may forgive portions of the 
outstanding principal and interest. If 
Svenska attains a certain level of profit, 
it must repay a certain portion of the 
profit, including interest. The maximum 
duration of the conditional loan is 12 
years.

The National Economic Defense 
Board disbursed the loan in three 
installments, one in December 1980, one 
in January 1981, and one in February 
1982. Since Svenska did not reach a high 
enough profit in any year between 1983 
and 1985 (as determined by the 
confidential formula), it has not made 
any repayments on this loan as of the 
end of the review period. According to 
the confidential formula, the Swedish 
government forgave the yearly 
repayment of the loan in 1983,1984, and 
1985. Using the same methodology 
described for the plant creation loans/ 
grants, we treated the amounts forgiven 
in 1983,1984, and 1985 as grants 
(allocated over the remaining life of the 
loan, i.e., nine, eight, and seven years, 
respectively) and the unforgiven 
portions as short-term loans on which 
interest would have been paid during 
the review period. We applied the same 
discount rate used for the manpower 
reduction grant and the same short-term 
benchmark rates used for the plant 
creation loans. On this basis, we 
preliminarily determine the benefit from 
the conditional loan to be 1.44 percent 
a d  valorem  for the period October 1,
1983 through December 31,1983,1.90 
percent a d  valorem  for the period 
January 1,1984 through December 31,
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1984, and 1.74 percent ad  valorem  for 
the period January 1,1985 through 
December 31,1985.

P relim in ary  R esu lts  o f  R ev iew

As a  resu lt o f th e rev iew , w e  
p relh nin arily  d eterm in e the n et sub sid y  
to b e 5.40 p e rce n t ad  valorem  fo r the  
period  O c to b e r 1,1983 through  
D ecem b er 1,1983,6.76 p e rce n t ad  
valorem  fo r the p eriod  Jan u a ry  1,1984 
through D ecem b er 31,1984, an d  6.42 for  
the p eriod  Jan u a ry  1,1985 through  
D e ce m b e r 31,1985.

T h e D ep artm en t in tend s to in stru ct 
the C u sto m s S e rv ice  to  a s s e s s  
co u n tervailin g  d uties o f  5.40 p e rce n t of  
the f.o.b . in v o ice  p rice  o f  all shipm ents  
e x p o rte d  on o r  a fte r O cto b e r 1,1983 an d  
on o r  b efore  D e ce m b e r 31,1983, 6.76 
p e rce n t for the p eriod  Jan u a ry  1,1984 
through D ecem b er 31,1984, an d  6.42 
p e rce n t fo r the p eriod  Ja n u a ry  1,1985 
through D ecem b er 31,1985.

Further, the Department intends to 
instruct the Customs sendee to collect a 
cash deposit of estimated countervailing 
duties, as provided by section 751(a)(1) 
of the Tariff Act, of 6.42 percent of the 
f.o.b. invoice price on all shipments of 
the merchandise entered, or withdrawn 
from warehouse, for consumption on or 
after the date of publication of the final 
results of this administrative review. 
This deposit requirement shall remain in 
effect until publication of the final 
results of the next administrative 
review.

Interested parties may submit written 
comments on these preliminary results 
within 20 days of the date of publication 
of this notice and may request 
disclosure and/or a hearing within 10 
days of the date of publication. Any 
hearing, if requested, will be held 20 
days after the date of publication or the 
last workday preceding. Any request for 
an administrative protective order must 
be made no later than 5 days after the 
date of publication. The Department will 
publish the final results of this 
administrative review including the 
results of its analysis of issues raised in 
any such written comments or at a 
hearing.

T h is a d m in istra tiv e  re v ie w  an d  n o tice  
a re  in a c c o rd a n c e  w ith  se ctio n  751(a)(1) 
o f the T a riff  A c t  (19 U .S .C . 1675(a)(1)) 
an d  § 355.10 o f  th e C o m m erce  
R egulations (19 C F R  355.10).

Dated: June 12,1987.
Gilbert B. Kaplan,
Deputy A ssistant Secretory, Import 
Administration.
(FR Doc. 87-13921 Filed 6-17-87; 8:45 amj 
BILLING CODE 3510-DS-M

[C -357-002]

Wool From Argentina; Final Results of 
Countervailing Duty Administrative 
Review

a g e n c y : International Trade 
Administration, Import Administration, 
Commerce.
a c t io n : Notice of Final Results of 
Countervailing Duty Administrative 
Review.

SUMMARY: On February 26,1987, the 
Department published the preliminary 
results of its administrative review of 
the countervailing duty order on wool 
from Argentina. We determine the 
bounty or grant for the period January 1, 
1985 through December 31,1985 to be 
6.23 percent a d  valorem.
EFFECTIVE DATE: June 18,1987.
FOR FURTHER INFORMATION CONTACT: 
Sylvia Chadwick or Bernard C arreau , 
Office of Compliance, International 
Trade Administration, U.S. Department 
of Commerce, Washington, DC 20230; 
telephone: (202) 377-2786. 
SUPPLEMENTARY INFORMATION:

Background
On February 26,1987, the Department 

of Commerce (“the Department”) 
published in the Federal Register (52 FR 
5807) the preliminary results of its 
administrative review of the 
countervailing duty order on wool from 
Argentina (48 FR 14423; April 4,1983).
On April 5,1986, an importer, C. Dana 
Draper Company, requested in 
accordance with 19 CFR 355.10 an 
administrative review of the order. We 
published the initiation on May 20,1986 
(51 FR 18475). The Department has not 
conducted this administrative review in 
accordance with section 751 of the Tariff 
Act of 1930 (“the Tariff Act”).
Scope of Review

Imports covered by the review are 
shipments of Argentine wool, currently 
classifiable under items 306.3152, 
306.3172, 306.3253, 306.3273, 306.3354, 
and 306.3374 of the Tariff Schedules of 
the United States Annotated.

The review covers the period January
1,1985 through December 31,1985 and 
six programs: (1) Incentives for exports 
from southern ports; (2) the reembolso, a 
cash rebate of taxes; (3) preferential pre
export financing; (4) multiple exchange 
rates; (5) government assistance to wool 
growers in Patagonia; and (6) financial 
reorganization aids.

Analysis of Comments Received
W e  g a v e  in te re ste d  p a rtie s  an  

op p ortu n ity  to  co m m en t on  th e  
p relim in ary  resu lts . W e  re ce iv e d  w ritten

co m m en ts from  th e A rgen tin e  
governm ent, the A rgen tin e W o o l  
F e d e ra tio n  (“the F e d e ra tio n "), an d  four 
im p orters: D rap er; B urlington Industries  
W o o l C o m p an y ; H art, In co rp o rated ; and  
P rou vo st, L efeb vre  an d  C om p any, Inc.

Comment 1: T h e A rgen tin e  
go vern m en t, the F e d e ra tio n , an d  the  
im p orters  arg u e th at th e  ad ditional 
reem b o lso  for e x p o rts  shipped  from  
sou thern  p o rts  is n o t a  co u n terv ailab le  
sub sid y b e ca u se  w oo l e x p o rte rs  p ay  
e x p o rt ta x e s  an d  d uties in e x c e s s  of the 
ad d itio n al reem b o lso  re ce iv e d . If the  
D ep artm en t con tin u es to co n sid e r this  
p rog ram  co u n te rv a ila b le , it should  tre a t  
the e x p o rt ta x e s  a n d  duties a s  an  offset 
to the ad d itio n al reem b o lso  b e ca u se : (1) 
T he e x p o rte rs  a re  req u ired  to p a y  e x p o rt  
ta x e s  an d  duties b efore  th ey  re c e iv e  the  
ad d itio n al re em b o lso ; (2) e x p o rt ta x e s  
an d  duties levied  on w oo l e x c e e d  the  
ad d itio n al reem b o lso  re ce iv e d ; an d  (3) 
the v alu e  o f  the reem b o lso  is dim inished  
b y  th e d eferred  re ce ip t of the ad ditional 
reem b o lso . T h ey  fu rth er cla im  th at both  
the ad d itio n al reem b o lso  an d  the exp o rt  
ta x e s  an d  d uties p rog ram s a re  re la ted  
b e ca u se  both  a re  g o v ern ed  b y L aw  
22.415, an d  b oth  a re  ad m in istered  by the 
A rgen tin e  T re a su ry  D ep artm en t.

Department's position : We disagree. 
The additional reembolso provides a 
payment to exporters who ship from the 
ports south of the Rio Colorado. Section 
771(5) of the Tariff Act provides that the 
term “subsidy” has the same meaning as 
the term “bounty or grant” as that term 
is used in section 303 of the Tariff Act, 
and includes, but is not limited to, any 
export subsidy described in the 
Illustrative List of Export Subsidies 
annexed to the Agreement on 
Interpretation and Application of 
Articles VI, XVI, and XXIII of the 
General Agreement on Tariffs and 
Trade. Item (a) of the Illustrative List 
defines as an export subsidy “the 
provision by governments of direct 
subsidies to a firm or an industry 
contingent upon export performance.” 
The statute and the Illustrative List 
allow payments upon export only under 
certain narrowly defined circumstances, 
such as payments intended to rebate 
indirect taxes on physically 
incorporated inputs, payments intended 
to rebate final stage taxes, and 
payments related to duty drawback.
Since the additional reembolso is in no 
way linked to any of these types of 
payments and is a direct payment that is 
contingent upon export performance, 
this program confers a benefit which 
constitutes an export subsidy within the 
meaning of the countervailing duty law.

Section 771(6) of the Tariff Act 
identifies an offset as: (1) Any
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application fee, deposit, or similar 
payment paid in order to qualify for, or 
to receive, the benefit of the subsidy; (2) 
any loss in the value of the subsidy 
resulting from its deferred receipt, if the 
deferral is mandated by Government 
order; and (3) export taxes, duties, or 
other charges levied on the export of 
merchandise to the United States 
specifically intended to offset the 
subsidy received. There is no connection 
between the reembolso program for 
exports from southern ports and export 
taxes and duties. The export taxes and 
duties and the additional reembolso 
programs were enacted under separate 
laws. There is no provision in either law 
that requires a payment be made in 
order to receive the additional 
reembolso, that mandates the deferred 
receipt of the additional reembolso, or 
that specifically provides that the 
additional reembolso offset the subsidy 
received. Law 22.415 codified the 
Argentine customs regulations; it did not 
establish or modify prior legislation on 
either the export taxes and duties or the 
additional reembolso. Therefore, the 
term “offset,” as used in section 771(6), 
does not apply.

Comment 2: The Argentine 
government and the Federation claim 
that only 50 percent of total wool 
production could possibly be eligible for 
the additional reembolso because (a) 
only wool produced or processed in 
Patagonia can receive the additional 
reembolso, and (b) only 50 percent of all 
wool is produced or processed in 
Patagonia. Since the rate established for 
Madryn and San Antonio, the only 
southern ports from which wool was 
exported to the United States, is 7 
percent, the maximum possible 
countervailable subsidy is 50 percent of 
7 percent, or 3.5 percent.

D epartm ent’s  p osition : We disagree. 
Wool exporters must meet two 
conditions in order to receive the 
additional reembolso: (1) The wool must 
be shipped from the ports south of the 
Rio Colorado, and (2) the wool must 
have been produced or processed in the 
regions south of the Rio Colorado. Even 
if it is true that only 50 percent of all 
wool is produced or processed in 
Patagonia, we have no information on 
where the wool that is exported to the 
United States is produced or processed. 
We have assumed, as the best 
information available, that all wool 
exported to the United States from 
southern ports was produced or 
processed in the regions south of the Rio 
Colorado. The Federation’s own 
statistics show that 89 percent of total 
wool exports to the United States during 
the period of review were shipped from

southern ports. Therefore, the net 
subsidy from this program is 89 percent 
of 7 percent, or 6.23 percent.

Com m ent 3: The Argentine 
government, the Federation and the 
importers object to the Department’s use 
of the simple average of all additional 
reembolso rates as the best information 
available to calculate the benefit. Such a 
calculation overstates the benefit 
because it includes high additional 
reembolso rates for ports from which no 
wool was exported to the United States 
during the review period. They 
submitted information, gathered by the 
Federation, listing total wool exports to 
the United States by company and by 
port during the period of review. These 
statistics show that the only southern 
ports from which wool was exported to 
the United States during the review 
period were Madryn and San Antonio, 
both of which provided an additional 
reembolso of only 7 percent.

D epartm ent’s  p osition : Because the 
Argentine government did not respond 
to our questionnaire, we preliminarily 
used as best information the simple 
average of the rates established by Law 
23.018 for all southern ports. We now 
find the Federation's statistics, 
published in the “Exportación de Lanas 
y sus Manufacturas” and the “Boletin de 
Informaciones Laneras,” Argentine 
trade publications for the wool industry, 
to be the best information available. The 
total of these statistics, which the 
Argentine government accepts as 
official, correlates to our import figures. 
We have revised our calculations 
accordingly. We determine the benefit 
from the additional reembolso to be 6.23 
percent a d  valorem  during the period of 
review.

Com m ent 4 Draper questions the 
legality of imposing countervailing 
duties retroactively, particularly when 
based on old data.

D epartm ent’s  position : Section 
751(a)(1) of the Tariff Act provides for 
review of countervailing duty orders to 
determine the amount of any net 
subsidy to be assessed. In A m bassador 
D ivision  o f  F lorsheim  S h oe  v. U nited 
S tates, 748 F.2d 1560 (Fed. Cir. 1984), the 
Court of Appeals for the Federal Circuit 
ruled that the Department has the 
authority to assess duties retroactively 
based on section 751 reviews. We base 
our assessment rate on data from the 
period of review. S ee  a lso , the final 
results of countervailing duty 
administrative review on non-rubber 
footwear from Brazil (52 FR 843, January 
9,1987).

Final Results of Review
After considering all the comments 

received, we determine the total bounty

or grant to be 6,23 percent a d  valorem  
for the period of review. The 
Department will instruct the Customs 
Service to assess countervailing duties 
of 6.23 percent of the f.o.b. invoice price 
on any shipments of this merchandise 
exported on or after January 1,1985 and 
on or before December 31,1985.

The Department will instruct the 
Customs Service to collect cash deposits 
of estimated countervailing duties, as 
provided by section 751(a)(1) of the 
Tariff Act, of 6.23 percent of the f.o.b. 
invoice price on all shipments of this 
merchandise entered, or withdrawn 
from warehouse, for consumption on or 
after the date of publication of this 
notice. This deposit requirement shall 
remain in effect until publication of the 
final results of the next administrative 
review.

This administrative review and notice 
are in accordance with section 751(a)(1) 
of the Tariff Act (19 U.S.C. 1675(a)(1)) 
and § 355.10 of the Commerce 
Regulations (19 CFR 355,10).

Dated: June 12,1987.
Gilbert B. Kaplan,
Deputy Assistant Secretary, Im port 
A dm inistration.
[FR Doc. 87-13918 Filed 6-17-87; 8:45 am] 
BILLING CODE 3510-DS-M

Materials Technical Advisory 
Committee; Partially Closed Meeting

SUMMARY: The Materials Technical 
Advisory Committee was initially 
established on April 23,1986, in 
accordance with the Export 
Administration A ct

Time and Place: July 17,1987 at 9:30 
a.m., Herbert C. Hoover Building, Room 
6802,14th and Constitution Avenue,
NW„ Washington, DC

A genda: General Session

1. Opening Remarks by the Commerce 
Representative.

2. Introduction of Members and Public 
Attendees.

3. Introduction of Commerce 
Representatives.

4. Remarks by the Deputy Assistant 
Secretary for Export Administration.

5. Remarks by the Director, Office of 
Technology & Policy Analysis.

6. Presentation of Papers or Comments 
by the Public.

7. A Brief Statement by Members 
Regarding their Present Occupations 
and Materials Background.

8. Discussion of Items to be Covered 
on the CCL by the TAC.

9. Election of Chairman.
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E x e cu tiv e  S ession

10. Discussion of matters properly 
classified under Executive Order 12356, 
dealing with the U S. and COCOM 
control program and strategic criteria 
related thereto.

Public P articip atio n : T he G en eral  
S essio n  o f the m eetin g w ill be open to  
the public an d  a  lim ited num ber o f  se a ts  
w ill be av a ila b le . T o  th e  e x te n t tim e  
perm its, m em b ers  of the public m ay  
p re se n t o ra l s ta te m e n ts  to the  
C om m ittee. W ritte n  s ta te m e n ts  m ay  be  
sub m itted  a t  a n y  tim e b efore  o r a fte r  the  
m eeting.

SUPPLEMENTARY INFORMATION: The 
Assistant Secretary for Administration, 
with the concurrence of the delegate of 
the General Counsel, formally 
determined on May 13,1986, pursuant to 
section 10(d) of the Federal Advisory 
Committee Act, as amended by section 
5(c) of the Government in the Sunshine 
Act, Pub. L. 94-409, that the matters to 
be discussed in the Executive Session 
should be exempt from the provisions of 
the Federal Advisory Committee Act 
relating to open meetings and public 
participation therein, because the 
Executive Session will be concerned 
with matters listed in 5 U.S.C. 552b(c)(l) 
and are properly classified under 
Executive Order 12356.

A copy of the Notice of Determination 
to close meetings or portions of meetings 
of the Committee is available for public 
inspection and copying in the Central 
Reference and Records Inspection 
Facility, Room 6628, U.S. Department of 
Commerce, telephone: 202-377-4217. For 
further information or copies of the 
minutes call Ruth D. Fitts, 202-377-2583.

Dated: June 15,1987.
Margaret A. Cornejo,
Director, T echnical Support Staff, O ffice o f  
Technology and Policy.
[FR Doc. 87-13922 Filed 6-17-87; 8:45 am] 
BILLING CODE 3510-DT-M

COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS

Requesting Public Comment on 
Bilateral Consultations With the 
Government of Costa Rica on 
Category 347/348
June 12,1987.

The Chairman of the Committee for 
the Implementation of Textile 
Agreements (CITA), under the authority 
contained in E .0 .11651 of March 3,1972, 
as amended, has issued the directive 
published below to the Commissioner of 
Customs to be effective, on Jupe 19,1987.. 
For further information contact Janet

H ein zen , In tern atio n al T ra d e  S p ecialist, 
O ffice o f T e x tile s  an d  A p p arel, U .S. 
D ep artm en t o f C o m m erce , (202) 3 7 7 -  
4212. F o r  in form ation  on the quota  
sta tu s  o f this limit, p le a se  re fe r to the  
Q u ota S ta tu s  R ep orts  w h ich  a re  p o sted  
on the bulletin  b o a rd s  o f e a c h  C u stom s  
port. F o r  in form ation  on em b arg o es an d  
quota re -o p en in gsr p le a se  ca ll (202) 3 7 7 -  
3715. F o r  in form ation  on c a te g o rie s  on  
w h ich  co n su lta tio n s  h a v e  b een  
req u ested  ca ll (202) 377-3740.
B ack g ro u n d

O n M a y  29,1987, the G overn m en t of  
the U nited  S ta te s  req u ested  
co n su lta tio n s  w ith  the G ov ern m en t of  
C o sta  R ica  w ith  re s p e ct to co tto n  te x tile  
p ro d u cts  in C a te g o ry  347/348 (co tto n  
tro u sers , s la ck s  an d  sh o rts). T his req u est  
w a s  m ad e  on  the b a sis  of the agreem en t  
b e tw e e n  the G ov ern m en ts of the U nited  
S ta te s  an d  C o sta  R ic a  o f F e b ru a ry  7 an d
8.1984  re latin g  to tra d e  in co tto n , w oo l 
an d  m an -m ad e  fib er te x tile  p rod u cts .
T h e a g reem en t p ro v id es for  
con su lta tio n s  w h en  im p orts, due to  
m ark et disruption , o r th e th re a t th ereof, 
th re a te n  to im pede the ord erly  
d evelop m en t o f tra d e  b e tw e e n  the tw o  
cou n tries.

A  su m m ary  m a rk e t s ta te m e n t fo r this  
c a te g o ry  fo llow s this n o tice .

A description of the textile categories 
in terms of T.S.U.S.A. numbers was 
published in the F e d e ra l F e g is te r  on 
December 13,1982 (47 FR 55709), as 
amended on April 7,1983 (48 FR 15175), 
May 3,1983 (48 FR 19924), December 14, 
1983, (48 FR 55607), December 30,1983 
(48 FR 57584), April 4,1984 (49 FR 
13397), June 28,1984 (49 FR 26622), July
16.1984 (49 F R  28754), N o v em b er 9,1984 
(49 F R  44782), July 14,1986 (51 F R  25386), 
July 29,1986 (51 F R  27068) an d  in 
S ta tis tic a l H e a d n o te  5, S ch ed u le  3 o f the  
T A R IF F  S C H E D U L ES  O F  T H E  U N ITED  
S T A T E S  A N N O T A T E D  (1987).

A n y o n e  w ishing to co m m en t o r  
p rov id e d a ta  o r in form ation  regard ing  
th e  tre a tm e n t o f C a te g o ry  347/348 u nd er  
the a g reem en t w ith  the G o v ern m en t of  
C o sta  R ica , o r on  a n y  o th e r a s p e c t  
th ereof, o r to  com m en t on  d o m estic  
p rod u ctio n  o r a v a ila b ility  o f  te x tile  
p ro d u cts  in clu d ed  in the ca te g o ry , is 
in vited  to subm it such  co m m en ts  or  
in form ation  in ten  co p ie s  to M r. R o n ald  
I. Levin , A ctin g  C h airm an , C om m ittee  
for the Im plem entation  o f  T e x tile  
A g reem en ts , In tern atio n al T ra d e  
A d m in istration , U .S . D ep artm en t o f  
C o m m erce , W ash in g to n , D C 20230. 
B e c a u s e  the e x a c t  tim ing o f  the  
co n su lta tio n s  is n ot y e t c e rta in , 
co m m en ts  should  b e  sub m itted  
p rom ptly . C o m m en ts o r inform ation  
sub m itted  in resp o n se  to this n o tice  w ill 
b e a v a ila b le  for p ublic in sp ectio n  in the

O ffice of Textiles and Apparel, Room 
3100, U.S. Department of Commerce, 
14th and Constitution Avenue, NW., 
Washington, DC; and may be obtained 
upon request.

F u rth er com m en t m a y  be invited  
regard ing p a rticu la r  com m en ts or  
in form ation  re c e iv e d  from  the public  
w hich  th e C o m m ittee for the  
Im plem entation  o f T e x tile  A greem en ts  
co n sid ers  ap p ro p ria te  for further 
co n sid eratio n .

T h e so licita tio n  o f  com m en ts  
regard ing a n y  a s p e c t  o f the agreem en t 
o r the im p lem en tation  th e re o f is n ot a  
w a iv e r in a n y  re s p e c t o f th e exem p tion  
co n ta in e d  in 5 U .S .C . 553(a)(1) relating  
to m a tte rs  w h ich  co n stitu te  “a  foreign  
affa irs  function  o f the U nited  S ta te s .”

The Government of the United States 
has decided, pending a mutually 
satisfactory solution, to control imports 
in Category 347/348 exported during the 
ninety-day consultation period which 
began on May 29,1987 and extends 
through August 26,1987, at the 
prescribed limit of 240,836 dozen.

According to the terms of the bilateral 
agreement, if no mutually satisfactory 
solution is reached during consultations, 
the United States may establish a 
prorated specific limit for the period 
following the ninety-day consultation 
period (August 2 7 ,1987-December 31, 
1987) of 287,307 dozen.

In the ev en t th e lim it estab lish ed  for 
the n in ety -d ay  p eriod  is e x c e e d e d , such  
e x c e s s  am ount, if a llo w ed  to  en ter, m ay  
b e ch arg ed  to  the limit estab lish ed  
during th e su b seq u en t re s tra in t period.

T h e U nited  S ta te s  rem ain s com m itted  
to finding a  solu tion  con cern in g  this 
c a te g o ry . Should such  a  solution  be  
re a c h e d  in co n su lta tio n s  w ith  the  
G ov ern m en t of C o sta  R ica , further 
n o tice  w ill be p ublished  in the F ed eral  
R eg ister.
Arthur Garel,
Acting Chairman, Com m ittee fo r  the 
Im plem entation o f Textile Agreements.
CGsta Rica—Market Statement

. Category 347/348—Cotton Trousers, Slacks 
and Shorts
May 1987.

Summary and Conclusions
U.S. imports of Category 347/348 from 

Costa Rica were 688,104 dozen during the 
year ending February 1987, over two times 
the 294,989 dozen imported a year earlier. 
During 1986, imports of Category 347/348 
from Costa Rica doubled, reaching 599,668 
dozen compared to 256,073 dozen imported 
during 1985.

The market for Category 347/348 has been 
disrupted by imports. The sharp and 
substantial increase in imports from Costa 
Rica has contributed to this disruption.
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U.S. Production and M arket Share
The 1982-83 average U.S. production level 

of cotton trousers, slacks and shorts was 
39,759 thousand dozen. The 1984-85 average 
production level was 40,706 thousand dozen, 
two percent above the 1982-83 average level. 
Comparison of government cuttings 1 data for 
1986 and 1985 indicate that for 1986, trouser 
production will be down three percent. The 
domestic manufacturers' share of this market 
declined from an average 72 percent share 
during 1982-83 to an average 67 percent share 
during 1984-85. A further erosion of U.S. 
market share is expected in 1986, to around 
62 percent.

U.S. Imports and Im port Penetration
U.S. imports averaged 15,605 thousand 

dozen annually during 1982-83 with an 
average import-to-production ratio of 39 
percent. Imports increased 27 percent to an 
average level of 19,788 thousand dozen during 
1984-85. The import-to-production ratio 
increased to an average 49 percent during 
this period. Assuming that 1986 U.S. Category 
347/348 production reaches the 1984-85 
average level the import-to-production ratio 
will increase to 63 percent.

Duty Paid Value and U.S. Producers ’ Price
Approximately 86 percent of Category 347/ 

348 imports from Costa Rica during the year 
ending February 1987 entered under TSUSA 
numbers 381.6210—men’s and boys’ cotton 
woven shorts, not ornamented; 381.6240— 
men’s cotton woven trousers and slacks 
except those of denim or corduroy, not 
ornamented; 384.4724 (formerly a part of 
384.4725}—women’s and girls’ cotton woven 
shorts, not ornamented; and 384.4765—  
women’s cotton woven trousers and slacks 
except those of denim, corduroy or velveteen, 
not ornamented. These garments entered the 
U.S. at duty-paid landed values below U.S. 
producers’ prices for comparable garments.

COMMITTEE FOR THE IMPEMENTATION 
OF TEXTILE AGREEMENTS
]une 12,1987.
Commissioner of Customs,
Department o f the Treasury, W ashington, DC 

20229.
Dear Mr. Commissioner: Under the terms of 

Section 204 of the Agricultural Act of 1956, as 
amended (7 U.S.C. 1854), and the 
Arrangement Regarding International Trade 
in Textiles done at Geneva on December 20, 
1973, as further extended on July 31,1986; 
pursuant to the Bilateral Cotton, Wool and 
Man-Made Fiber Textile Agreement of 
February 7 and 8,1984 between the 
Governments of the United States and Costa 
Rica; and in accordance with the provisions 
of Executive Order 11651 of March 3,1972, as 
amended, you are directed to prohibit 
effective on June 19,1987, entry into the 
United States for consumption and 
withdrawal from warehouse for consumption 
of cotton textile products in Category 347/
348, produced or manufactured in Costa Rica 
and exported during the ninety-day 
consultation period which began on May 29,

1 U.S. cuttings data are for cotton, wool and man- 
made fiber trousers and slacks.

1987 and extends through August 26,1987, in 
excess of 240,836 dozen.1

Textile products in Category 347/348 which 
have been exported to the United States prior 
to May 29,1987 shall not be subject to this 
directive.

Textile products in Category 347/348 which 
have been released from the custody of the 
U.S. Customs Service under the provisions pf 
19 U.S.C. 1448(b) or 1484(a)(1)(A) prior to the 
effective date of this directive shall not be 
denied entry under this directive.

A description of the textile categories in 
terms of T.S.U.S.A. numbers was published in 
the Federal Register on December 13,1982 (47 
FR 55709), as amended on April 7,1983 (48 FR 
15175), May 3,1983 (48 FR 19924), December 
14,1983, (48 FR 55607), December 30,1983 (48 
FR 57584), April 4,1984 (49 FR 13397), June 28, 
1984 (49 FR 26622), July 16,1984 (49 FR 28754), 
November 9,1984 (49 FR 44782), July 14,1986 
(51 FR 25386), July 29,1986 (51 FR 27068) and 
in Statistical Headnote 5, Schedule 3 of the 
TARIFF SCHEDULES OF THE UNITED 
STATES ANNOTATED (1987).

In carrying out the above directions, the 
Commissioner of Customs should construe 
entry into the United States for consumption 
to include entry for consumption into the 
Commonwealth of Puerto Rico.

The Committee for the Implementation of 
Textile Agreements has determined that this 
action falls within the foreign affairs 
exception to the rulemaking provisions of 5 
U.S.C. 553(a)(1).

Sincerely,
Arthur Garel,
Acting Chairman, Com m ittee fo r  the 
Im plem entation o f  Textile Agreements.
[FR Doc. 87-13868 Filed 6-17-87; 8:45 am] 
BILLING CODE 3510-DR-M

DEPARTMENT OF DEFENSE

Department of the Navy

Naval Research Advisory Committee; 
Closed Meeting

Pursuant to the provisions of the 
Federal Advisory Committee Act (5 
U .S .C . app.), notice is hereby given that 
the Naval Research Advisory 
Committee Panel on Laser Eye 
Protection will meet on June 30,1987. 
The meeting will be held at the 
Pentagon, Washington, DC. The meeting 
will commence at 8:00 A.M. and 
terminate at 4:30 P.M. on June 30,1987. 
All sessions of the meeting will be 
closed to the public.

The purpose of the meeting is to 
review the current Navy and DOD R&D 
laser eye protection programs. The 
agenda will include technical briefings 
and discussions addressing the current 
and projected threat, cockpit 
compatibility, operational requirements 
and organizational responsibilities.

1 The limits has not been adjusted to account for 
any imports exported after May 28,1987.

These briefings and discussions will 
contain classified information that is 
specifically authorized under criteria 
established by Executive order to be 
kept secret in the interest of national 
defense and is in fact properly classified 
pursuant to such executive order. The 
classified and nonclassified matters to 
be discussed are so inextricably 
intertwined as to preclude opening any 
portion of the meeting. Accordingly, the 
Secretary of the Navy has determined in 
writing that the public interest requires 
that all sessions of the meeting be 
closed to the public because they will be 
concerned with matters listed in section 
552b(c)(l) of title 5, United States Code.

For further information concerning 
this meeting contact: Commander T. C. 
Fritz, U.S. Navy, Office of Naval 
Research (Code 100N), 800 North Quincy 
Street, Arlington, VA 22217-5000, 
Telephone number (202) 696-4870.

Dated: June 15,1987.
Jane M. Virga,
Lieutenant, JAGC, U.S. Navy R eserve, F ederal 
R egister Liaison O fficer.
[FR Doc. 87-13898 Filed 6-17-87; 8:45 am)
BILLING CODE 3810-AE-M

DEPARTMENT OF EDUCATION

Office of Vocational and Adult 
Education

Intent To Repay to the Minnesota 
State Council on Vocational Technical 
Education Funds Recovered as a 
Result of a Final Audit Determination

AGENCY: Department of Education. 
ACTION: Intent to award grantback 
funds.

s u m m a r y : Under section 456 of the 
General Education Provisions Act 
(GEPA), the Secretary of Education 
(Secretary) intends to repay to the 
Minnesota State Council on Vocational 
Technical Education (State Council) an 
amount equal to 75 percent of funds 
recovered by the Department of 
Education as a result of a final audit 
determination. This notice describes the 
State Council’s plans for the use of 
repaid funds and the terms and 
conditions under which the Secretary 
intends to make these funds available 
and invites comments on the proposed 
grantback.
DATE: All written comments should be 
received on or before July 20,1987. 
a d d r e s s : All written comments should 
be submitted to Dr. Thomas L. Johns, 
Acting Director, Policy Analysis Staff, 
Office of Vocational and Adult 
Education, U.S. Department of
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Education, (Room 620, Reporters 
Building), 400 Maryland Avenue SW., 
Washington, DC 20202-5609.
FOR FURTHER INFORMATION CONTACT:
Dr. Thomas L. Johns, (202) 732-2237. 
SUPPLEMENTARY INFORMATION:

A . B ack g ro u n d

In M a rch  1985, the D ep artm en t of  
E d u catio n  re c o v e re d  $4,400 from  the  
S ta te  C ouncil in sa tis fa c tio n  of an  audit, 
co v erin g  the p eriod  from  July 1,1975 to  
June 30,1979. T h e au d ito rs  exa m in e d  the  
acco u n tin g  p ro ced u res, p ro cu rem en t  
p ra c tic e s , an d  sy stem  of in tern al  
co n tro ls  to d eterm in e the a d e q u a cy  of  
the S ta te  C o u n cil’s  m an ag em en t p olicies  
an d  d ecisio n s affectin g  c o s ts .

The auditors found that funds 
awarded under the Vocational 
Education Act of 1963 (VEA), as 
amended, 20 U.S.C. 2301 e t  seq . (1976) 
were not used consistently with the 
provisions of 45 CFR 100b.l07 (1978), in 
that the Council’s records and files did 
not:

(1) Justify the use of negotiated 
procurements in the letting of two staff- 
service contracts;

(2) Support the se le ctio n  o f a  
p a rticu la r s e rv ic e  firm  for both  
c o n tra c ts ; an d

(3) D ocu m en t the b a s is  for th e c o s t o r  
p rice  n egotiated .

C h arg es fo r c le rica l se rv ic e s  u nd er  
th ese  c o n tra c ts  e x c e e d e d  co m p arab le  
ch a rg e s  in th e a re a . In ad d itio n , c e rta in  
o th e r c o s ts  w e re  u n allo w ab le , an d  
c e rta in  trav el c o s ts  w e re  in ad eq u ate ly  
su p ported .

B . A u th ority  fo r A w ard in g  a  G ran t back

Section 456(a) of GEPA, 20 U.S.C. 
1234e(a), provides that whenever the 
Secretary has recovered funds following 
a final audit determination with respect 
to an applicable program, the Secretary 
may consider those funds to be 
additional funds available for the 
program and may arrange to repay to 
the State agency affected by that 
determination an amount not to exceed 
75 percent of the recovered funds. The 
Secretary may enter into this so-called 
“grantback” arrangement if the 
Secretary determines that the—

(1) P ra c tic e s  a n d  p ro ce d u re s  o f  the  
S ta te  C oun cil th at resu lted  in the au d it  
d eterm in atio n  h a v e  b een  c o rre c te d , an d  
th at the S ta te  C ouncil is, in all o th er  
re sp e cts , in co m p lia n ce  w ith  the  
req u irem en ts  o f the ap p licab le  p rog ram ;

(2) S ta te  C oun cil h a s  sub m itted  to  the  
S e c re ta ry  a  p lan  for the u se  o f th e funds  
to be a w a rd e d  und er the g ra n tb a c k  
arra n g e m e n t w h ich  m eets  the  
req u irem en ts  o f  th e p rogram , a n d , to  th e  
e x te n t p ossib le , b en efits  th e p op ulation

that was affected by the failure to 
comply or by the misexpenditures that 
resulted in the audit exception; and

(3) Use of the funds to be awarded 
under the grantback arrangement in 
accordance with the State Council’s 
plan would serve to achieve the 
purposes of the progam under which 
funds were originally granted.

C. Plan for Use of Funds Awarded Under 
a Grantback Agreement

Pursuant to section 456(a)(2) of GEPA, 
the State Council has applied for a 
grantback of $3,300 and has submitted a 
plan to use the grantback funds 
consistently with section 112(a)(9) of the 
Carl D. Perkins Vocational Education 
Act (Perkins Act), 20 U.S.C. 2301 e t seq . 
(1984). The audit findings against the 
State Council resulted from improper 
expenditures of VEA funds. However, 
since the Perkins Act has superseded 
the VEA, the State council’s proposal 
reflects the requirements of the Perkins 
Act, which-like the VEA-provides for a 
State council on vocational education.

The State Council proposes to use 
grantback funds to:

Evaluate, and make appropriate 
recommendations concerning, the 
vocational education program delivery 
systems assisted under the Perkins Act, 
and under the Job Training Partnership 
Act, in terms of their adequacy and 
effectiveness in achieving the purposes 
of these two statutes. The State 
Council’s plan is available on request 
from the Department of Education 
contact person lsited above.

D. The Secretary’s Determination
The Secretary has carefully reviewed 

the plan and other information 
submitted by the State Council. Based 
upon that review, the Secretary has 
determined that the conditions under 
section 456 of GEPA have been met.

These determinations are based upon 
the best information available to the 
Secretary at the present time. If this 
information is not accurate or complete, 
the Secretary is not precluded from 
taking appropriate administrative 
action.

E. Notice of the Secretary’s Intent to 
Enter Into a Grantback Arrangement

Section 456(d) of GEPA requires that, 
at least thirty days before entering into 
an arrangement to award funds under a 
grantback, the Secretary must publish in 
the Federal Register a notice of intent to 
do so, and the terms and conditions 
under which the payment will be made.

In accordance with section 456(d) of 
GEPA, notice is hereby given that the 
Secretary intends to make funds

available to the Minnesota State Council 
on Vocational Technical Education 
under a grantback arrangement. The 
grantback award would be in the 
amount of $3,300, which is 75 percent- 
the maximum percentage authorized by 
the statute-of the funds recovered by 
the Department as a result of the audit.

F. Terms and Conditions Under Which 
Payments Under a Grantback 
Arrangement Will Be Made

T h e  S ta te  C ouncil a g re e s  to com ply  
w ith  the follow ing term s an d  conditions  
und er w h ich  p ay m en ts  u nd er a  
g ra n tb a ck  a rran g em en t w ould  be m ad e:

(1) T h e funds a w a rd e d  u nd er the  
g ra n tb a ck  m su t b e sp en t in a c c o rd a n c e  
w ith -

(a ) A ll a p p licab le  s ta tu to ry  an d  
reg u la to ry  req u irem en ts, an d

(b) T h e p lan  th at w a s  subm itted  in 
co n ju n ctio n  w ith  the req u est d ated  
N o v em b er 18,1985, a s  am en d ed  on June 
26,1986 an d  D ecem b er 12,1986, an d  any  
o th er am en d m en ts to  th at plan  th at are  
ap p ro v ed  in a d v a n c e  b y th e S e cre ta ry .

(2) All funds received under the 
grantback arrangement must be 
expended not later than September 30, 
1988, in accordance with section 456(c) 
of GEPA and the State Council’s plan.

(3) T h e S ta te  C ouncil m ust, n ot la te r  
th an  D ecem b er 30,1988, subm it a report 
to the S e c re ta ry  w h ic h -

(a) In d ica te s  h ow  th ç funds aw a rd e d  
u nd er the g ra n tb a ck  h a v e  b een  used;

(b) S h o w s th a t the funds a w a rd e d  
u n d er the g ra n tb a ck  h a v e  b een  
liquidated ; and

(c ) D e scrib e s  th e  resu lts  and  
e ffectiv en ess  o f the p ro je ct fo r w hich  the  
funds w e re  sp en t.

(4) S e p a ra te  a cco u n tin g  re c o rd s  m ust 
be m ain ta in ed  d ocum entin g the  
exp en d itu res  o f funds a w a rd e d  under 
the g ra n tb a ck  arran g em en t.

(Catalog of Federal Domestic Assistance 
Number 84.048, Basic State Grants for 
Vocational Education)

Dated: June 9,1987.
W illiam  J. Bennett,
Secretary o f Education.
(FR Doc. 87-13907 Filed 6-17-87; 8:45 amj 
BILLING CODE 4000-01-M

DEPARTMENT OF ENERGY
Cooperative Agreement; Financial 
Assistance Award to the New Mexico 
Institute of Mining and Technology by 
the Morgantown Energy Technology 
Center
AGENCY: Morgantown Energy 
Technology Center, DOE. 
a c t io n : Notice of restricted eligibility 
for cooperative agreement award.
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s u m m a r y : The Department of Energy 
(DOE), Morgantown Energy Technology 
Center, in accordance with 10 CFR 
600.7(b), gives notice of its plans to 
award a renewal to the New Mexico 
Institute of Mining and Technology 
(NMIMT), Socorro, New Mexico, under 
existing Cooperative Agreement No. DE- 
FC21-84MC21136 entitled “Improvement 
of C02 Flood Performance.” This award 
renewal is in the amount of $2,178,905 
on a 40/60 cost-shared basis for an 
additional 36 month effort. The total 
cooperative agreement with inclusion of 
this renewal is $4,001,675 for a six-year 
period.

The DOE and NMIMT are currently 
under agreement for a research project 
for improvement of carbon dioxide flood 
performance which has entailed 
extensive efforts in three important 
research areas: (1) Phase behavior and 
fluid property measurements, (2) mixing 
effects due to pore structure 
heterogeneity and to the distribution of 
phases within the pore space, and (3) 
the use of mobility control methods such 
as carbon dioxide foams or thickened 
carbon dioxide. The project has already 
produced significant advances in 
knowledge on the use of carbon dioxide 
for the miscible displacement of light oil, 
and NMIMT has designed sophisticated 
research equipment to perform 
specialized experiments which are an 
integral part of their capabilities to 
perform this renewal effort. The original 
project was awarded as the result of 
acceptance of an unsolicited proposal 
offering unique and innovative research 
approaches, and this renewal is the 
logical extension of the ongoing work.

Under this renewal award, NMIMT 
has proposed to continue this project 
with the research designed to permit 
more accurate predictions of the 
outcome of carbon dioxide enhanced oil 
recovery and to produce information 
and data needed to improve process 
performance. The research effort is 
divided into two areas: (1) Displacement 
of residual oil with pure and impure 
carbon dioxide and (2) evaluation and 
improvement of reservoir flow 
uniformity. Annual funding is to be cost 
shared 40 percent by DOE and 60 
percent by NMIMT. If successful, this 
project will progress to field verification 
and proof-of-concept for improved oil 
recovery efficiency of the carbon 
dioxide flooding process.

T he D O E h as d eterm in ed  th at this 
p roject is in fu rth eran ce  o f the D O E  
m ission an d  th at it is a p p ro p ria te  to 
aw ard  this co o p e ra tiv e  a g reem en t to  
NM IM T on a  re s tric te d  eligibility b asis . 
FOR FURTHER INFORMATION CONTACT: 
B renda L. Sum m ers, 1-07, U .S.

Department of Energy, Morgantown 
Energy Technology Center, P.O. Box 880, 
Morgantown, West Virginia 26507-0880, 
(304)291-4340, Procurement Request No. 
21-87MC21136.

Dated: June 9,1987.
Ronald E. Cone,
Director, A cquisition and A ssistance 
D ivision, Morgantown Energy Technology 
Center.
[FR Doc. 87-13928 Filed 8-17-87; 8:45 am] 
BILLING CODE 6450-01-M

Economic Regulatory Administration

[ERA Docket No. 87-27-NG]

American Natural Gas Corp.; 
Application to Import Natural Gas 
From Canada
AGENCY: Economic Regulatory 
Administration, DOE. 
a c t io n : Notice of application for 
blanket authorization to import natural 
gas from Canada.

SUMMARY: The Economic Regulatory 
Administration (ERA) of the Department 
of Energy (DOE) gives notice of receipt 
on May 21,1987, of an application filed 
by American Natural Gas Corporation 
(American Natural) for blanket 
authorization to import Canadian 
natural gas for short-term and spot 
market sales in the United States. 
Authorization is requested to import up 
to 146 Bcf for a two-year term beginning 
on the date of the first delivery. The gas 
would be sold on a short-term or spot 
basis to U.S. purchasers including 
pipelines, local distribution companies, 
and commercial and industrial end- 
users. American Natural would import 
gas for its own account or act as a 
broker for U.S. purchasers as well as 
Canadian suppliers. The specific terms 
of each import and sale would be 
negotiated on an individual basis, 
including price and volumes. American 
Natural intends to utilize existing 
pipeline facilities for transportation of 
the volumes imported. The firm 
proposes to submit quarterly reports 
giving details of individual transactions 
within 30 days following each calendar 
quarter.

The application is filed with the ERA 
pursuant to section 3 of the Natural Gas 
Act and DOE Delegation Order No. 
0204-111. Protests, motions to intervene, 
notices of intervention and written 
comments are invited.
DATE: Protests, motions to intervene, or 
notices of intervention, as applicable, 
and written comments are to be filed no 
later than July 20,1987.
FOR FURTHER INFORMATION:
A lly so n  R eilly, N atu ral G as  D ivision,

Economic Regulatory Administration, 
Forrestal Building, Room GA-076,
1000 Independence Avenue SW., 
Washington, DC 20585, (202) 586-9394 

Diane Stubbs, Natural Gas and Mineral 
Leasing, Office of General Counsel, 
U.S. Department of Energy, Forrestal 
Building, Room 6E-042,1000 
Independence Avenue SW., 
Washington, DC 20585, (202) 586-6667 

SUPPLEMENTARY INFORMATION: The 
decision on this application will be 
made consistent with the DOE’s gas 
import policy guidelines, under which 
the competitiveness of an import 
arrangement in the markets served is the 
primary consideration in determining 
whether it is in the public interest (49 FR 
6684, February 22,1984). Parties that 
may oppose this application should 
comment in their responses on the issue 
of competitiveness as set forth in the 
policy guidelines. The applicant asserts 
that this import arrangement is 
competitive. Parties opposing the 
arrangement bear the burden of 
overcoming this assertion.

Public Comment Procedures
In response to this notice, any person 

may file a protest, motion to intervene 
or notice of intervention, as applicable, 
and written comments. Any person 
wishing to become a party to the 
proceeding and to have the written 
comments considered as the basis for 
any decision on the application must, 
however, file a motion to intervene or 
notice of intervention, as applicable.
The filing of a protest with respect to 
this application will not serve to make 
the protestant a party to the proceeding, 
although protests and comments 
received from persons who are not 
parties will be considerd in determining 
the appropriate procedural action to be 
taken on the application. All protests, 
motions to intervene, notices of 
intervention, and written comments 
must meet the requirements that are 
specified by the regulations in 10 CFR 
Part 590. They should be filed with the 
Natural Gas Division, Office of Fuels 
Programs, Economic Regulatory 
Administration, Room GA-076, RG-23, 
Forrestal Building, 1000 Independence 
Avenue SW., Washington, DC 20585, 
(202) 586-9478. They must be filed no 
later than 4:30 p.m. e.d.t., July 20,1987.

The Administrator intends to develop 
a decisional record on the application 
through responses to this notice by 
parties, including the parties’ written 
comments and replies thereto. 
Additional procedures will be used as 
necessary to achieve a complete 
understanding of the facts and issues. A
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party seeking intervention may request 
that additional procedures be provided, 
such as additional written comments, an 
oral presentation, a conference, or a 
trial-type hearing. A request to file 
additional written comments should 
explain why they are necessary. Any 
request for an oral presentation should 
identify the substantial question of fact, 
law, or policy at issue, show that it is 
material and relevant to a decision in 
the proceeding and demonstrate, why an 
oral presentation is needed. Any request 
for a conference should demonstrate 
why the conference would materially 
advance the proceeding. Any request for 
a trial-type hearing must show that there 
are factual issues genuinely in dispute 
that are relevant and material to a 
decision and that a trial-type hearing is 
necessary for a full and true disclosure 
of the facts.

If an additional procedure is 
scheduled, the ERA will provide notice 
to all parties. If no party requests 
additional procedures, a final opinion 
and order may be issued based on the 
official record, including the application 
and responses filed by parties pursuant 
to this notice, in accordance with 10 
CFR 590.316.

A copy of American Natural’s 
application is available for inspection 
and coping in the Natural Gas Division 
Docket Room, GA-076-A at the above 
address. The docket room is open 
between the hours of 8:00 ajm. and 4:30 
p.m., Monday through Friday, except 
Federal holidays.

Issued in Washington, DC, June 11,1987. 
Constance L. Buckley,
Director, N atural G as Division, O ffice o f  
Fuels Programs, Econom ic Regulatory 
A dministration.
[FR Doc. 87-13932 Filed 8-17-87; 8:45 am} 
BILLING CODE 6450-01-M

Federal Energy Regulatory 
Commission

[Docket Kos. ER87-475-000 et aL]

Electric Rate and Corporate 
Regulation Filings; Commonwealth 
Edison Co. et al.

June 12,1987.
Take notice that the following filings 

have been made with the Commission:
1. Commonwealth Edison Com pany  

(Docket No. ER87-475-000]
Take notice that Commonwealth 

Edison Company on June 8,1987, 
tendered for filing a Letter Agreement 
executed May 28,1987 between

Commonwealth Edison Company and 
Wisconsin Public Service Corporation.

The Letter Agreement provides for 
both parties to make available Economy 
Energy when economically justified 
while taking into account the charge for 
the use of transmission facilities of a 
third party.

Copies of the filing were served upon 
Wisconsin Public Service Corporation, 
Green Bay, Wisconsin, the Illinois 
Commerce Commission, Springfield, 
Illinois, and the Public Service 
Commission of Wisconsin, Madison, 
Wisconsin.

Comment date: June 29,1987, in 
accordance with Standard Paragraph E 
at the end of this notice.

2. Duke Power Company 
[Docket No. ER87-479-OOOJ 

Take notice that Duke Power 
Company (Duke or Company) on June 9, 
1987, tendered for filing a revision in 
Service Schedule C Sales of Power and 
Energy to its Interconnection Agreement 
executed December 15,1983 with 
Yadkin, Inc., which Agreement was 
accepted for filing by the Commission 
on February 24,1984, Service Schedule 
C provides for interruptible rates with 
no demand charge for off-peak sales. 
Rates under Service Schedule C are 
updated annually as of July 1. Based on 
the 12-month period ending April 30, 
1987, Duke estimates that the proposed 
change in rates will decrease annual 
revenues to Duke from Yadkin by 
approximately $239,000.

Duke requests an effective date of Julv
1,1987.

Copies of this filing were served on 
the North Carolina Utilities Commission 
and the South Carolina Public Service 
Commission.

Comment date: June 29,1987, in 
accordance with Standard Paragraph E 
at the end of this notice.

3. Minnesota Power & Light Company 
[Docket No. ER87-476-000)

Take notice that Minnesota Power & 
Light Company (Minnesota Power) on 
June 8,1987, tendered for filing executed 
contract supplements relating to rates 
for full requirements electric utility 
service to the following municipal 
customers.
a. City of Aitkin, Minnesota
b. City of Grand Rapids, Minnesota
c. City of Keewatin, Minnesota
d. City of Pierz, Minnesota
e. City of Randall, Minnesota
f. City of Two Harbors, Minnesota
g. City of Mountain Iron, Minnesota 

Unde the terms and conditions of the
executed contract supplements, the 
terms of such contracts are extended

and Minnesota Power will guarantee 
certain limitations on rate increases 
during the remaining time of such 
contracts,

Minnesota Power requests waiver of 
the Commission’s Regulations to the 
extent necessary to permit the executed 
agreements to become effective to 
permit the executed agreements to 
become effective as specified in the 
various executed contracts or 
supplements.

Copies of the executed contracts have 
been served upon the above-listed cities 
and the Minnesota Public Utilities 
Commission.

Comment date: June 29,1987, in 
accordance with Standard Paragraph E 
at the end of this notice.

4. Southern California Edison Company 
[Docket No. ER87-477-000]

Take notice that on June 8,1987, 
Southern California Edison Company 
(Edison) tendered for filing, as an initial 
rate schedule, the following Agreement, 
which has been executed by Edison and 
the Imperial Irrigation District, (IID):

Edison—IID Agreement for Emergency 
Services

Under the terms and conditions of the 
Agreement, Edison will make available 
to IID Emergency Service upon request 
from Edison’s resources if Edison, in its 
sole judgment, determines that it is able 
to do so. As Edison provided Emergency 
Service to IID on December 10,1986, 
Edison requests waiver of notice 
requirements, and the assignment of an 
effective date of December 10,1986.

Copies of this filing were served upon 
the Public Utilities Commission of the 
State of California and the city of 
Imperial, California.

Comment date: June 29,1987, in 
accordance with Standard Paragraph E 
at the end of this notice.

5. Union Electric Company 
[Docket No. ER87-478-000)

Take notice that Union Electric 
Company, on June 8,1987, tendered for 
filing a Letter Agreement executed June
2,1987, between City of Columbia, 
Missouri, and Union Electric Company.

Union Electric states the purpose of 
the Letter Agreement is to revise the 
rate formula for Transmission Service.

Comment date: June 29,1987, in 
accordance with Standard Paragraph E 
at the end of this notice.

Standard Paragraph
E. Any person desiring to be heard or 

to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825
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North Capitol Street, NE., Washington, 
DC 20426, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection.
Kenneth F. Plumb,
Secretary.
[FR Doc. 87-13912 Filed fr-17-87; 8:45 am] 
BILLING CODE 6717-01-M

Hydroelectric Application Filed With 
the Commission

June 16,1987.
Take notice that the following 

hydroelectric application has been filed 
with the Federal Energy Regulatory 
Commission and is available for public 
inspection:

a. Type of Application: Transfer of 
License.

b. Project No: 2804-003.
c. Date Filed: June 1,1987.
d. Applicant: Maine Hydro-Electric 

Development and Goose River Hydro, 
Inc.

e. Name of Project: Goose River.
f. Location: On the Goose River in 

Waldo County, Maine.
g. Filed Pursuant to: Section 9 of the 

Federal Power Act 16 U.S.C. 791 (a)— 
825(r).

h. Contact Person: Mr. Thomas R. 
Doyle, Pierce, Atwood, Scribner, Allen, 
Smith & Lancaster, One Monument 
Square, Portland, Maine 04101, (207) 
773-6411.

i. FERC Contact: Cheryl Phillips (202) 
376-9821.

j. Comment Date: July 9,1987.
k. Description of Project: On March 24, 

1980, a minor license was issued to the 
Maine Hydro-Electric Development 
Corporation to construct, operate and 
maintain the Goose River Project No. 
2804. Maine Hydro-Electric 
Development corporation intends to sell 
its interest in the project to the Goose 
River Hydro, Inc. for that reason, the 
Maine Hydro-Electric Development and 
the Goose River Hydro, Inc., filed a 
request that the project license be 
transferred to the Goose River Hydro, 
Inc.

l. This notice also consists of the 
following standard paragraph: B.

m . Filing an d  S e rv ice  o f  R esp on siv e  
D ocu m en ts: A n y  filing m u st b e a r  in all 
c a p tia l le tters  the title “C O M M EN T S”, 
“P R O T E S T ” or “M O T IO N  T O  
IN T E R V E N E ”, a s  ap p licab le , an d  the  
P ro je c t N um ber of this ap p lication . A n y  
o f the a b o v e  n am ed  d ocu m en ts m u st be  
filed b y providing th e original an d  the  
num ber o f  co p ies  req u ired  b y the  
C o m m ission ’s reg u latio n s to: K enn eth  F. 
Plum b, S e cre ta ry , F e d e ra l E nergy  
R eg u lato ry  C om m ission , 825 N orth  
C ap ito l S tre e t N E., W ash in gto n , DC  
20426, A n  ad d itio n al co p y  m u st b e  sen t 
to: F re d  E . Springer, A ctin g  D irector, 
O ffice of H y d ro p o w er L icensing, F e d e ra l  
E n ergy  R eg u lato ry  C om m ission , R oom  
203 RB a t  the a b o v e  a d d re ss . A  co p y  of  
a n y  m otion  to  in terv en e m u st a lso  be  
se rv e d  upon the re p re se n ta tiv e  of the  
a p p lican ts  sp ecified  herein .

Standard Paragraph
B. Comments, Protests, or M otions to 

Intervene— A n y o n e  m a y  subm it 
com m en ts, a  p ro test, o r a  m otion  to  
in terv en e  in a c c o rd a n c e  w ith  the  
req u irem en ts o f  th e R ules o f P ra c tic e  
a n d  P ro ced u re , 18 C .F .R . 385.210,
385.211, 385.214. In determining the 
appropriate action to take, the 
Commission will consider all protests or 
other comments filed, but only those 
who file a motion to intervene in 
accordance with the Commission’s 
Rules may become a party to the 
proceeding. Any comments, protests, or 
motions to intervene must be received 
on or before the specified comment date 
for the particular application.
Kenneth F. Plumb 
Secretary.
(FR Doc. 87-13911 Filed 6-17-87; 8:45 am] 
BILUNG CODE 6717-01-M

(Project Nos. 10121-001 et at.]

Surrender of Preliminary Permits; 
Balance One, Inc., et al.

June 12,1986.
T a k e  n o tice  th at th e follow ing  

prelim in ary  perm its h a v e  b een  
su rren d ered  effectiv e  a s  d e scrib e d  in 
S ta n d a rd  P a ra g ra p h  I an d  a t the en d  of  
this n o tice .

1. Balance One, Inc.
[Project No. 10121-001]

T a k e  n o tice  th at the B a la n ce  O ne,
Inc., p erm ittee  for the Silk M ill an d  
C ircu lar D am  P ro je c t N o. 10121 lo ca te d  
on th e C h arles  R iv er in M id d lesex  an d  
N orfolk  C oun ties, M a s sa c h u s e tts  h as  
req u ested  th a t its p relim in ary  p erm it be  
term in ated . T h e  p relim in ary  p erm it w a s  
issu ed  on A pril 21,1987, an d  w ould  h av e  
e xp ired  on M arch  31,1990. T h e

p erm ittee  s ta te s  th at an a ly s is  of the Silk  
M ill an d  C ircu lar D am  P ro je ct did not 
in d ica te  feasib ility  for develop m en t.

T h e p erm ittee  filed the req u est on  
May 11,1987.

2. Lake Placid Village, Inc.
[Project No. 9670-001]

Take notice that the Lake Placid 
Village, Inc., permittee for the North 
Elba Project No. 9670, has requested that 
the preliminary permit be terminated. 
The preliminary permit for Project No. 
9670 was issued on April 7,1986, and 
would have expired on April 30,1989. 
The proejct would have been located on 
the Chubb River, in Essex County, New 
York.

The permittee filed the request on 
May 15,1987.

3. Oglethorpe Power Corporation 
[Project No. 8785-002]

Take notice that Oglethorpe Power 
Corporation, permittee for the proposed 
Grassy Mountain Pumped Storage 
Project No. 8785, has requested that its 
preliminary permit be terminated. The 
permit was issued on November 25,
1985, and would have expired on 
October 31,1988. The project would 
have been located on Mill Creek, in 
Murray County, Georgia.

The permittee filed the request on 
April 30,1987.

Standard Paragraph
I. The preliminary permit shall remain 

in effect through the thirtieth day after 
issuance of this notice unless that day is 
a Saturday, Sunday or holiday as 
described in 18 CFR 385.2007 in which 
case the permit shall remain in effect 
through the first business day following 
that day. New applications involving 
this project site, to the extent provided 
for under 18 CFR Part 4, may be filed on 
the next business day.
Kenneth F. Plumb,
Secretary.
[FR Doc. 87-13916 Filed 6-17-87; 8:45 am] 
BILUNG CODE 6717-01-M

[Docket Nos. QF87-422-000, et at.]

Small Power Production and 
Cogeneration Facilities; Qualifying 
Status; Certificate Applications, etc.; 
International Paper Co. et al.

June 12,1987.
Comment date: Thirty days from 

publication in the Federal Register, in 
accordance with Standard Paragrph E at 
the end of this notice.

Take notice that the following filings 
have been made with the Commission.
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1. International Paper Company 
[Docket No. QF87-422-000)

On May 29,1987, International Paper 
Company (Applicant), of 77 West 45th 
Street, New York, New York submitted 
for filing an application for certification 
of a facility as a qualifying cogeneration 
facility pursuant to § 292.207 of the 
Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing.

T h e top p in g -cy cle  co g en eratio n  
facility  w ill b e lo c a te d  a t  A p p lica n t’s 
H u dson  R iv er p a p e r mill in the V illage  
o f C orinth , S a ra to g a  C oun ty, N ew  Y o rk . 
T h e facility  w ill c o n sis t o f a  com b u stio n  
turbine g e n e ra to r  an d  a  w a s te  h e a t  
re c o v e ry  s te a m  g e n e ra to r  (H R SG ).
Steam from the HRSG will be utilized by 
Applicant in the manufacturing process 
of pulp and paper. The primary energy 
source will be natural gas. The 
maximum electric power production 
capacity of the facility will be 43.5 MW. 
Construction of the facility is expected 
to begin after November 1,1988.
2. Aquidneck Energy Limited 
Partnership
[Docket No. QF87-451-000]

O n M ay  29,1987, A q u id n eck  E n erg y  
Lim ited  P artn ersh ip  (A p p lican t), o f  45  
M ilk S tre e t, B oston , M a s sa c h u s e tts  
02109, sub m itted  fo r filing a n  ap p licatio n  
fo r c e rtifica tio n  o f a  facility  a s  a  
qualifying co g en eratio n  facility  p u rsu an t  
to  § 292.207 o f th e  C o m m ission ’s 
reg u latio n s. N o  d eterm in atio n  h a s  b een  
m ad e th a t the sub m ittal co n stitu te s  a  
co m p lete  filing.

T h e  to p p in g -cy cle  co g en eratio n  
facility  w ill b e  lo c a te d  in P ortsm outh , 
R h od e Islan d . T h e facility  w ill c o n sis t o f  
a  com b u stio n  turbine g en eratin g  unit, a  
h e a t re c o v e ry  s te a m  g e n e ra to r  an d  a n  
e x tra c tio n /c o n d e n s in g  s te a m  turbine  
gen eratin g  unit. S te a m  p ro d u ced  b y  the  
facility  w ill b e sold  to  P e a rso n  Y a c h ts  
for s p a c e  h eating , an d  to  K a ise r  
In d ustries for s p a c e  h eatin g  an d  p la stic  
in jection  m olding. T h e  n et e le c tr ic  
p o w e r p rod u ctio n  c a p a c ity  o f  the facility  
will be 27.18 M W . T h e p rim ary  en ergy  
so u rce  w ill be n atu ra l g a s . T h e facility  is 
sch ed u led  to s ta rt  o p eratio n  on  
N o v em b er 1 , 1989.

3. Northampton Energy Company, Inc. 
[Docket No. QF87-452-000]

On May 29,1987, Northampton Energy 
Company, Inc. (Applicant), c/o Signal 
Energy Systems, Inc., Liberty Lane, 
Hampton, New Hampshire 03842 
submitted for filing an application for 
certification of a facility as a qualifying 
small power production facility pursuant 
to § 292.207 of the Commission’s 
regulations. No determination has been

made that the submittal constitutes a 
complete filing.

T h e sm all p o w e r p rod u ctio n  facility  
w ill b e  lo c a te d  in th e C ity  of  
N ortham pton , N orth am p to n  C ounty, 
P en n sy lv an ia . T h e facility  w ill co n sis t of  
a  fluidized b ed  com b u stio n  b oiler an d  
an  e x tra c tio n /c o n d e n s in g  s te a m  turbine  
g e n e ra to r. T h e  p rim ary  en ergy  so u rce  
w ill b e  a n th ra cite  culm . T h e n et e le c tric  
p o w e r p rod u ctio n  c a p a c ity  o f the facility  
w ill b e  80,000 K W . T h e facility  is 
p lan n ed  to  b e  in o p e ra tio n s  in  
D ecem b er, 1990.

4. Gabriel Mills Energy Company 
[Docket No. QF87-302-000)

On March 5,1987, Gabriel Mills 
Energy Company (Applicant) of 711 
West 38th Street, Suite D-2, Austin, 
Texas 78705 submitted for filing an 
application for certification of a facility 
as a  qualifying small power production 
facility pursuant to § 292.207 of the 
Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing.

In accordance with the Commission’s 
final rule on the interpretation of 
“waste” natural gas (Order No. 471, 
Docket No. RM87-18-000, 39 FERC 
H61.169 (1987)) the application for 
certification is being re-nqtiGed to 
identify more accurately the proposed 
facility’s primary energy source in the 
form of “waste” natural gas, to notify 
potential buyers that may have been 
overloked by the Applicant of the 
opportunity to purchae the gas, and to 
ensure that potential buyers that were 
notified were not willing to purchase the 
gas under reasonable terms and 
conditions.

T h e sm all p o w e r p rod u ctio n  facilty  
w ill b e  lo c a te d  a p p ro x im a te ly  tw o  m iles  
w e s t o f A n d ice , W illiam so n  C ounty, 
T e x a s . T h e  fa cility  w ill c o n sis t of  
s e v e ra l 2 00  k W  to  1 ,0 0 0  k W  
re c ip ro ca tin g  e n g in e-g en erato r units. 
A p p lica n t s ta te s  th a t the p rim ary  en ergy  
so u rce  o f th e facility  w ill b e  “w a s te ” 
n atu ra l g a s . T h e e le c tr ic  p o w er  
p rod u ctio n  c a p a c ity  o f the facility  w ill 
b e  2  m e g a w a tts .

Supplemental “Waste” Natural Gas 
Information

A p p lican t s ta te s  th a t the p rim ary  
en erg y  so u rce  o f  th e facility  w ill be  
“w a s te ” n atu ra l g a s  p ro d u ced  from  the  
K irb y B o x  N u m b er 1 w ell lo c a te d  
a p p ro x im a te ly  tw o  m iles w e s t of  
A n d ice , W illiam so n  C ounty, T e x a s . T h e  
n atu ra l g a s  a t  the w ell h e a d  h a s  a  h e a t  
co n te n t o f 828 B T U /S C F  an d  is ch iefly  
co m p o sed  o f m eth an e— 68.09% , e th a n e —  
3.96%, p rop an e—1.69%, b u tan es, 
p e n ta n e s, h e x a n e s—1.27%, ca rb o n  
d ioxid e—17.39%, an d  n itrogen—7.60%.

The well is currently producing 400 
MCF/day of natural gas and 216 
gallons/day of natural gas liquids. Any 
person interested in purchasing this gas 
is encouraged to file a response with the 
Commission expressing such desire.

5. Island Creek Corporation 
[Docket No. QF87-10-000]

On October 7,1986, Island Creek 
Corporation (Applicant), of 2355 
Harrodsburg Road, P. O. Box 11430, 
Lexington, Kentucky 40575 submitted for 
filing an application for certification of a 
facility as a qualifying small power 
production facility pursuant to § 292.207 
of the Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing.

In accordance with the Commission’s 
final rule on the interpretation of 
“waste” natural gas (Order No. 471, 
Docket No. RM87-18-000, 39 FERC

61,169 (1987)) the application for 
certification is being re-noticed to 
identify more accurately the proposed 
facility’s primary energy source in the 
form of “waste” natural gas, to notify 
potential buyers that may have been 
overlooked by the Applicant of the 
opportunity to purchase the gas, and to 
ensure that potential buyers that were 
notified were not willing to purchase the 
gas under reasonable terms and 
conditions.

The small power production facility 
will be located at the Applicant’s 
Pocahontas No. 3 mine near the Town of 
Vansant, in Buchanan County, Virginia. 
The facility will consist of four 4.0 MW 
mobile combustion turbine generator 
units. Applicant states that the primary 
energy source of the facility will be 
"waste” in the form of methane gas 
produced from the Pocahontas No. 3 
coal seam and coal mine. The net 
electric power production capacity of 
the facility will be 15.9 megawatts.

Supplemental “Waste” Natural Gas 
Information

The methane gas produced from the 
Pocahontas No. 3 coal seam and coal 
mine is classified as natural gas 
pursuant to § 292.202(k) of the 
Commission’s regulations and Section 
107(c)(3) of the Natural Gas Policy Act. 
Applicant asserts that the gas is a 
“waste” material. The natural gas will 
be produced by three methods from the 
coal seam and coal mine. Natural gas 
will be removed from the coal mine 
through mine ventilation air. The mine 
ventilation air which will contain up to 
1% natural (methane) gas will remove 3 
to 9 MMCF/day of natural gas from the 
mine. Natural gas will be produced by 
vacuuming from vertical ventilation



Federal Register / Vol. 52, No. 117 / Thursday, June 18, 1987 / Notices 23205

holes draining gob/abandoned areas in 
the mine. The vertical ventilation holes 
will produce 1 to 8 MMCF/day of 
natural gas With a composition of 30 to 
95% methane gas. The quality (methane 
gas content) of the vertical ventilation 
hole produced natural gas will decrease 
with production time and volume. 
Natural gas will also be produced 
directly from the coal seam. Horizontal 
holes will be drilled into the coal seam 
which has been developed into longwall 
panels for longwall mining. The 
horizontal holes will be connected with 
pipe to a bore hole drilled from the 
surface. The bore hole(s) will produce
0.1 to 0.6 MMCF/day of pipeline quality 
or near pipeline quality gas of 90 to 95% 
methane gas. Any person interested in 
purchasing this gas is encouraged to file 
a response with the Commission 
expressing such desire.

6. Skagit County, Washington 
[Docket No. QF87-453-000)

On June 1,1987 Skagit County, 
Washington (Applicant), of County 
Administration Building, Second and 
Kincaid Streets, Mount Vernon, 
Washington 98273 submitted for filing 
an application for certification of a 
facility as a qualifying small power 
production facility pursuant to § 292.207 
of the Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing.

The small power production facility 
will be located in Mount Vernon, 
Washington. The facility will consist of 
two (2) 89-tpd rotary kiln incinerators, 
two (2) waste heat steam generators and 
one (1) steam turbine generator. The net 
electric power production capacity will 
be 1.5 megawatts. The primary energy 
source will be biomass in the form of 
municipal solid waste. Natural gas will

be used for start-up only, however, such 
fossil fuel use will not exceed 25% of the 
total energy input of the facility during 
any calendar period. Construction of 
this facility began May 1,1987.

7. StarMark Energy Systems, Inc.
[Docket No. QF87-456-000J

On June 1,1987, StarMark Energy 
Systems, Inc. (Applicant), of 813 
Ridgelake Boulevard, Suite 400, 
Memphis, Tennessee, 38119 submitted 
for filing an application for certification 
of a facility as a qualifying small power 
production facility pursuant to § 292.207 
of the Commission’s regulations. No 
determination has been made that the 
submittal constitutes a complete filing.

The proposed small power production 
facility will be located at National Fuel 
Supply Corporation’s Mineral Springs 
Works Pressure Reduction Station, 365 
Mineral Spring Road, Buffalo, New York 
14210. The facility will consist of a 
turbo-expander, arid a water-bath, gas 
fired heater. The maximum electric 
power production capacity of the facility 
will be 2,800 KW. Primary energy source 
will be waste energy released through 
reducing the pressure of the natural gas 
at the pressure reduction station. The 
installation of the facility is scheduled to 
commence by January, 1988.

Standard Paragraph
E. Any person désiring to be heard or 

to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street NE., Washington, 
DC 20426, in accordance with Rules 211 
and 214 of the Commission’s Rules of 
Practice and Procedure (18 CFR 385,211 
and 385.214). All such motions or 
protests should be filed on or before thé 
comment date. Protests will be 
considered by the Commission in

determ ining the ap p ro p riate  a c tio n  to be  
tak en , but w ill n ot se rv e  to m ak e  
p ro te s ta n ts  p a rtie s  to the proceed ing . 
A n y  p erson  w ishing to b eco m e a  p a rty  
m u st file a  m otion  to  in terven e. C o p ies  
o f this filing a re  on  file w ith  the  
C om m ission  an d  a re  a v a ila b le  for public  
in sp ection .
Kenneth F. Plumb,
Secretary.
[FR Doc. 87-13915 Filed 6-17-87; 8:45 am] 
BILLING CODE 6717-01-M

Office of Hearings and Appeals

Cases Filed During the Week of May 1 
through May 8,1987

During the Week of May 1 through 
May 8,1987, the appeals and 
applications for exception or other relief 
listed in the Appendix to this Notice 
were filed with the Office of Hearings 
and Appeals of the Department of 
Energy. Submissions inadvertently 
omitted from earlier lists have also been 
included.

Under DOE procedural regulations, 10 
CFR Part 205, any person who will be 
aggrieved by the DOE action sought in 
these cases may file written comments 
on the application within ten days of 
service of notice, as prescribed in the 
procedural regulations. For purposes of 
the regulations, the date of service of 
notice is deemed to be the date of 
publication of this Notice or the date of 
receipt by an aggrieved person of actual 
notice, whichever occurs first. All such 
comments shall be filed with the Office 
of Hearings and Appeals, Department of 
Energy, Washington, DC 20585.
George B. Breznay, t
D irector, O ffice o f  H earings and A ppeals.
June 11,1987.

List of Cases Received by the Office of Hearings and Appeals

[Week of May 1 through May 8,1987]

Date Name and Location of Applicant Case No.

May 4, 1987_____ T.E. Reserve Corporation and James Allison, Jr. Washing
ton, DC.

KEG-0009

May 5, 1987.„........ Hanford Education Action League Spokane, Washington...... KFA-0096

May 5, 1987.............. The Painting & Drywall Work, Preservation Fund, Inc., San 
Francisco, California.

KFA-0097

May 7, 1987......... Mutual Petroleum Marketing Co.. Inc. et al. Washington, 
D.C.

KRD-0340, KRH-0340

Type of Submission

Petition for special redress. If granted: The Economic Regulatory Administra
tion would withdraw the February 28, 1986 Proposed Remedial Order 
(Case No. KRO-0400) issued to T.E. Reserve Corp. and James Allison, Jr.

Appeal of an information request denial. If granted: The April 3, 1987 
Freedom of Information Request Denial issued by Richland Operations 
Office would be rescinded and the Hanford Education Action League 
would receive access to certain documents relating to the operating history 
of the DOE's Hanford facility.

Appeal of an information request denial. If granted: The January 27, 1987 
Decision and Order (Case No. KFA-0070) issued by the Office of Hearings 
and Appeals to the Painting & Drywall Work Preservation Fund, Inc. would 
be rescinded and the firm would receive access to workers' names on the 
requested certified payroll records.

Motion for discovery and request for evidentiary hearing. If granted: Discov
ery would be granted and an evidentiary hearing would be convened in 
connection with the four Statements of Objections submitted by Mutual 
Petroleum Marketing Company, Inc. a t a t in response to the November 28, 
1986 Proposed Remedial Order (Case No. KRO-O340) Issued to them.
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Notice of Objection Received

[Week o i May 1 through May 8, 1987]

Date Name and Location of Applicant Case No.

5/4/87 Keneco, Littlestown, PA................. KEE-0091

Refund Applications Received

[Week of May 1 through May 8, 1987]

Date received
Name of Refund 

Proceeding/Name of 
Refund Applicant

Case No.

7 /29 /86 ............... RF225-

7 /14/86 ...............
10794

RF225-

5 /5 /8 6 ............. ....

10787 
thru

RF225-
10788 

RF225-
10785 
thru

RF225-
10786 

RF225-
1 10783 

thru 
RF225- 

10784 
RF225- 

10782 
RF225-

4 /28 /86 ...............

4 /21 /86 ............ .

4 /21 /86 ................

Gracey Oil Company. Inc.. 

Morgan Oil Company,

4 /17 /86 ................
Inc. 10781

RF225-

5/1/87 thru 5 /8 / Getty Oil Refund
10795

RF265-1216
87. Applications. thru

5/1/87 thru 5 /8 / Cranston OH Refund
RF265-1279
RF276-185

87. Applications. thru

5/1/87 thru 5 /8 / Pyrofax Gas Refund
RF276-203
RF277-6

87. Applications. thru

5/4/87 ..................
RF277-17 
RFI 40-56

5 /4 /8 7 ............ .....
5 /4 /8 7___ _____

Pilgrim Glass Corp_____ RF277-3
RF293-1

5 /4 /8 7 ...._........... MFA Oil Co.......„ ............. RF293-2
RF277-45 /5 /8 7 ................ GTE American Mine Tool.

5/5/87 .................. Indiana Farm RF277-5

5 /5 /8 7 .................
Cooperative Assn.

RF225-

5/6/87 ..................

10789 
thru

RF225-
10790

RF250-2723
RF250-2724
RF250-2725
RF293-3

5 /6 /8 7 .................. T & M Oil Co., Inc .
5 /6 /8 7 ................
5 /7 /8 7 ................. Stoney Point Service

5 /7 /8 7 ..................
Station.

RF250-2726
RF243-45 /7 /8 7 .................. Wasserman Realty

5/7/87 ..................
Service.

RF225- 
10796 

RF161-107 
RF108-35

5 /8 /8 7 ..................
5 /8 /8 7 _________ Veding Corp.....................
5/8/87 .................. RF272-446
5 /8 /8 7 .................. SawhHt Tubular Division.... RF272-447

[FR Doc. 87-13929 Filed 6-17-87; 8:45 am] 
BILLING CODE 6450-01-M

Notice of issuance of Proposed 
Decisions and Orders During the Week 
of May 4 through May 8,1987

During the week of May 4 through 
May 8,1987, the proposed decisions and 
orders summarized below were issued 
by the Office of Hearings and Appeals 
of the Department of Energy with regard 
to applications for exception.

Under the procedural regulations that 
apply to exception proceedings (10 CFR 
Part 205, Subpart D), any person who 
will be aggrieved by the issuance of a 
proposed decision and order in final 
form may file a written notice of 
objection within ten days of service. For 
purposes of the procedural regulations, 
the date of service of notice is deemed 
to be the date of publication of this 
Notice or the date an aggrieved person 
receives actual notice, whichever occurs 
first.

The procedural regulations provide 
that an aggrieved party who fails to file 
a Notice of Objection within the time 
period specified in the regulations will 
be deemed to consent to the issuance of 
the proposed decision and order in final 
form. An aggrieved party who wishes to 
contest a determination made in a 
proposed decision and order must also 
file a detailed statement of objections 
within 30 days of the date of service of 
the proposed decision and order. In the 
statement of objections, the aggrieved 
party must specify each issue of fact or 
law that it intends to contest in any 
further proceeding involving the 
exception matter.

Copies of the full text of these 
proposed decisions and orders are 
available in the Public Reference Room 
of the Office of Hearings and Appeals, 
Room IE-234, Forrestal Building, 1000 
Independence Avenue, SW.,
Washington, DC 20585, Monday through 
Friday, between the hours of 1:00 p.m. 
and 5:00 p.m., except federal holidays.

George B. Breznay,
Director, O ffice o f H earings and A ppeals.
June 11,1987.
Graziano O il Co., Inc., Appel O il Corp., 

W atertown, CT, Carmel, IN , KEE-0126, 
KEE-0127, Reporting Requirements

Graziani Oil Company, Inc. and Appel Oil 
Corporation filed Applications for Exception 
from the reporting requirements of Form EIA- 
782B. The exception requests, if granted, 
would permit Graziano and Appel to cease 
filing that Form, entitled “Resellers'/
Retailers’ Monthly Petroleum Product Sales 
Report.” On May 6,1987, the Department of 
Energy issued a Proposed Decision and Order 
which determined that the exception requests 
be denied.

Hahn O il Co., Inc., Petroleum Sales, Inc., 
Evansville, IN, Randelman, NC, KEE- 
0124, KEE-0125, Reporting Requirements

Hahn Oil Company, Inc. and Petroleum 
Sales, Inc., filed Applications for Exception 
from the reporting requirements of Form EIA- 
782B. The exception requests, if granted, 
would permit Hahn and Petroleum Sales to 
cease filing that Form, entitled "Resellers'/ 
Retailers’ Monthly Petroleum Product Sales 
Report.” On May 6,1987, the Department of 
Energy issued a Proposed Decision and Order 
which determined that the exception requests 
be denied.

/. D. M cBride O il Co., Corunna, M l, KEE- 
0137, Reporting Requirements 

On April 9,1987, J. D. McBride Oil 
Company filed an Application for Exception 
from the provisions of the EIA’s requirement 
to complete and submit Form EIA-782B, 
entitled "Resellers’/Retailers’ Monthly 
Petroleum Product Sales Report,” On May 4, 
1987, the DOE issued a Proposed Decision 
and Order which determined that the 
exception request be denied.

R. E. H inkley Co., Inc., Claremont, NH, KEE- 
0119, Reporting Requirements 

R. E. Hinkley Co., Inc. filed an Application 
for Exception from the requirement to 
complete and file Form EIA-782B, entitled 
“Resellers’/Retailers, Monthly Petroleum 
Product Sales Report.” On May 6,1987, the 
Department of Energy issued a Proposed 
Decision and Order which determined that 
the exception request be denied.

[FR Doc. 87-13930 Filed 6-17-87; 8:45 am]
BILLING CODE 6450-01-M

Southwestern Power Administration

'Availability of Temporary Power Sales

AGENCY: S o u th w e ste rn  P o w e r  
A d m in istration , D O E.

ACTION: N o tice  o f p o licy  regard ing  
tem p o rary  p o w e r sa le s .

SUMMARY: The Southwestern Power 
Administration (SWPA), Department of 
Energy, markets Federal hydroelectric 
power (hydro capacity) and energy from 
projects constructed and operated by 
the Corps of Engineers located in the 
States of Arkansas, Missouri, Oklahoma 
and Texas, under the provisions of 
section 5 of the Flood Control Act of 
1944 (16 U.S.C 825s], as amended, in an 
area which includes the previously- 
mentioned states plus Kansas and 
Louisiana.

Since SWPA adopted the Final Power 
Allocation in 1980 (45 FR 19032), 
numerous public body and cooperative 
utility systems have indicated an 
interest in receiving an allocation of 
Federal hydroelectric power and energy 
from SWPA. SWPA does not have any 
additional hydroelectric power 
available for long-term allocation at this 
time (additional Federal hydroelectric 
power projects ar being considered). 
However, SWPA has developed 
operating criteria, including contract 
scheduling flexibility, which may result 
in hydroelectric power, and energy, 
being available for short periods of time 
to public body and cooperative utility 
systems in the SWPA marketing area. 
The operating criteria include flexibility 
for customers to schedule their 
hydroelectric peaking power allocations 
for longer periods at lower rates of
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delivery. The criteria were developed 
and are explained in SWPA’s Power 
Marketing Modification Study dated 
September 1985, which was prepared 
with substantial customer participation 
and was distributed to all of SWPA’s 
customers upon completion. Copies are 
available upon request.

The study indicated that SWPA 
customers with temporary excesses of 
capacity may also “loan” all or a portion 
of their allocated hydroelectric capacity 
through SWPA, at no financial gain on 
the “loaning” transaction for the 
“lender”, to other SWPA customers 
which may be temporarily short of 
capacity or in need of replacing 
alternatively generated power. SWPA’s 
development of this program is 
consistent with its authority to market 
Federal hydroelectric power and energy 
at the lowest possible rates consistent 
with sound business principles and to 
encourage its most widespread use. 
SWPA’s Administrator may allocate 
Federal hydroelectric power and energy 
at his discretion and a “loan” under this 
initiative is considered only to be a 
temporary subordination of a customer’s 
interest in its Federal allocation, and 
therefore, subject to SWPA’s purview 
and control. This initiative is further 
intended to obtain the maximum use of 
Federal hydroelectric resources, which 
are ideally suited to meeting a utility’s 
peaking power needs because of the 
limited energy available and rapid start
up capability, without depleting non
renewable resources that would be 
utilized in alternative thermal power 
plants. A modification of this initiative 
is being offered to provide for the 
availability of the energy associated 
with allocated hydroelectric capacity 
“loaned” at the discretion of the allottee. 
This modification is a direct result of 
expressed customer interest and 
promotes the efficient use of renewable 
resources. Additionally, some SWPA 
customers have indicated that amounts 
of allocated hydroelectric power and 
energy which exceed their immediate 
needs may be available for temporary 
sale to other utility systems enabling 
those systems to decrease the use of 
non-renewable thermal alternatives.

Accordingly, SWPA announced a 
proposed policy by notice published in 
the F e d e ra l R eg ister December 31,1986 
(51 FR 47300), whereby existing SWPA 
customers could make allocated Federal 
hydroelectric power and energy

available to SWPA for temporary sale to 
others in the following priority: (1)
Public body and cooperative utility 
systems who are present customers or 
potential customers (including joint 
action agencies and any other public 
body and/or cooperative utility 
organizations which may be able to 
distribute the benefits of Federal 
hydropower to such public body and 
cooperative utility systems) to be 
selected by SWPA based on the 
chronological receipt of written requests 
for the “loaned” Federal hydroelectric 
power and energy, and (2) utilities other 
than public body or cooperative utility 
systems to be selected on the same 
chronological basis if no public body or 
cooperative utility systems are available 
to purchase such power. The proposed 
policy specified that such potential 
customers must have, or be able to 
arrange, the transmission rights to 
receive the power. Since a “loaned” 
allocation will not increase the total 
amount of hydroelectric power and 
energy SWPA will sell, but will only 
temporarily redirect its use, the sale of 
such power should maximize the use of 
Federal hydroelectric power.

SWPA received five responses on this 
proposed modification during the public 
comment period ending January 31,1987. 
One response suggested that Federal 
agencies should be given a higher 
priority for the power. Another response 
expressed interest in the proposal if a 
mechanism were available through 
which customers in the Electric 
Reliability Council of Texas (ERCOT) 
area could take delivery of the power. 
The other three responses generally 
favored the proposal, but indicated 
opposition to the selection criteria being 
based on chronological receipt of the 
written requests as proposed in the 
notice. Those responses indicated a 
preference for an established procedure 
that provides adequate time to 
coordinate and analyze the Federal 
hydroelectric power allocations 
available for “loan” and the need for 
such hydroelectric power to be 
“borrowed.”

In response to the comment from the 
Federal agency, we recognize the need 
for Federal agencies to receive adequate 
and dependable electric service, but we 
find no basis for their being awarded a 
higher priority for Federal hydroelectric 
resources than other potential 
customers. Federal agencies will have

th e sa m e  op p ortunity for “loan in g” or  
“b orrow in g” F e d e ra l h y d ro e le ctric  
re so u rce s  on  a  tem p o rary  b a sis  a s  o th er  
in te re ste d  p arties  w h o e x p re s s  their  
in terest.

R egard ing the “E R C O T ’ com m en t, w e  
a re  in terested  in all cu sto m ers  an d  
p o ten tial cu sto m ers  of S W P A  being ab le  
to p a rtic ip a te  in this p rogram  to utilize  
F e d e ra l h y d ro e le c tric  re s o u rc e s  to the  
optim um , including th ose  cu sto m ers  in 
th e E R C O T  a re a  if a rran g em en ts  c a n  be  
m ad e to d evelop  a  su itab le  p ro ced u re  
for d elivery  o f the p ow er, or  
corresp on d in g  b en efits  of su ch  p ow er, 
into the E R C O T  a re a .

Fin ally , in recog n itio n  o f the  
co m m en ts re ce iv e d  regard ing “se lectio n  
c rite ria ,” S W P A  h a s  e stab lish ed  a  
p ro ced u re  w h ich  b a s e s  the se lectio n  of  
p a rticip a n ts  for “loan in g” an d  
“b orrow in g” a llo ca tio n s  on  a  tem p o rary  
b a sis  on d a ta  p rovided  b y  the  
p a rticip a n ts  ra th e r  th an  using  
ch ro n o lo g ical re ce ip t of the w ritten  
req u ests  a s  the p rim ary  se lectio n  
criterio n . In terested  p a rtie s  a re  being  
req u ested  to  com p lete  R e so u rce  D ata  
F o rm s con tain in g  in form ation  p ertin en t 
to this p rogram . S W P A  w ill a n a ly z e  all 
o f the in form ation  p rov id ed  an d , a t  its  
d iscre tio n , m a tch  a n y  a llo ca tio n s  
a v a ila b le  for sh o rt-term  “lo a n ” to  the  
req u ests  for such  “lo a n s .” O nly in the  
ev e n t th a t m o re  th an  one “ len d er” or  
“b o rro w e r” is a v a ila b le  for the sam e  
tem p o rary  sa le  w ill a  d ecisio n  b e  m ad e  
b a se d  on  the ch ro n o lo g ical re ce ip t o f the  
R e so u rce  D a ta  F o rm s. A llo c a te d  F e d e ra l  
h y d ro e le ctric  p o w e r an d  en ergy  m ad e  
a v a ila b le  to S W P A  w ill b e  sold  on  a  
tem p o rary  b a sis  in the p riority  in d ica ted  
a b o v e , p rov id ed  su ch  p a rticip a n ts  m ust 
h av e , o r m ust b e  ab le  to a rran g e , the  
tran sm issio n  rights to  re ce iv e  the p ow er.

T h erefo re , in a c c o rd a n c e  w ith  the  
p riority  e x p re s se d  in the p rop osed  
p olicy  a s  m odified  h erein , S W P A  is 
h ereb y  issuing this “P olicy  R egarding  
T e m p o ra ry  P o w e r S a le s .” S W P A  d oes  
n o t co n sid e r this a c tio n  to  h a v e  a  
sign ifican t effect on  the en viro n m en t  
sin ce  peakin g s a le s  m ad e  und er this  
p o licy  w ill m erely  re p la c e  o th er peaking  
sa le s  an d  resu ltin g re se rv o ir  o p eratio n s  
w ill n o t b e  a ffected . Fu rth er, u n d er the  
sch edu lin g flexib ility  c rite ria  d evelop ed , 
an y  p oten tia l en viro n m en tal d am ag e  is 
m itig ated  b y  allow in g cu sto m ers  to  
sch ed u le  peakin g p o w er for longer  
p eriod s a t  lo w e r ra te s  of d elivery . In 
ad dition , the sch edu lin g flexib ility
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criteria possibly makes hydroelectric 
capacity available for purchase by other 
customers. Commencing with the date 
this notice appears in the Federal 
Register, utility organizations interested 
in “loaning” or "borrowing” allocations 
of Federal hydropower resources on a 
temporary basis should notify SWPA of 
their interest in the program by 
providing the information requested in 
Resource Data Forms B -l and L -l to 
SWPA no later than August 31,1987. 
Reource Data Forms will be requested 
on a biennial basis in the future. The 
completed forms and/or questions 
concerning the “Policy Regarding 
Temporary Power Sales” should he 
submitted to:
F ra n c is  R. G ajan , D irector, P o w e r  

M arketing, S o u th w estern  P o w e r  
A d m in istration , D ep artm en t of  
E n ergy , P .O . B o x  1619, T u lsa , 
O k lah o m a 74101, (918) 581-7529.
Issued in Tulsa, Oklahoma, this 8th day of 

June, 1987.
Ronald H. Wilkerson,
Administrator, Southw estern Pow er 
Adm inistration.
BILUNG CODE 6450-01-M
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ENVIRONMENTAL PROTECTION 
AGENCY
[FRL-3219-5J

Reports of Performance Under FY 87 
Section 105 Grants; Alabama

a g e n c y : E n v iron m en tal P ro tectio n  
A g en cy .

a c t io n : N o tice  o f a v ailab ility  o f g ra n te e  
p erfo rm an ce  ev alu atio n  rep o rts.

SUMMARY: EPA’s grant regulations (40 
CFR 35.150) require the Agency to 
evaluate the performance of agencies 
which receive grants. EPA’s regulations 
for regional consistency (40 CFR 56.7) 
require that the Agency notify the public 
of the availability of the reports of such 
evaluations. EPA recently performed 
midyear evaluations of the Alabama 
Department of Environmental 
Management, the State agency, and one 
of the local agencies in the State, the 
Jefferson County Department of Health. 
These midyear audits were conducted to 
assess the agencies’ performance under 
the grants made to them by EPA 
pursuant to section 105 of the Clean Air 
Act. The audits were also conducted as 
part of the National Air Audit System 
(NAAS) established by EPA in an effort 
to assure nationwide consistency in the 
evaluation of state and local air 
pollution programs. EPA Region IV has 
prepared reports for both agencies and 
these NAAS/section 105 reports are 
now available for public inspection. 
a d d r e s s : The reports may be examined 
at the EPA’s Region IV office, 345 
Courtland Street NE., Atlanta, GA 30365, 
in the Air, Pesticides & Toxics 
Management Division.
FOR FURTHER INFORMATION CONTACT: 
Walter Bishop at 404/347-2864 (FTS: 
257-2864).

Dated: June 8,1987.
Lee A. DeHihns III,
Acting R egional Administrator.
[FR Doc. 87-13925 Filed 8-17-87; 8:45 am] 
BILUNG CODE 6560-50-M

FEDERAL EMERGENCY 
MANAGEMENT AGENCY

Guidance on Offsite Emergency 
Radiation Measurement Systems, 
Phase 1—Airborne Release, FEMA 
REP-2, Rev. 1

a g e n c y : F e d e ra l E m erg en cy  
M an ag em en t A g e n cy  (FE M A ).
ACTION: N o tice  o f a v a ila b ility  o f a  
g u id an ce  d ocu m en t on offsite em erg en cy  
ra d ia tio n  sy ste m s for m easu rem en t of  
the a irb o rn e  re le a s e  an d  in vitation  for  
sub m ittal o f co m m en ts .

SUMMARY: T h e docum ent« G u id an ce  on,. 
O ffsite E m erg en cy  R ad iatio n  
M easu rem en t S y stem s, P h à se  1-—  *
A irb o rn e  R e le a se , F E M A  R E P -2 , R ev . 1, 
d a te d  July 1987, w ill be a v a ila b le  for 
public d istribution  an d  com m en t o n  July
2 0 ,1987. C opies w ill b e  d istrib u ted  to  
S ta te  and  lo ca l go vern m en t em ergen cy  
p lan n ers  w ith  n u cle a r  p o w e r  p lan ts  
op eratin g  o r u nd er co n stru ctio n , and  
o th er a ffe cte d  F e d e ra l a g e n cie s  for 
rev iew , com m ent, an d  interim  use.

As lead Agency under a Memorandum 
of Understanding (MOU) with the 
Nuclear Regulatory Commission (NRC), 
the Federal Emergency Management 
Agency (FEMÀ) is responsible for the 
approval of offsite radiological 
emergency preparedness around nuclear 
power plants throughout the United 
States. FEMA’s Rule 44 CFR Part 350 
creates the regulatory framework by 
which FEMA will evaluate and assess 
State and local radiological emergency 
plans and preparedness of which offsite 
emergency radiation systems for 
measurement of the airborne release are 
a part. The document, “Guidance on 
Offsite Emergency Radiation 
Measurement Systems, Phase 1-r- 
Airborne Release”, FEMA REP-2, Rev. 1 
was developed to elaborate upon the 
requirements of 44 CFR 350 as related to 
offsite emergency radiation systems for 
measurement of the airborne release.
The guidance is intended to assist State 
and local planners and utilities in 
understanding standards that FEMA 
will use to assess the adequacy of 
offsite emergency radiation systems for 
measurement of the airborne release- 
and to assist FEMA personnel in 
uniformly interpreting and applying the 
applicable planning standards and 
criteria from NUREG-0654/FEMA-REP- 
1, Rev. 1 during plan reviews and 
exercises.

This is the first of a series of guidance 
documents on offsite instrumentation 
prepared by the Federal Radiological 
Preparedness Coordinating Committee, 
Subcommittee on Offsite Emergency 
Instrumentation. This is a revision of the 
original document published in 
September 1980. This report provides 
guidance on the selection and use of 
radiation instrumentation and 
methodologies that are currently 
available to detect and measure 
radioactive components, with emphasis 
on the measurement and evaluation of 
the radioiodines in airborne releases, in 
the event of a nuclear accident at a light 
water nuclear power plant. Many topics 
ancillary to the specific instrumentation 
requirements are included to provide a 
basis for the specific recommendations 
with respect to accident notification, 
exposure rate verification, the definition

of an emergency worker, acceptable 
dosimetry systems, response team 
manpower, etc.

T his d ocu m en t is in tend ed  for interim  
u se until a  final edition  ca n  b e  published  
la te r  this c a le n d a r  y e a r . C om m en ts  
re ce iv e d  by F E M A  on th is d ocum ent 
w ill be an a ly z e d  w ith  the resu lts  being  
used  to d evelop  the final edition . Single 
co p ies  of this d ocu m en t m a y  be  
req u ested  in w riting from  the F e d e ra l  
E m erg en cy  M an ag em en t A gen cy , P.O . 
B o x  70274, W ash in g to n , DC 20024.
P le a se  re fe re n ce  th e F E M A  n um ber and  
title o f the d ocu m en t in yo u r req u est.

C om m en ts on  this d ocu m en t will be  
a c ce p te d  through A ugust 21,1987, and  
should  b e  a d d re sse d  to: R ules D ock et 
C lerk, F e d e ra l E m erg en cy  M an agem en t 
A g en cy , R oom  835, 500 C. S treet  
S ou th w est, W ash in g to n , D C 20472.

Dated: June 10,1987.
For the Federal Emergency Management 

Agency.
Dave McLoughlin,
Deputy A ssociate Director, State and L ocal 
Programs and Support.
[FR Doc. 87-13870 Filed 6-17-87; 8:45 am] 
BILLING CODE 6718-20-M

[Docket No.: FEMA-REP-4-GA-3, FEMA- 
REP-4-SC-5J

The Georgia and South Carolina 
Radiological Emergency Response 
Plans Site-Specific to the Vogtle 
Electric Generating Plant

ACTION: C ertifica tio n  of F E M A  Finding  
an d  D eterm ination .

In accordance with the Federal 
Emergency Management Agency (FEMA 
Rule 44 CFR Part 350, the State of 
Georgia formally submitted its State and 
local plans for radiological emergencies 
site*specific to the Vogtle Electric 
Generating Plant to the Regional 
Director of FEMA Region IV for FEMA 
review and approval on September 24, 
1986; and the State of South Carolina 
formally submitted its State and local 
plans for radiological emergencies site- 
specific to the Vogtle Electric 
Generating Plant to the Regional 
Director of FEMA Region IV for FEMA 
review and approval on Septgember 26,
1986. On October 9,1987, the Regional 
Director forwarded his evaluation to the 
Associate Director for State and Local 
Programs and Support in accordance 
with § 350.11 of the FEMA rule. Included 
in this evaluation is a review of the 
State and local plans around the Vogtle 
Electric Generating Plant; an evaluation 
of the joint exercise conducted on April 
30-May 1,1986, in accordance with 
§ 350.9 of the FEMA Rule; and a public
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m eeting held  on June 12,1986, to  d iscu ss  
the site -sp ecific  a s p e c ts  o f the S ta te  an d  
lo ca l p lan s aroun d  the V ogtle  E le ctric  
G en erating P lant in a c c o rd a n c e  w ith  
§ 350.10 of the F E M A  Rule.

Based on the evaluation by the 
Regional Director and the review by the 
FEMA Headquarters staff, I find and 
determine that, subject to the condition 
stated below, the State of Georgia, the 
State of South Carolina, and local plans 
and preparedness for the Vogtle Electric 
Generating Plant are adequate to protect 
the health and safety of the public living 
in the vicinity of the plant. These offsite 
plans and preparedness are assessed as 
adequate in that they provide 
reasonable assurance that appropriate 
protecive actions can be taken offsite in 
the event of a radiological emergency 
and are capable of being implemented. 
The condition for the above approval is 
that the adequacy of the prompt alert 
and notification system already 
installed and operational be evaluated 
by FEMA in accordance with the joint 
Nuclear Regulatory Commission/FEMA 
criteria set forth in NUREG-0654/ 
FEMA-REP-1, Rev.l, and in FEMA- 
REP-10 “Guide for the Evaluation of 
Alert and Notification Systems for 
Nuclear Power Plants.”

FE M A  w ill con tinu e to  re v ie w  the  
statu s of offsite p lan s an d  p rep ared n ess  
a s so cia te d  w ith  the V ogtle E le ce tric  
G enerating P lan t in a c c o rd a n c e  w ith  the  
FE M A  Rule.

For further details with respect to this 
action, refer to Docket Files FEMA- 
REP-4-GA-3 and FEMA-REP-4-SC-5 
maintained by the Regional Director, 
FEMA Region IV, 1371 Peachtree Street, 
NE., Atlanta, Georgia 30309.

Dated: July 9,1987.
For the Federal Emergency Management 

Agency.
Dave McLoughlin,
Deputy A ssociate Director, State and L ocal 
Programs and Support.
[FR Doc. 87-13869 Filed 6-17-87; 8:45 am]
BILLING CODE 6718-20-M

FEDERAL HOME LOAN BANK BOARD 
[No. AC-633]

First Savings and Loan Association of 
New Hampshire Exeter, NH; Final 
Action Approval of Conversion 
Application

Dated: June 11,1987.
Notice is hereby given that on June 3, 

1987, the Office of the General Counsel 
of the Federal Home Loan Bank Board, 
acting pursuant to the authority 
delegated to the General Counsel or his 
designee, approved the application of

F irs t  S avin gs an d  L o an  A ss o c ia tio n  of  
N ew  H am p shire , E x e te r , N ew  
H am p shire , for p erm ission  to co n v e rt to 
th e s to ck  form  o f organ ization . C opies of  
the ap p lica tio n  a re  a v a ila b le  for 
in sp ectio n  a t  the O ffice o f the  
S e c re ta ria t  a t  the F e d e ra l H om e L oan  
B an k  B o ard , 1700 G S treet, N W ., 
W ash in g to n , D C 20552, an d  a t the O ffice  
o f the S u p erv iso ry  A gen t a t  the F e d e ra l  
H om e L o an  B ank of B oston , P o st O ffice  
B o x  9106, B oston , M a s sa c h u s e tts  02205.

By the Federal Home Loan Bank Board. 
John F. Ghizzoni,
A ssistant Secretary,
[FR Doc. 87-13905 Filed 6-17-87; 8:45 am] 
BILUNG CODE 6720-01-M

Federal Savings and Loan Advisory 
Council; Meeting.

AGENCY: Federal Home Loan Bank 
Board.
a c t io n : Notice of 1987 members.

FOR FURTHER INFORMATION CONTACT: 
Debra J. Aheam, (202/377-6924). 
SUPPLEMENTARY INFORMATION: The 
Federal Home Loan Bank Board hereby 
announces the members of the 1987 
Federal Savings and Loan Advisory 
Council. They are as follows;

Elected Members
Edwin R. Biron, Chairman, of the Board 

and Chief Executive Officer, 
Commonwealth Federal Savings Bank 
Lowell, Massachusetts, District 
representative: Federal Home Loan 
Bank of Boston

Kenneth J, Abt, President, First Federal 
Savings and Loan Association of 
Middletown, Middletown, New York, 
District representative: Federal Home 
Loan Bank of New York, FSLAC V ice 
Chairman

Ronald W. Bevan, President and Chief 
Executive Officer, Delaware Savings 
and Loan Association, Wilmington, 
Delaware, District Representative: 
Federal Home Loan Bank of 
Pittsburgh

William G. White, Jr., President, First 
Federal Savings and Loan 
Association, Winston-Salem, North 
Carolina, District representative: 
Federal Home Loan Bank of Atlanta 

Richard C. May, Chairman of the Board, 
Illinois Federal Savings and Loan 
Association, Fairview Heights,
Illinois, District representative: 
Federal Home Loan Bank of Chicigo 

William V. Turner, President, Great 
Southern Savings and Loan 
Association, Springfield, Missouri, 
District representative: Federal Home 
Loan Bank of Des Moines

M ilton H . T h o m as, P resid en t an d  C h ief  
E x e cu tiv e  O fficer, F irs t A m erican  
S avin gs B ank, H urst, T e x a s , D istrict 
re p re se n ta tiv e : F e d e ra l H om e L oan  
B an k  of D allas

C h arles  H. T h orn e, C h airm an  of the  
B o ard , F irst F e d e ra l S avin gs an d  L oan  
A sso cia tio n , Lincoln , N eb rask a , 
D istrict rep re se n ta tiv e : F e d e ra l H om e  
L o an  B an k  o f T op ek a  

E d g ar B ailey , C h airm an  of the B oard , 
L e a d e r F e d e ra l S avin gs an d  L o an  
A sso cia tio n , M em phis, T e n n e sse e , 
D istrict re p re se n ta tiv e : F e d e ra l H om e  
L oan  B an k  o f C in cin n ati 

R ich ard  B elch er, P resid en t, F irst F e d e ra l  
S avin gs B ank, R o ch ester , In d iana, 
D istrict re p re se n ta tiv e : F e d e ra l H om e  
L o an  B an k  o f Ind ianap olis  

R a y  M artin , P resid en t, C o a st Savin gs  
an d  L o an  A sso cia tio n , L os A n g eles, 
C aliforn ia, D istrict re p re se n ta tiv e : 
F e d e ra l H om e L oan  B an k  o f S an  
F ra n c is co .

G erald  R. C h risten sen , P resid en t an d  
C h airm an  o f th e B o ard , F irs t F e d e ra l  
S avin gs an d  L oan  A sso cia tio n  o f S alt  
L ak e C ity, S a lt L ake C ity, U tah .

Appointed Members
B ern ard  J. C arl, V ice  P residen t,

M ortgage F in a n ce  D ep artm en t, 
S alom o n  B ro th ers  N ew  Y ork , N ew  
Y ork , FSLAC Agenda Chairman 

John  C ollins, Esq uire , S tep to e  and  
John son , W ash in g to n , DC  

S tu a rt I. G reen b aum , P rofessor, K ellogg  
G ra d u a te  S ch oo l o f M an agem en t, 
N o rth w estern  U n iv ersity , E v a n sto n  
Illinois

E ric  I. H em el, V ice  P resid en t, F irst  
B o sto n  C o rp o ratio n , N ew  Y ork , N ew  
Y o rk

P aul H orvitz , P ro fesso r, U n iv ersity  of 
H ou ston , H ou ston , T e x a s  

S a n d ra  K Johnigan, N ation al D irector, 
T h rift an d  R e a l E s ta te  In d ustries, 
A rth u r Y oung, N ew  Y ork , N ew  Y o rk  

T aw fiq  N. K houry, C h airm an  an d  C h ief  
E x e cu tiv e  O fficer, P acific  S ce n e , Inc., 
S a n  D iego, C aliforn ia  

N orm an  R aid en , Esq uire , M cK en n a, 
C o n n er an d  C uneo, Los A n g eles, 
C aliforn ia , FSLAC Chairman 

W illiam  Schilling, E sq uire , Jones, D ay, 
R e a v is  an d  Pogue, L os A n g eles, 
C aliforn ia
K enn eth  T . R o sen , C h airm an  an d  

P ro fesso r, C e n te r for R eal E s ta te  an d  
U rb an  E co n o m ics, B erk eley , C aliforn ia  

R o b ert A . E isen b eis , W a s h o v ia  
P ro fe sso r o f  B anking, U n iv ersity  of  
N orth  C aro lin a  a t  C h ap el Hill, C h ap el  
H ill, N orth  C aro lin a  

M allo ry  F a c to r , P resid en t, M allory  
F a c to r , Inc., N ew  Y ork , N ew  Y ork
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Ex Officio Members
Dean Cannon, President, California 

League of Savings Institutions, Los 
Angeles, California 

James Coles, Vice Chairman, First 
Federal Savings of Arkansas, F.A., Little 
Rock, Arkansas

Norman J. Goldberg, H.E. Goldberg 
Realtors, South Orange, New Jersey 

Dr. Maurice Mann, Chairman and 
Chief Executive Officer, Pacific Stock 
Exchange, San Francisco, California 

Betty Tom Chu, Chairman, Trust 
Savings Bank, Monterey Park, California 

David C. Smith, Smith and Company, 
McDowell, Virginia 

Gerald Levy, Managing Officer, 
Guaranty Savings and Loan Assocition, 
Milwaukee, Wisconsin 

Norman Strunk, Congress-Secretary, 
International Union of Building Societies 
and Savings Association, Chicago, 
Illinois

Ronald F. Poe, President, Dorman and 
Wilson, Inc., White Plains, New York 

Paul A. Schosberg, President New 
York League of Savings Institutions, 
Scarsdale, New York 

William Crawford, Commissioner, 
California Department of Savings and 
Loan, Los Angeles, California 

Sidney A. Bailey, Commission of 
Financial Institutions, State of Virginia, 
Richmond, Virginia 
John F. Ghizzoni,
A ssistant Secretary, F ederal H om e Loan 
Bank Board.
June 15,1987.
JFR Doc. 87-13946 Filed 6-17-87; 8:45 amj 
BILLING CODE 6720-01-M

FEDERAL RESERVE SYSTEM 

Agency Forms Under Review System

June 12,1987.

Background
Notice is hereby given of final 

approval of proposed information 
collection(s) by the Board of Governors 
of the Federal Reserve System (Board) 
under OMB delegated authority, as per 5 
CFR 1320.9 (OMB Regulations on 
Controlling paperwork Burdens on the 
Public).
FOB FURTHER INFORMATION CONTACT: 
Federal Reserve Board Clearance 

Officer—Nancy Steele—Division of 
Research and statistics, Board of 
Governors of the Federal Reserve 
System, Washington DC 20551 (202- 
452-3822)

OMB Desk Officer—Robert Fishman— 
Office of Information and Regulatory 
Affairs, Office of Management and 
Budget, New Executive Office
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Building, Room 3208, Washington, DC 
20503 (202-395-688).

A pproval under OMB delegated  
authority o f the extension, with 
revision, on the follow ing reports:

1. Report title: Weekly Report of Assets 
and Liabilities for Large Banks and 
Weekly Report of Selected Assets 

Agency form numbers: FR 2416 and FR 
2644

OMB Docket numbers: 7100-0075 
Frequency: Weekly 
Reporters: U.S. commercial banks 
Annual reporting hours: 48,932 
Small businesses are not affected 
General description of reports:

These reports are voluntary (12 U.S.C. 
225(a) and 248(a)] and are given 
confidential treatment ]5 U.S.C. 552(b)
(4) and (8)]. The FR 2416 collects 
balance sheet information from a 
sample of large U.S. commercial banks 
and the FR 2644 collects information on 
selected assets from a stratified sample 
of smaller U.S. commercial banks. An 
item will be added to each report to 
obtain information on home equity 
loans. An additional minor change will 
be made to the FR 2644, the inclusion of 
an “all other loan” category as a 
subcategory under total loans and 
leases.
Board of Governors of the Federal Reserve 
System.
William W. Wiles,
Secretary o f the Board.
June 12, 1987.
(FR Doc. 87-13855 Filed 6-17-87; 8:45 am]
BILLING CODE 6210-01-M

DEPARTMENT OF HEALTH AND 
HUMAN SERVICES

Public Health Service

Alcohol, Drug Abuse, and Mental 
Health Administration; Statement of 
Organization, Functions, and 
Delegations of Authority

Part H, Chapter HM, Alcohol, Drug 
Abuse, and Mental Health 
Administration (ADAMHA), of the 
Statement of Organization, Functions, 
and Delegations of Authority for the 
Department of Health and Human 
Services (39 FR 1654, January 11,1974, 
as amended most recently at 51 FR 
17414, May 12,1986) is amended to 
reflect the reorganization of the Office of 
the Administrator, ADAMHA. The 
reorganization accomplishes the 
following: (1) Revises the mission and 
functional statements of ADAMHA; (2) 
establishes an Office of Financing and 
Coverage Policy, an Office of 
Communications and External Affairs, 
and an Office for Substance Abuse

Prevention; (3) abolishes the Office of 
Prevention, transferring its prevention 
research coordination function to the 
Office for Substance Abuse Prevention, 
international activities to the Office of 
Policy Coordination, and the ADMS 
block grant program to the new Office of 
Financing and Coverage Policy; (4) 
revises the functional statement of the 
Office of Policy Coordination to include 
international activities and to delete the 
communications and public affairs 
functions transferred to the new Office 
of Communications and External 
Affairs; and (5) revises the functional 
statement of the Office of Science, 
transferring reimbursement and 
financing issues to the Office of 
Financing and Coverage Policy and 
adding a grant and contract review 
function.

Section HM-A, M ission, is amended 
as follows:

Delete the period and add the 
following to die last sentence of the 
mission statement:

“and the Emergency Substance Abuse 
Treatment and Rehabilitation allotment 
program.”

Section HMOB, Organization and  
Functions, is amended as follows:

(1) In the functional statement for the 
A lcohol, Drug Abuse, an d  M ental 
H ealth Administration (HM), change 
item (6) to item (7) and insert the 
following before the new item (7): “(6) 
administers the Emergency Substance 
Abuse Treatment and Rehabilitation 
allotment program and other activities 
related to substance abuse prevention;”

(2) Substitute the following revised 
functional statement:
Office of Policy Coordination (HMA2)

(1) Provides leadership and guidance 
in the analysis, planning, coordination, 
and evaluation of overall agency and 
interagency policies and programs; (2) 
identifies, coordinates, and performs 
analyses, program assessments, or 
special studies of key issues relative to 
policy direction and having agencywide 
implications; (3) provides general policy 
review and executive oversight of 
agency correspondence, and 
Administrator, PHS and departmental 
assignments; (4) analyzes legislative 
issues; develops related policy and 
position papers, which include 
appropriate recommendations; and 
maintains liaison with congressional 
legislative committees; (5) directs the 
agency wide annual short and long-term 
program planning processes, and 
conducts, analyzes, and supports non
research planning activities; (6) 
coordinates the development, review, 
and execution of the agency’s 1%
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evaluation plan; (7) coordinates 
meetings and provides staff support to 
the ADAMHA Advisory Board; and (8) 
provides coordination, guidance, and 
leadership for the agency’s international 
activities.

(3) Delete the O ffice o f  Prevention  
(HMA3).

(4) Add the functional statements for 
the O ffice o f  C om m unications an d  
External A ffa irs (HMA4), the O ffice o f  
Financing an d  C overage P olicy  (HMA6), 
and the O ff ic e  fo r  Substan ce A buse 
Prevention (HMA9)

Office of Communications and External 
Affairs (HMA4)

(1) Plans, implements, and oversees a 
comprehensive public affairs program, 
on behalf of the Administrator, including 
dissemination of news and information 
to the media, general public, Federal 
departments, State and local 
governments, professional 
organizations, and public interest groups 
on ADAMHA’s mission, goals, and 
accomplishments; (2) advises the 
Administrator on policy matters related 
to ADAMHA communications, external 
(intergovernmental, interdepartmental, 
constituent groups, organizations, 
foundations, and educational/research 
institutions of concern to the ADM 
fields) and public affairs activities; (3) 
maintains liaison with the media to 
facilitate coverage and interpretation of 
ADAMHA’s programs and objectives, 
including preparation of editorials, news 
releases, articles, speeches, and other 
public affairs material; (4) serves as 
central liaison, clearance, and 
coordinating point for Institute and 
ADAMHA-wide communication, 
education, and information projects and 
related activities, including 
dissemination of public and professional 
materials; (5) oversees and coordinates 
the public affairs activities of the three 
Institutes to assure that the Institutes 
collaborate on crosscutting activities 
and that all public affairs activities are 
in accord with DHHS and ADAMHA 
goals; (6) collaborates with the Office of 
Substance Abuse Prevention to assist in 
the development and dissemination of 
informational and educational materials 
and in the use of the mass media and 
other public affairs tools for effective 
implementation of ADAMHA goals; (7) 
reviews and approves all Institute and 
Office of the Administrator publications, 
press releases, audiovisuals, and other 
materials intended for public 
dissemination and serves as clearance 
liaison with the Office of the Assistant 
Secretary for Health and department 
public affairs offices; (8) serves as 
ADAMHA Freedom of Information 
Office and oversees Institute Freedom of

Information activities to assure 
appropriate response to requests for 
agency documents and records; and (9) 
publishes ADAMHA N ew s, the agency’s 
official channel for informing the field, 
employees, and concerned citizens of 
advancements in research, treatment, 
and prevention of ADM disorders.

Office of Financing and Coverage Policy 
(HMA6)

(1) Develops, implements, and reviews 
all financing, coverage, and 
reimbursement policy for the agency, 
relating to health care in general, and 
alcohol, and drug abuse, and mental 
health fields specifically; (2) coordinates 
and conducts crosscutting intramural 
and extramural research initiatives 
involving financing and coverage policy 
related to ADM services; (3) conducts 
evaluation and studies of crosscutting 
ADM financing, research, 
demonstration, and block grant related 
activities; (4) administers the ADM 
Services Block Grant program, including 
compliance reviews, technical 
assistance to States, Territories, and 
Indian Tribes; (5) administers the 
Emergency Substance Abuse Treatment 
and Rehabilitation program; (6) 
establishes, implements, and analyzes 
data policy and data activities as they 
relate to the planning, collections, 
management, evaluation, and 
dissemination of statistical and 
epidemiologic data pertinent to the 
functions of the agency, and provides 
policy direction and coordination of 
agency statistical activities under 
provisions of the Paperwork Reduction 
Act of 1980.

Office for Substance Abuse Prevention 
(HMA9)

(1) Develops, implements, and reviews 
disease prevention and health 
promotion policy related to alcohol and 
drug abuse, analyzing impact of Federal 
activities on State and local government 
and private program activities; (2) 
coordinates the findings of research 
sponsored by PHS agencies on the 
prevention of drug and alcohol abuse, 
and coordinates all prevention research 
and evaluation in ADAMHA; (3) in 
coordination with the Office of 
Communications and External Affairs, 
develops and collects drug and alcohol 
abuse prevention literature and other 
materials and, with the Secretary of 
Education, supports a clearinghouse to 
disseminate such materials among 
states, political subdivisions, 
educational agencies and institutions, 
health and drug treatment/rehabilitation 
networks, and the general public; (4) 
sponsors regional and national 
workshops/conferences on the

prevention of drug and alcohol abuse;
(5) supports programs of training of 
substance abuse counselors and other 
health professionals; (6) conducts 
training, technical assistance, data 
collection, and evaluation activities of 
programs supported under the Drug Free 
Schools and Communities Act of 1986;
(7) supports the development of model, 
innovative, community-based programs 
to discourage alcohol and drug abuse 
among young people; (8) in cooperation 
with the Director of the Centers for 
Disease Control, develops educational 
materials to reduce the risks of acquired 
immune deficiency syndrome among 
intravenous drug abusers; (9) in 
coordination with the Office of 
Communications and External Affairs, 
prepares documentary films and public 
service announcements for television 
and radio to educate the public 
concerning the health effects of drug and 
alcohol consumption; (10) operates a 
grant program for projects to 
demonstrate effective models for the 
prevention, treatment, and rehabilitation 
of drug and alcohol abuse among high 
risk youth; and (11) develops and 
maintains liaison with other Federal 
agencies, national organizations, and 
the private sector to stimulate and 
coordinate prevention activities.

(5) In item (4) of the functional 
statement for the O ffice o f  S cien ce  
(HMA5), change the comma after 
“program policies” to a semicolon (;) 
and delete the words “and alcohol, drug 
abuse and mental health care 
reimbursement and financing issues;” 
from that item. At the end of item (5), 
insert the following before the 
semicolon: “and manages a grant and 
contract review function for the Office 
of the Administrator.”

Dated: June 9,1987.
Otis R. Bowen,
Secretary.
[FR Doc. 87-13873 Filed 6-17-87; 8:45 am] 
BILUNG CODE 4160-20-M

DEPARTMENT OF THE INTERIOR

Bureau of Land Management

[Alaska AA-48786-AL]

Proposed Reinstatement of a 
Terminated Oil and Gas Lease

In accordance with Title IV of the 
Federal Oil and Gas Royalty 
Management Act (Pub. L. 97-451), a 
petition for reinstatement of oil and gas 
lease AA-48786-AL has been received 
covering the following lands:
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Fairbanks Meridian, Alaska 
T. 19 a. R. 10 EL.

Sec. 6,NWViNWy*,
(34.50 acres)

The proposed reinstatement of the 
lease would be under the same terms 
and conditions of the original lease, 
except the rental will be increased to $5 
per acre per year, and royalty increased 
to 16% percent. The $500 administrative 
fee and the cost of publishing this Notice 
have been paid. The required rentals 
and royalties accruing from September 
1,1986, the date of termination, have 
been paid.

Having met all the requirements for 
reinstatement of lease AA-48786-AL as 
set out in section 31 f d) and (e) of the 
Mineral Leasing Act of 1920 (30 U.S.C. 
188], the Bureau of Land Management is 
proposing to reinstate the lease, 
effective September 1,1986, subject to 
the terms and conditions cited above.

Dated: June 9,1987.
Kay F. Kletka,
Chief, Branch o f M ineral A djudication.
(FR Doc. 87-13939 Filed 6-17-87; 8:45 am] 
BILLING CODE 4310-JA-M

l N V -030-07 -4212-11; N-36567]

Realty Action; Amended Lease of Land 
for Recreation and Public Purposes 
Washoe County, NV

The following described public land 
has been identified as suitable and will 
be classified for an amended lease 
under the Recreation and Public 
Purposes Act. as amended (43 U.S.C.
869, et seq.}:
Mount Diablo Meridian 
T. 21 N„ R. 20 E..

Sec. 8, N1/2NW1/4NE1/4SW1/4.

The land aggregates 5 acres. The 
applicant, Reno Radio Control, proposes 
to use the land for expansion of a model 
airplane flying site. The original lease 
issued on August 2,1983, also 
aggregates 5 acres.

T h e land  lies w ithin  the H ungry  
V alley  G razing A llotm en t, h o w ev er, 
livestock  grazing will n o t be a ffe c te d  by  
this p rop osal.

T h e le a se , w hen issu ed , will be  
su b ject to the p rov isio n s o f  the  
R ecre a tio n  an d  P ublic P u rp o ses A c t an d  
a p p licab le  reg u latio n s o f the S e cre ta ry  
o f the In terior.

D etailed  in form ation  co n cern in g  this  
a ctio n  is a v a ila b le  for rev iew  a t the  
B u reau  o f  L and  M an ag em en t O ffice, 
C arso n  C ity  D istrict O ffice.

U pon p u b licatio n  o f  th is N o tice  in the  
F ed eral R eg ister, th e land  will be  
seg reg ated  from  all form s o f

ap p rop riation  u nd er th e  public land  
la w s an d  the g en eral m ining la w s, but 
not the R e cre a tio n  an d  Public P urposes  
A c t an d  the m in eral leasin g law s.

For a period of 45 days from the date 
of publication of this Notice in the 
F e d e ra l R egister, interested parties may 
submit comments to the District 
Manager, 1535 Hot Springs Road, Suite 
300, Carson City, Nevada 89445. Any 
adverse comments will be reviewed by 
the State Director. In the absence of 
adverse comments, the classification o f  
the land described in this Notice will 
become effective 60 days from the date 
of publication in the F e d e ra l R eg ister.

Dated this 10th day of June 1987.
James W. Elliott,
D istrict M anager.
[FR Doc. 87-13934 Filed 6-17-87; 8:45 amj 
BILLING COOE 4310-HC-S*

[ N V -930 -07 -4212-13; N -30967]

Realty Actions; Nevada

AGENCY: B u reau  o f  L an d  M an ag em en t, 
In terior.

ACTION: N o tice  o f  C o n v e y a n ce  a n d  
O rd er P roviding for O pening o f  P ub lic  
L an d s.

s u m m a r y : On May 26,1987, the United 
States issued an exchange conveyance 
document to Loyd Sorensen and Alta 
Sorensen for the following Federal lands 
pursuant to sec. 206 of the Act of 
October 21,1976 (43 U.S.C. 1716):

Mount Diablo Meridian, Nevada 
T. 34 N„ R. 60 E., 

sec. 4, lots 3 and 4; 
sec. 24. WViSWV».

T. 35 N., R. 62 E., 
sec. 32, ElA i
Comprising 481.05 acres in Elko County, 

Nevada.

In e x c h a n g e  for th e se  lan d s, th e  
U nited  S ta te s  a cq u ired  the follow ing  
n o n -F e d e ra l lan d s:

Mount Diablo Meridian, Nevada 
T. 35 N., R. 61 E., 

sec. 29, E(6; 
sec. 33, All;
Comprising 960 acres in Elko County, 

Nevada.

T he p urpose o f  this e x c h a n g e  w a s  to  
acq u ire  n o n -F e d e ra l lan d s w ithin  the  
H um boldt N atio n al F o re s t havin g high  
public v a lu e s . T h e p ublic in te re st w a s  
se rv e d  through  co m p letio n  o f  this  
e x ch a n g e .

The values of the Federal lands and 
the non-Federal lands in the exchange 
were appraised at $53,000.00.

Title to the non-Federal lands was

accepted on May 19/1987. In accordance 
with 43 CFR 2200.3(c), these lands are 
hereby transferred to the Secretary of 
Agriculture as part of the Humboldt 
National Forest and are subject to all 
the laws, rules, and regulations 
applicable thereto.
OATES: A t 10 a .m . o n  July 20,1987, the  
lan d s shall b e  op en  to su ch  form s of  
d isp osition  a s  m ay  b y la w  b e  m ad e of  
n atio n al fo rest lan d s, including location  
an d  en try  u nd er the U nited  S ta te s  
mining la w s. A p p ro p riation  o f lan d s  
d e scrib ed  in this o rd er und er th e gen eral  
m ining law s p rior to the d a te  an d  tim e of 
re s to ra tio n  is u nau tho rized . A n y  such  
attem p ted  ap p rop riation , including  
a ttem p ted  a d v e rs e  p o sse ssio n  u nder 30 
U .S .C . s e c . 38, shall v e s t no rights  
ag a in st the U n ited  S ta te s . A c ts  required  
to estab lish  a  lo c a tio n  an d  to  in itiate  a  
right of p o ssessio n  a re  go vern ed  by  
S ta te  law  w h ere  n o t in co n flict w ith  
F e d e ra l law . T he B u reau  of Land  
M an ag em en t will n o t in terv en e  in  
d isp utes b e tw e e n  riv a l lo c a to rs  o v e r  
p o s se s so ry  rights s in ce  C o n g ress  h as  
p rov id ed  fo r such  d eterm in atio n s  in 
lo ca l cou rts .

A t 10 a.m . on  July 20,1987, the lan ds  
will be op en ed  to ap p lica tio n s an d  
offers u n d er the m in eral leasin g  law s.

FOR FURTHER INFORMATION CONTACT: 
Forest Supervisor, Humboldt National 
Forest, 976 Mountain City Highway,
Elko, Nevada 89801.

Dated June 9,1987.
Wayne M. Lowman,
Acting Chief, Branch o f  Lands and M inerals 
Operations.
[FR Doc. 87-13878 Filed 6-17-87; 8:45 amj 
BILUNG CODE 4310-HC-M

[ID -943-07-4220-10; 1-22990]

Proposed Withdrawal and Opportunity 
for Public Meeting: Crooked River 
Near Orogrande, ID; Correction

June 11,1987
In FR Doc. 87-12214 filed May 28,

1987, appearing on page 20163 of the 
issue for May 29,1987, the following 
correction should be made

ID -943-07-4220-10; 1-22990 

should read:
ID -943-07-4220-10; I-23990

and on page 20164, first column, line 20, 
the following correction should be made:

South 89°34'G4’ distance of 189.13 feet to

should  read ;
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South 89°34'04" West distance of 189.13 
feet to

William E. Ireland,
Chief, R ealty O perations Section.
[FR Doc. 87-13933 Filed 8-17-87; 8:45 am]
BILLING CODE 4310-33-M

Fish and Wildlife Service

Receipt of Applications for Permits
The following applicants have applied 

for permits to conduct certain activities 
with endangered species. This notice is 
provided pursuant to section 10(c) of the 
Endangered Species Act of 1973, as 
amended (16 U.S.C. 1531, e t seq .):
Applicant: National Zoological Park, 

Washington, DC

The applicant requests permits to 
import 32 captive bom golden lion 
tamarins [Leontopithecus ro sa lia ) from 
various institutions for physical 
examinations, marking, radio-tagging, 
and reexportation to Dionizio 
Pessamilio, Poco das Antos Reserve, Rio 
de Janeiro, Brazil for réintroduction to 
the wild to enhance the propagation and 
survival of the species. The permits 
requested are listed below:
—Import 3 male, 2 female and 2 unsexed 

tamarins from Zoologischer Garten 
Frankfurt, Frankfurt, Federal 
Republic of Germany (PRT-719142) 
for reexport to Brazil (PRT-719202). 

—Import 2 male, 2 female and 2 unsexed 
tamarins from Jersey Wildlife 
Preservation Trust, Jersey, Channel 
Islands (PRT-719203) for reexport to 
Brazil (PRT-719204).

—Import 1 male, 3 female and 2 unsexed 
tamarins from Skansen Zoo, 
Stockholm, Sweden (PRT-719205) 
for reexport to Brazil (PRT-719206). 

—Import Import 2 male, 2 female and 2 
unsexed tamarins from Apenheul 
Nature Park, Apeldoom, the 
Netherlands (PRT-719207) for 
reexport to Brazil (PRT-719208).

—Import 1 male, 4 female and 2 unsexed 
tamarins from Zoologischer Garten 
Koln, Cologne, Federal Republic of 
Germany (PRT-719209) for reexport 
to Brazil (PRT-719210).

PRT-718938
Applicant: American Type Culture Collection, 

Rockville, MD

T he ap p lican t req u ests  a perm it for 
m ultiple e x p o rts  o f cell lines d erived  
from oran g u tan  [Pongo pygm aeus) an d  
lion-headed  m arm o set [leon tid eu s  
rosalia] to Sum isho P h arm a C orp ., 
O sak a, Jap an  for the purpose of  
scien tific  re s e a rc h .
PRT-717012
Applicant: Wildlife Waystation. San 

Fernando, CA

The applicant requests a permit to 
export two female Bengal tigers 
{P anthera tigris) captive-bred in the 
United States to Parque Zoologicao Villa 
Fantasia, Zapopan, Mexico, for the 
purpose of exhibit and education about 
the conservation needs of the species in 
the wild.
PRT-719046
Applicant: International Succulent Institute,

Orinda, CA

The applicant requests a permit to sell 
in interstate and foreign commerce, and 
export artificially propagated specimens 
of New River Agave (A gave arizon ica] 
to enhance the propagation of the 
species.

Documents and other information 
submitted with these applications are 
available to the public during normal 
business hours (7:45 am to 4:15 pm) 
Room 611,1000 North Glebe Road, 
Arlington, Virginia 22201, or by writing 
to the Director, U.S. Fish and Wildlife 
Service of the above address.

Interested persons may comment on 
any of these applications within 30 days 
of the date of this publication by 
submitting written views, arguments, or 
data to the Director at the above 
address. Please refer to the appropriate 
PRT number when submitting 
comments.

Dated: June 12,1987.
R.K. Robinson,
C hief, Branch o f  Permits, F ederal W ildlife 
Permit O ffice.
(FR Doc. 87-13847 Filed 8-17-87; 8:45 am) 
BILLING CODE 4310-55-M

Minerals Management Service

Royalty Management Advisory 
Committee, Systems Improvement 
Working Panel; Meeting
AGENCY: M in erals  M an ag em en t S e rv ice
(M M S), In terio r.
a c t io n : N o tice  o f  M eeting.

SUMMARY: T h e M in erals  M an ag em en t  
S e rv ice  (M M S), R o y alty  M an agem en t 
P rog ram  (R M P), h ereb y  g iv es n o tice  th at  
the S y ste m s Im p rov em en t W ork in g  
P an el, e sta b lish e d  b y the R o y alty  
M an ag em en t A d v iso ry  C om m ittee, will 
b e m eetin g in L ak ew o o d , C o lo rad o , a t  
the lo ca tio n  an d  o n  the d a te s  identified  
b elow .

T he S y stem s Im prov em en t W o rk in g  
P an el w a s  esta b lish e d  to  a n a ly z e  an d  
p rovide re co m m en d atio n s  to  the  
A d v iso ry  C o m m ittee  regard ing  
im p rovem ents to m ak e RM P fin an cial 
an d  p rod u ctio n  a cco u n tin g  sy s te m s  
o p e ra te  m o re  effectiv ely . T h e  p urpose o f  
th e m eetin gs is to identify a n d /o r

analyze specific issues such as potential 
. software improvements to the MMS 
Auditing and Financial System (AFS) 
which is to be transferred to a 
mainframe computer later in 1987.
LOCATION AND DATES: The Systems 
Improvement Working Panel will meet 
at the Sheraton Inn Lakewood, 360 
Union Boulevard, Lakewood, Colorado 
80228, on June 22, 23, and 24,1987. The 
meetings will convene at 8:00 a.m. and 
adjourn at 5:00 p.m. each day.

The public is invited to attend these 
meetings and to provide comments. A 
time will be set aside by the Panel 
Chairperson during the meetings when 
the public will be invited to make oral 
comments. Written comments should be 
submitted by June 24,1987, to Mr.
Vernon B. Ingraham at the address 
shown below.
FOR FURTHER INFORMATION CONTACT:
Vemon B. Ingraham, Minerals 
Management Service, Royalty 
Management Program, Office of 
External Affairs, Denver Federal Center, 
Building 85, P.O. Box 25165, Mail Stop 
651, Denver, Colorado 80225, telephone 
number (303) 231-3360, (FTS) 326-3360.
SUPPLEMENTARY INFORMATION: This 
Working Panel is composed of both 
Advisory Committee members and non- 
Committee members. The Panel was 
established to provide the Advisory 
Committee with analysis of specific 
issues and proposed recommendations. 
After its review, the Advisory 
Committee will then decide on the 
advice and recommendations to be 
made to the Department of the Interior 
and MMS. Although the Panel may meet 
with the Department of the Interior or 
MMS staff to obtain information it 
requires in conducting its business, the 
Panel’s advice and recommendations 
will be made to the Advisory Committee 
and not to the Department of the Interior 
or MMS.

Dated: June 12,1987.
Jerry D. Hill,
A ssociate D irector fo r  R oyalty M anagement. 
(FR Doc. 87-13877 Filed 6-17-87; 8:45 am] 
BILLING CODE 4310-MR-M

Development Operations Coordination 
Document

AGENCY: Minerals Management Service, 
Interior.
ACTION: Notice of the Receipt of a 
Proposed Development Operations 
Coordination Document (DOCD).

s u m m a r y : Notice is hereby given that 
Amoco Production Company has 
submitted a DOCD describing the
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a ctiv itie s  it p ro p o ses  to  co n d u ct on  
L e a se s  O C S -G  0971 a n d  O C S -G 1880, 
B lock s 261 an d  264, resp ectiv ely , E a s t  
C am ero n  A re a , offshore L ou isian a. 
P ro p o sed  p lan s for the a b o v e  a re a  
p rov id e for the d evelop m en t an d  
p rod u ctio n  o f h y d ro ca rb o n s w ith  
sup port a c tiv itie s  to  be co n d u cte d  from  
an  on sh o re  b a s e  lo c a te d  a t  In tra c o a s ta l  
C ity, L ou isian a.
DATE: T h e su b ject D O CD  w a s  d eem ed  
sub m itted  on June 11,1987.
ADDRESS: A  co p y  o f th e su b ject D O CD  
is a v a ila b le  for public re v ie w  a t  the  
Public In form ation  O ffice, G ulf of  
M e x ic o  O C S  R egion, M in erals  
M an ag em en t S erv ice , 1201 E lm w ood  
P ark  B ou levard , R oom  114, N ew  
O rlean s, L o u isian a (O ffice H ou rs: 8  a .m . 
to  4:30 p.m ., M o n d ay  through F rid ay ). 
FOR FURTHER INFORMATION CONTACT: 
M ich ael J. T olb ert; M in erals  
M an ag em en t S erv ice , G ulf o f M exico  
O C S  R egion, Field  O p eratio n s, P lans, 
P latform  an d  Pipeline S ectio n , 
E xp lo ra tio n /D e v e lo p m e n t P lan s U nit; 
T elep h o n e (504) 736-2867. 
SUPPLEMENTARY INFORMATION; T h e  
p u rp o se  o f  this N o tice  is to  inform  the  
public, p u rsu an t to se ctio n  25 o f the O C S  
L an d s A c t A m en d m en ts of 1978, th at the  
M in erals  M an ag em en t S e rv ice  is 
con sid erin g  ap p ro v al o f the D O CD  and  
th at it is a v a ila b le  for public rev iew .

R ev ised  ru les go vernin g p ra c tic e s  and  
p ro ce d u re s  und er w h ich  th e M in erals  
M an ag em en t S e rv ice  m ak es in form ation  
co n ta in e d  in D O C D s a v a ila b le  to  
a ffe cte d  S ta te s , e x e c u tiv e s  o f a ffected  
lo ca l go vern m en ts, an d  o th er in terested  
p a rtie s  b e ca m e  effectiv e  D ecem b er 13, 
1979 (44 F R  53685). T h o se  p ra c tic e s  an d  
p ro ced u res  a re  se t out in rev ised  
§ 250.34 o f T itle  30 of the C FR .

Dated: June 11,1987.
J. Rodgers Pearcy,
R egional Director, G ulf o f  M exico OCS 
Region.
[FR Doc. 87-13935 Filed 8-17-87; 8:45 am) 
BILUNG CODE 4310-MR-M

Development Operations Coordination 
Document

a g e n c y : Minerals Management Service, 
Interior.
ACTION: Nice of the Receipt of a 
Proposed Development Operations 
Coordination Document (DOCD).

s u m m a r y : Notice is hereby given that 
Amoco Production Company has 
submitted a DOCD describing the 
activities it proposes to conduct on 
Lease OCS-G 1248, Block 161, South 
Timbalier Area, offshore Louisiana. 
Proposed plans for the above area

p rov id e for the d evelop m en t an d  
p rod u ctio n  o f h y d ro carb o n s w ith  
sup port activ itie s  to  b e con d u cted  from  
a n  o n sh o re  b a se  lo ca te d  a t  Fo urch on , 
L ou isian a.
DATE: The subject DOCD was deemed 
submitted on June 8,1987.
ADDRESS: A  co p y  o f the su b ject DOCD  
is a v a ila b le  for public re v ie w  a t the  
Public In form ation  O ffice, G ulf of  
M e x ic o  O C S  R egion, M in erals  
M an ag em en t S erv ice , 1201  E lm w ood  
P ark  B ou levard , R o om  114, N ew  
O rlean s, L o u isian a (O ffice H ours: 8  a .m . 
to  4:30 p.m ., M o n d ay  through Frid ay ). 
FOR FURTHER INFORMATION CONTACT: 
M ich ael J. T o lb ert; M in erals  
M an ag em en t S erv ice , G ulf of M e x ico  
O C S  R egion, F ield  O p eratio n s, P lan s, 
P latform  an d  Pipeline S ectio n , 
E x p lo ra tio n /D e v e lo p m e n t P lan s U nit; 
T elep h o n e (504) 736-2867. 
SUPPLEMENTARY INFORMATION: T h e  
p u rp o se  o f this N o tice  is to inform  the  
public, p u rsu an t to  s e ctio n  25 of the O C S  
L an d s A c t  A m en d m en ts of 1978, th a t the  
M in erals  M an ag em en t S e rv ice  is 
con sid erin g  a p p ro v al o f the D O CD  an d  
th at it is a v a ila b le  for public rev iew .

Revised rules governing practices and 
procedures under which the Minerals 
Management Service makes information 
contained in DOCDs available to 
affected States, executives of affected 
local governments, and other interested 
parties became effective December 13, 
1979 (44 FR 53685). Those practices and 
procedures are set out in revised §250.34 
of Title 30 of the CFR.

Dated: June 10,1987.
J. Rogers Pearcy,
R egional Director, G ulf o f M exico OCS 
Region.
[FR Doc. 87-13938 Filed 6-17-87; 8:45 am) 
BILUNG CODE 4310-MR-M

Development Operations Coordination 
Document

AGENCY: Minerals Management Service, 
Interior.
a c t io n : Notice of the Receipt of a 
Proposed Development Operations 
Coordination Document (DOCD).

s u m m a r y : Notice is hereby given that 
Koch Exploration Company has 
submitted a DOCD describing the 
activities it proposes to conduct on 
Leases OCS-G 0932 and 5022, Blocks 49 
and 44, respectively, East Cameron 
Area, offshore Louisiana. Proposed 
plans for the above area provide for the 
development and production of 
hydrocarbons with support activities to 
be conducted from an onshore base 
located at Cameron, Louisiana.

DATE: T h e su b ject D O CD  w a s  d eem ed  
sub m itted  on  June 8,1987. C om m en ts  
m u st b e re ce iv e d  w ithin  15 d a y s  o f the 
d a te  o f  this N o tice  o r 15 d a y s  afte r the 
C o a sta l M an ag em en t S ectio n  re ce iv e s  a 
co p y  o f the plan  from  the M in erals  
M an ag em en t S erv ice .

ADDRESSES: A copy of the subject 
DOCD is available for public review at 
the Public Information Office, Gulf of 
Mexico OCS Region, Minerals 
Management Service, 1201 Elmwood 
Park Boulevard, Room 114, New 
Orleans, Lousiana (Office Hours: 8 a.m. 
to 4:30 p.m., Monday through Friday). A 
copy of the DOCD and the 
accompanying Consistency Certification 
are also available for public review at 
the Coastal Management Section Office 
located on the 10th Floor or the State 
Lands and Natural Resources Building, 
625 North 4th Street, Baton Rouge, 
Louisiana (Office Hours: 8 a.m. to 4:30 
p.m., Monday through Friday). The 
public may submit comments to the 
Coastal Management Section, Attention 
OCS Plans, Post Office Box 44487, Baton 
Rouge, Louisiana 70805.
FOR FURTHER INFORMATION CONTACT: 
Ms. Angie D. Gobert; Minerals 
Management Service, Gulf of Mexico 
OCS Region, Field Operations, Plans, 
Platform and Pipeline Section, 
Exploration/Development Plans Unit; 
Telephone (504) 736-2876.
SUPPLEMENTARY INFORMATION: T he  
p urpose o f this N o tice  is to  inform  the 
public, p u rsu an t to se ctio n  25 o f the O CS  
L an d s A c t  A m en d m en ts o f 1978, th at the 
M in erals  M an agem en t S erv ice  is 
con sid erin g  a p p ro v al o f the D O CD  and  
th a t it is a v a ila b le  for public review . 
A d d ition ally , this N o tice  is to inform  the 
public, p u rsu an t to § 930.61 of T itle 15 of 
the C FR , th at the C o a sta l M an agem en t  
S e ctio n /L o u is ia n a  D ep artm en t of  
N atu ral R e so u rce s  is review ing the 
D O CD  for co n sis te n c y  w ith  the  
L o u isian a C o a sta l R e so u rce s  Program .

R ev ised  ru les governin g p ra c tic e s  and  
p ro ced u res  u nd er w h ich  the M inerals  
M an ag em en t S e rv ice  m ak es inform ation  
co n ta in e d  in D O CD s a v a ila b le  to 
a ffe cte d  S ta te s , e x e c u tiv e s  of affected  
lo ca l go vern m en ts, an d  o th er in terested  
p arties  b e ca m e  effectiv e  D ecem b er 13, 
1979 (44 FR  53685).

T h o se  p ra c tic e s  an d  p ro ced u res are  
se t out in rev ised  § 250.34 of T itle 30 of 
th e CFR .

Dated: June 10,1987.
J. Rogers Pearcy,
R egional Director, G ulf o f M exico OCS 
Region.
[FR Doc. 87-13864 Filed 6-17-87; 8:45 am] 
BILLING CODE 4310-MR-M
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INTERSTATE COMMERCE 
COMMISSION
[Docket No. AB-12 (Sub-No. 116X)]

Southern Pacific Transportation Co.; 
Exemption; Abandonment in Wharton 
and Matagorda Counties, TX

agency : Interstate Commerce 
Commission.
action : Notice of Exemption.

sum m ary: The Interstate Commerce 
Commission exempts Southern Pacific 
Transportation Company from the 
requirements of 49 U.S.C. 10903, et seq ., 
to abandon a 23.511-mile line of railroad 
in Wharton and Matagorda Counties,
TX, subject to standard employee
protective conditions.
d a tes : This exemption will be effective
on July 20,1987. Petitions to stay must
be filed by July 6,1987, and petitions for
reconsideration must be filed by July 13,
1987.
a d d r es ses : Send pleadings referring to 
Docket No. AB-12 (Sub-No. 116XJ to:
(1) Office of the Secretary, Case Control 

Branch, Interstate Commission, 
Washington, DC 20423

and
(2) Petitioner’s representative: Gary A. 

Laakso, Southern Pacific Building,
One Market Plaza, San Francisco, CA 
94105

FOR FURTHER INFORMATION CONTACT: 
Joseph H. Dettmar, (202) 275-7245. 
SUPPLEMENTARY INFORMATION: 
Additional information is contained in 
the Commission’s decision. To purchase 
a copy of the full decision, write to T.S. 
InfoSystems, Inc., Room 2229, Interstate 
Commerce Commission Building, 
Washington, DC 20423, or call (202) 289- 
4357.

Decided: June 10,1987.
By the Commission, Chairman Gradison, 

Vice Chairman Lamboley, Commissioners 
Sterrett, Andre, and Simmons.
Noreta R. McGee,
Secretary.
[FR Doc. 87-13900 Filed 6-17-87; 8:45 am] 
BILLING CODE 7035-01-M

DEPARTMENT OF JUSTICE

Consent Decree in Action To Enjoin 
Discharge of Water Pollutants

In accordance with Departmental 
Policy, 28 CFR 50.7, 38 FR 19029, notice 
is hereby given that a consent decree in 
U nited S tates v. L ee Spring Co., Civil 
Action No. 86-0671, was lodged with the 
United States District Court for the 
Eastern District of New York On June 3,

1987. The consent decree establishes a 
compliance program for the New York 
plant owned and operated by Lee Spring 
Co. to bring the plant into compliance 
with the Clean Water Act, 33 U.S.C. 1251 
et seq ., and the applicable pretreatment 
regulations relating to the discharge of 
pollutants and requires payment of a 
civil penalty of $20,000.00.

The Department of Justice will receive 
for thirty (30) days from the date of 
publication of this notice, written 
comments relating to the consent 
decree. Comments should be addressed 
to the Assistant Attorney General, Land 
and Natural Resources Division, 
Department of Justice, Washington, DC 
20530 and should refer to U nited S tates 
v. L ee Spring Co., D.J. Ref. No. 90-5-1-1- 
2545.

T h e co n se n t d e cre e  m a y  b e exa m in e d  
a t the office o f the U nited  S ta te s  
A tto rn ey , E a s te rn  D istrict o f N ew  Y ork , 
U .S . C o u rth o u se, 225 C ad m an  P laza  
E a st, B rooklyn , N ew  Y o rk  11201 ; a t  the  
R egion II office o f th e E n v iron m en tal 
P ro tectio n  A g en cy , 27 F e d e ra l P laza , 
N ew  Y ork , N ew  Y o rk  10278; an d  the  
E n v iron m en tal E n fo rcem en t S ectio n , 
L an d  an d  N atu ral R e so u rce s  D ivision  o f  
the D ep artm en t o f  Ju stice . In req u estin g  
a  co p y , p le a se  e n clo se  a  ch e ck  in the  
am o u n t of $1.60 (10 ce n ts  p e r  p age  
rep ro d u ction  ch arg e) p a y a b le  to the  
T re a s u re r  o f the U nited  S ta te s .
F. Henry Habicht II,
A ssistant A ttom ey General, Land and  
N atural R esources Division.
[FR Doc. 87-13865 Filed 6-17-87; 8:45 am] 
BILLING CODE 4410-01-M

NUCLEAR REGULATORY 
COMMISSION

Houston Lighting and Power 
Company, et al. and South Texas 
Project, Unit No. 1; Environmental 
Assessment and Findings of No 
Significant Impact
[Docket No. 50-498]

The U.S. Nuclear Regulatory 
Commission (the Commission) is 
considering issuance of a Schedular 
Exemption from a portion of the 
requirements of General Design 
Criterion (GDC) 57 (10 CFR Part 50, 
Appendix A) to the Houston Lighting 
and Power Company, acting for itself 
and for the City of San Antonio (acting 
by and through the City Public Service 
Board of San Antonio), Central Power 
and Light Company, and the City of 
Austin, Texas (the applicants). The 
Schedular Exemption would apply to the 
South Texas Project (STP) Unit 1 located 
in Matagorda County, Texas. The 
limited exemption would end after the

first refueling outage of the South Texas 
Project, Unit 1.

E n v iron m en tal A sse ssm e n t

Iden tification  o f  P roposed  A ction : The 
Schedular Exemption would permit the 
applicants to deviate from the 
requirements of GDC 57 applicable to 
the Component Cooling Water (CCW) 
piping system inside containment which 
serves both the essential and non- 
essential cooling functions to the 
Reactor Containment Fan Coolers 
(RCFC’s). In this case, the essential 
system is CCW piping system 
associated with providing cooling water 
to the RCFC’s. The non-essential system 
is the chilled water supply to the 
RCFC’s.

N eed  fo r  P roposed  A ction : The 
proposed Schedular Exemption is 
needed in order for the applicants to 
meet the scheduled Unit 1 fuel load date. 
The applicants would not be required to 
perform plant modifications 
immediately which they propose to 
make so that the relevant CCW system 
design would be in compliance with 
GDC 56, and would no longer be 
covered by GDC 57. The plant 
modifications would be required to be 
completed before start-up after the first 
refueling outage.

The existing containment isolation 
provides considerable assurance that 
radioactive material will not escape 
across the containment boundary in 
case of an accident. This assurance is 
based on the fact that the CCW piping 
within containment is of seismic 
Category 1 designation and designed to 
withstand pressures higher than the 
maximum accident related pressure 
within containment. The CCW lines to 
the RCFC’s do not connect with the 
reactor coolant pressure boundary.

A delay of fuel loading is not justified 
under the circumstances. Environm ental 
Im pact o f  the P roposed  A ction : The 
proposed Schedular Exemption would 
not affect the environmental impact of 
the facility. The likelihood of a breach in 
the CCW piping is extremely small and 
would have no significant effect on the 
overall plant accident risk.

The Schedular Exemption does not 
otherwise affect radiological plant 
effluents. Likewise, the relief granted 
does not affect non-radiological plant 
effluents, and has no other 
environmental impact. Therefore, the 
Commission concludes that there are no 
significant radiological or non- 
radiological impacts associated with the 
Schedular Exemption.

The proposed Schedular Exemption 
involves design features located entirely 
within the restricted area as defined in
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10 CFR Part 20. It does not affect npn- 
radioactive effluents and has no other 
environmental impact. Therefore, the 
Commission concludes that there are no 
non-radiological impacts associated 
with this proposed Schedular 
Exemption.

Since we have concluded that there 
are no measurable negative 
environmental impacts associated with 
this Schedular Exemption, any 
alternatives would not provide any 
significant additional protection of the 
environment. The alternative to the 
Schedular Exemption would be to 
require literal compliance with GDC 57 
for the duration of the license. This 
would restrict the onset of plant 
operation.

A lternative Use O f R esources: T his  
a ctio n  d oes n ot involve the u se  of  
re s o u rc e s  n ot p revio u sly  co n sid e re d  in 
the F in al E n v iro n m en tal S ta tem en t  
(NUREG-1171 j for ST P, U nits 1 an d  2,

A gencies and Persons Contacted: The 
NRC staff reviewed the applicants’ 
request and applicable documents 
referenced therein that support this 
Schedular Exemption for STP, Units 1 
and 2. The NRC did not consult other 
agencies or persons.

Finding of No Significant Impact

The Commission has determined not 
to prepare an environmental impact 
statement for this action. Based upon 
the environmental assessment, we 
conclude that this action will not have a 
significant effect on the quality of the 
human environment.

For details with respect to this action, 
see the request for exemption dated 
May 15,1987. This document, utilized in 
the NRC staffs technical evaluation of 
the exemption request, is available for 
public inspection at the Commission’s 
Public Document Room, 1717 H Street, 
NW., Washington, DC, and at the 
Wharton County Junior College, J. M. 
Hodges Learning Center, 911 Boiling 
Highway, Wharton, Texas 77488. The 
staff s technical evaluation of the 
request will be published with the 
Operating License (if it is granted) and 
will also be available for inspection at 
both locations listed above.
For the Nuclear Regulatory Commission.

Dennis M. Crutchfield,
D irector, D ivision o f  R eactor Projects, III, IV,
V and S p ecial Projects, O ffice o f  N uclear 
R eactor Regulation.

(FR Doc. 87-13849 Filed 6-17-87; 8:45 am) 
BILLING CODE 7590-01-M
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[Docket No. 50-458]

Gulf States Utilities Co.; Consideration 
of Issuancè of Amendment to Facility 
Operating License and Proposed No 
Significant Hazards Consideration 
Determination and Opportunity for 
Hearing

The U.S. Nuclear Regulatory 
Commission (the Commission) is 
considering issuance of an amendment 
to Facility Operating License No. NPF- 
47 issued to Gulf States Utilities 
Company, for operation of the River 
Bend Station, Unit 1, located in West 
Feliciana Parish, Louisiana.

T h e p ro p o sed  am en d m en t w ould  
au th o rize  a  on e-tim e sch e d u la r  
e x te n sio n  of up to  43 d a y s  to p erform  
the su rv eillan ce  req u irem en ts  of S ectio n  
4.6.6.2.C o f  the T e ch n ica l S p ecifica tio n s  
reg ard in g  the te s t  of th e  flow  ra te  for 
e a c h  o f the p rim ary  c o n ta in m e n t/  
d ryw ell red u n d an t h yd rogen  m ixin g  
tra in s. T h e T e ch n ica l S p ecifica tio n s  
p resen tly  req u ire  th a t this su rv eillan ce  
b e p erfo rm ed  a t  le a s t o n ce  p e r 18 
m onth s. T h e licen se  in d ica te d  th a t the  
e x te n sio n  o f up to  43 d a y s  to  p erform  
the su rv e illa n ce  w ou ld  p erm it the  
su rv eillan ce  to  b e  co n d u cte d  during the  
forth com in g refueling ou tag e  in  
S ep tem b er 1987. T h e lice n se e  h a s  
co m m itted  to p erform  this su rv eillan ce  
on th e  cu rren t freq u en cy  if an  o u tage  o f  
sufficien t length  o c c u rs . T h is  sch e d u la r  
ch an g e  re q u e st is in a c c o rd a n c e  w ith  the  
lice n s e e ’s a p p lica tio n  for am en d m en t  
d a te d  M a rch  10,1987. A d d ition al 
re q u e sts  for lice n se e  am en d m en ts in the  
lice n s e e ’s M a rch  10,1987 ap p lica tio n  
w ill be th e su b je ct o f a  s e p a ra te  n o tice .

B efo re  issu a n ce  o f  the p ro p o sed  
licen se  am en d m en t, th e C o m m ission  
w ill h a v e  m a d e  findings req u ired  b y  the  
A to m ic  E n erg y  A c t  o f  1954, a s  am en d ed  
(th e A ct)  an d  the C o m m ission ’s 
reg u latio n s.

T h e C o m m ission  h a s  m a d e  a  p rop osed  
d eterm in atio n  th a t the am en d m en t  
re q u e st in v o lv es no sign ifican t h a z a rd s  
co n sid e ra tio n . U n d er the C o m m ission ’s 
reg u latio n s in 10 C F R  50.92, this m ean s  
th at o p eratio n  o f the facility  in 
a c c o rd a n c e  w ith  th e p rop osed  
am en d m en t w ou ld  n ot (1) in volve a  
sign ifican t in cre a se  in th e p rob ab ility  o r  
co n se q u e n ce s  o f  an  a c c id e n t p revio u sly  
e v a lu a te d ; o r  (2) c re a te  the p ossib ility  o f  
a  n ew  o r d ifferent kind o f a c c id e n t from  
a n y  a c c id e n t p revio u sly  e v a lu a te d ; o r (3) 
in volve a  sign ifican t red u ctio n  in the  
m argin  o f sa fe ty .

G ulf S ta te s  U tilities C o m p an y  (G SU ) 
a d d re sse d  th e a b o v e  th ree  s ta n d a rd s  in 
the M arch  10,1987 le tter.

(1) T h e  p ro p o sed  ch an g e  d oes not 
in volve a  sign ifican t in cre a se  in the

18, 1987 / Notices

probability or consequences of an 
accident previously evaluated because 
the change in the frequency of flow rate 
tests is considered within the design 
specification for the Primary 
Containment/Drywell Hydrogen Mixing 
system and the safety analysis. This is 
supported by the lack of mechanistic 
means of system flow degradation and 
the considerable conservatism in the 
system as designed. Also functional 
testing successfully conducted six times 
in the previous 15 months confirms 
system reliability and functions. This 
test verifies value operability and flow. 
Since this proposed change does not 
involve a design change or physical 
change to the plant, it does not increase 
the probability or consequence of any 
accident previously evaluated.

(2) The proposed change does not 
create the possibility of a new or 
different kind of accident from any 
accident previously evaluated because 
the change in the frequency of flow rate 
testing, is considered within the design 
specification for the hydrogen mixing 
system and the safety analysis, and 
does not involve a design change or 
physical change, and therefore does not 
alter the single failure design. Thus, no 
new accident scenario is introduced by 
this revised frequency of flow rate 
testing.

(3) The proposed change to the 
surveillance period does not involve a 
significant reduction in a margin of 
safety because the change in the 
frequency testing is considered within 
the design specification for the hydrogen 
mixing system and the safety analysis 
since there is no credible mechanism for 
degradation of actual capability due to 
extension of the surveillance interval, 
this margin of safety should be 
maintained.

T h e s ta ff  h a s  re v ie w e d  the lice n se e ’s 
n o sign ifican t h a z a rd  co n sid eratio n  and  
a g re e s  w ith  the an a ly s is .

The Commission is seeking public 
comments on this proposed 
determination. Any comments received 
within 30 days after the date of 
publication of this notice will be 
considered in making any final 
determination. The Commission will not 
normally make a final determination 
unless it receives a request for a 
hearing.

Written comments may be submitted 
by mail to the Rules and Procedures 
Branch, Division of Rules and Records, 
Office of Administration, U.S. Nuclear 
Regulatory Commission, Washington,
DC 20555, and should cite the 
publication date and page number of the 
Federal Register notice. Written 
comments may also be delivered to
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Room 4000. Maryland National Bank 
Building, 7735 Old Georgetown Road, 
Bethesda, Maryland from 8:15 a.m. to 
5:00 p.m. Copies of written comments 
received may be examined at the NRC 
Public Document Room, 1717 H Street, 
NW., Washington, DC. The filing of 
requests for hearing and petitions for 
leave to intervene is discussed below.

By July 17,1987, the licensee may file 
a request for a hearing with respect to 
issuance of the amendment to the 
subject facility operating license and 
any person whose interest may be 
affected by this proceeding and who 
wishes to participate as a party in the 
proceeding must file a written petition 
for leave to intervene. Request for a 
hearing and petitions for leave to 
intervene shall be filed in accordance 
with the Commission’s “Rules of 
Practice for Domestic Licensing 
Proceedings” in 10 CFR Part 2. If a 
request for a hearing or petition for 
leave to intervene is filed by the above 
date, the Commission or an Atomic 
Safety and Licensing Board, designated 
by the Commission or by the Chairman 
of the Atomic Safety and Licensing 
Board Panel, will rule on the request 
and/or petition and the Secretary or the 
designated Atomic Safety and Licensing 
Board will issue a notice of hearing or 
an appropriate order.

As required by 10 CFR 2.714, a 
petition for leave to intervene shall set 
forth with particularity the interest of 
the petitioner in the proceeding, and 
how that interest may be affected by the 
results of the proceeding. The petition 
should specifically explain the reasons 
why intervention should be permitted 
with particular reference to the 
following factors: (1) The nature of the 
petitioner’s right under the Act to be 
made a party to the proceeding; (2) the 
nature and extent of the petitioner’s 
property, financial, or other interest in 
the proceeding; and (3) the possible 
effect of any order which may be 
entered in the proceeding on the 
petitioner’s interest. The petition should 
also identify the specific aspect(s) of the 
subject matter of the proceeding as to 
which petitioner wishes to intervene. 
Any person who has filed a petition for 
leave to intervene or who has been 
admitted as a party may amend the 
petition without requesting leave of the 
Board up to fifteen (15) days prior to the 
first prehearing conference scheduled in 
the proceeding, but such an amended 
petition must satisfy the specificity 
requirements described above.

Not later than fifteen (15) days prior to 
the first prehearing conference 
scheduled in the proceeding, a petitioner 
shall file a supplement to the petition to

in terv en e w h ich  m u st in clu de a  list o f  
th e co n ten tio n s w h ich  a re  sought to  b e  
litigated  in th e m a tte r , an d  the b a s e s  for  
e a c h  co n ten tio n  s e t forth  w ith  
re a s o n a b le  sp ecificity . C o n ten tion s shall 
b e lim ited  to  m a tte rs  w ithin  the sco p e  of  
the am en d m en t u nd er co n sid e ra tio n . A  
p etitio n er w h o fails  to  file such  a  
sup plem ent w h ich  sa tisfie s  th ese  
req u irem en ts  w ith  re s p e ct to  a t  le a s t one  
co n ten tio n  w ill n o t b e  p erm itted  to  
p a rtic ip a te  a s  a  p arty .

T h o se  p erm itted  to  in terv en e b eco m ë  
p a rtie s  to th e  p roceed ing , su b ject to  an y  
lim itatio ns in th e o rd er grantin g le a v e  to  
in terv en e, an d  h a v e  the op p ortu n ity to  
p a rtic ip a te  fully in th e  co n d u ct of th e  
hearin g, including th e op p ortu n ity  to  
p re se n t ev id e n ce  an d  c ro s s -e x a m in e  
w itn e sse s .

If a  h earin g is req u est, the  
C om m ission  w ill m ak e a  final 
d eterm in atio n  on  th e issu e  o f  n o  
sign ifican t h a z a rd s  co n sid e ra tio n . T h e  
final d eterm in atio n  w ill se rv e  to  d ecid e  
w h en  the h earin g  is held .

If the final d eterm in atio n  is th a t th e  
am en d m en t req u est in v o lv es no  
sign ifican t h a z a rd s  co n sid e ra tio n , th e  
C om m ission  m a y  issu e  the am en d m en t 
an d  m ak e it effectiv e , n o tw ith stan d in g  
the req u est fo r a  h earin g. A n y  h earin g  
held  w ou ld  ta k e  p la ce  a fte r  issu a n ce  of  
th e am en d m en t.
>v. If th e final d eterm in atio n  is th a t the  
am en d m en t in v o lv es  a  sign ifican t  
h a z a rd s  co n sid e ra tio n , a n y  h earin g  held  
w ould  tak e  p la c e  b efo re  th e is su a n c e  of  
an y  am en d m en t.

Normally, the Commission will not 
issue the amendment until the 
expiration of the 30-day notice period. 
However, should circumstances change 
during the notice period such that failure 
to act in a timely way would result in 
derating or shutdown of the facility, thé 
Commission may issue the license 
amendment before the expiration of the 
30-day notice period, provided that its 
final determination is that the 
amendment involves no significant 
hazards consideration. The final 
determination will consider all public 
and State comments received. Should 
the Commission take this action, it will 
publish a notice of issuance and provide 
for opportunity for a hearing after 
issuance. The Commission expects that 
the need to take this action will occur 
very infrequently.

A request for a hearing or a petition 
for leave to intervene must be filed with 
the Secretary of the Commission, U.S. 
Nuclear Regulatory Commission, 
Washington, DC 20555, Att: Docketing 
and Service Branch, or may be delivered 
to the Commission’s Public Document 
Room, 1717 H Street NW, Washington,

D C, b y  the a b o v e  d a te . W h e re  p etitio n s  
a re  filed  during th e la s t  te n  (10) d a y s  of  
the n o tice  p erio d , it is req u ested  th a t the  
p etitio n er p rom ptly so  inform  the  
C om m ission  b y a toll-free telep h o n e ca ll  
to W e s te rn  U nion a t (800) 325-6000 (in  
M issouri (800) 342-6700). T h e W e s te rn  
U nion o p e ra to r  should  b e  given  
D atag ram  Id en tificatio n  N u m b er 3737 
an d  th e follow ing m e ssa g e  a d d re sse d  to  
Jo se  A . C alv o , D irector, P ro ject  
D irecto ra te— IV , D ivision o f R e a c to r  
P ro je c ts— III, IV , V  an d  S p ecial P ro je cts : 
p etitio n er's  n am e an d  telep hone  
num ber; d a te  p etition  w a s  m ailed ; p lant 
n am e; an d  p u b licatio n  d a te  an d  p age  
num ber o f this F e d e ra l R eg ister n otice .
A copy of the petition should also be 
sent to the Office of General Counsel, 
Bethesda, U.S. Nuclear Regulatory 
Commission, Washington, DC 20555, 
and to Troy B. Conner, Jr., Esq., Conner 
and Wetterhahn, 1747 Pennsylvania 
Avenue NW., Washington, DC 20006, 
attorney for the licensee.

Nontimely filings of petitions for leave 
to intervene, amended petitions, 
supplemental petitions and/or requests 
for hearing will not be entertained 
absent a determination by the 
Commission, the presiding officer or the 
presiding Atomic Safety and Licensing 
Board, that the petition and/or request 
should be granted based upon a 
balancing of factors specified in 10 CFR 
2.714(a)(l(i)-(v) and 2.714(d).

For further details with respect to this 
action, see the application for 
amendment dated March 10,1987 which 
is available for public inspection at the 
Commission’s Public Document Room, 
1717 H Street NW., Washington, DC 
20555, and at the Government 
Documents Department, Louisiana State 
University, Baton Rouge, Louisiana 
70803.

Dated at Bethesda, Maryland, this 11th day 
of June, 1987.

For the Nuclear Regulatory Commission. 
Walter A. Paulson,
P roject M anager, P roject D irectorate-IV , 
Division o f R eactors P rojects-III, IV, V and  
S pecial Projects.,
[FR Doc. 87-13848 Filed 6-17-87; 8:45 am] 
BILLING CODE 7590-01-M

[Docket No. 50-245]

Northeast Nuclear Energy Company, 
(Millstone Nuclear Power Station, Unit 
No. 1); Exemption

I.
N o rth e a st N u cle a r E n ergy  C o m p an y  

(N N EC O  o r  th e licen see) is the h o ld er of  
F a cility  O p erating L icen se  N o. D P R -21 , 
w h ich  au th o rizes the op eratio n  o f the
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Millstone Nuclear Power Station, Unit 
No. 1, (the facility) at the steady-state 
power levels not in excess of 2011 
megawatts thermal. The facility is a 
boiling water reactor (BWR) located at 
the licensee’s site in New London 
County, Connecticut. The license 
provides, among other things, that it is 
subject to all rules, regulations and 
orders of the Nuclear Regulatory 
Commission (the Commission) now or 
hereafter in effect.

10 CFR 50.49, “Enviommental 
qualification of electric equipment 
important to safety for nuclear power 
plants” requires that the environmental 
qualification program at Millstone Unit 
No. 1 be completed at the end of the 
second refueling outage following March 
31,1983 (the second refueling outage 
ended December 23,1985). Approaching 
the December 1985 deadline, twenty- 
eight valve motor operators were the 
only components remaining to be 
qualified to achieve full compliance with 
10 CFR 50.49. By letters dated 
September 30, and October 16,1985, the 
licensee reported that eleven of these 
valve operators would be replaced by 
the end of the 1985 refueling outage (the 
new qualified motor operators were 
installed during the October-December 
1985 outage), exemption requests for six 
valves had been submitted and that the 
remaining eleven valves would require 
schedule extensions to complete on
going evaluations.

By letter dated December 18,1985, the 
staff issued an evaluation that found the 
six valve motor operators for which a 
permanent exemption had been 
requested to be outside the scope of 
equipment required to be 
environmentally qualified and the staff 
concluded that an exemption for these 
six motor operators was not necessary. 
The Commission issued a Memorandum 
and Order to the licensee regarding the 
deadline for environmental qualification 
of the eleven valve motor operators at 
Millstone Unit No. 1, dated November
20,1985, that granted an extension of the 
schedule to the next outage of sufficient 
duration after the staff has made a 
determination on whether an exemption 
to 10 CFR 50.49 could be granted, or to 
the next refueling outage, but in no case 
later than August 30,1987.

By letter dated January 17,1986, the 
licensee submitted a request for 
permanent exemption for the eleven 
valve motor operators based on the 
criteria of 10 CFR 50.12. Four of the 
eleven valves (1-LP-15A and B, 1-LP- 
16A and B) are the drywell spray valves 
that are located in the containment 
spray line outside the containment and 
provide isolation to prevent inadvertent

spraying of the drywell. Two valves (1- 
IC—2 ,1-IC—4) are the isolation condenser 
steam inlet and condensate return 
isolation valves (the other two isolation 
condenser isolation valves are already 
qualified). Two valves (l-CU-2, l-C U -3) 
are in the reactor water cleanup system 
(RWCU) and serve as the inboard and 
outboard isolation valves on the RWCU 
suction line. Two valves (1-RR-2A and 
2B) are used to isolate the low pressure 
coolant injection (LPCI) system from a 
break in the reactor coolant 
recirculation piping. The last of the 
eleven valves (1-MW-96A) is an 
isolation valve between the main 
condenser hotwell and the condensate 
storage tank (CST). By letter dated 
March 12,1987, the licensee withdrew 
its exemption request for valves 1-RR- 
2A and 2B based on discussions with 
the staff.

By letter dated October 17,1985, the 
licensee submitted a probabilistic study 
summary of this issue derived from the 
Millstone 1 Probabilistic Safety Study 
(PSS). The PSS summary investigated 
the reduction in core melt frequency and 
public risk if the modifications for 
environmental qualification for the 
eleven valves were implemented. For 
some of the valves, public safety was 
evaluated by performing sensitivity 
studies on the PSS interfacing system 
loss-of-coolant accident (LOCA) 
analysis. Other valves were not 
amenable to direct numerical 
calculations and, therefore, engineering 
judgment based on insights from the PSS 
was utilized in assessing the benefit.
The licensee’s justification for each of 
the motor operator exemptions is briefly 
presented below:

(1) V alves 1-LP-15A an d  B, 1-LP-16A  
an d  B

The licensee stated that these valves 
are normally closed contrainment spray 
valves located in the reactor building.
For a LOCA in the reactor building, 
which may expose these valves to a 
harsh environment, the valves are not 
required. For a design basis LOCA 
inside containment, the valves are not 
required to change position, and their 
qualification is not needed to prevent or 
mitigate a design basis accident.
(2) V alves 1-1C-2 an d  l-IC -4

Valve l-IC -2  is located in the reactor 
building on the inlet (steam) side piping 
of the isolation condenser (IC) system. 
Valve l-IC -4  is located inside the 
drywell on the condensate (water) 
return line of the IC.

In the letter dated October 17,1985, 
the licensee stated that l-IC -2  is 
normally open and will receive a close 
signal if excessive steam flow is

detected in the IC piping. If a break 
occurs in the IC piping in the drywell, 
closure of l-IC -2  would not isolate the 
break. If a break occurs in the IC piping 
in the reactor building, 1-10-1 (a fully 
qualified valve in series with l-IC -2, but 
inside containment) should close and 
thus isolate the break. For this scenario. 
1—IC—1 would not be exposed to a harsh 
environment. The only benefit of 
environmentally qualifying l-IC -2  is in 
case of random failure of 1 -IC -l. In that 
case, operation of l-IC -2  would isolate 
the break. However, as estimated by the 
licensee, qualification of l-IC -2  would 
only decrease the core melt probability 
by 2E-9 per year.

Valve l-IC -4  is normally open and 
will clsoe if a high steam flow in the IC 
piping, is detected. For a break in the IC 
piping inside the drywell, closure of 1 - 
IC—4 will not isolate the break. If the 
break occurs in the IC piping outside the 
drywell, l-IC -3  (a fully qualified valve 
in series with l-IC -4), which is normally 
closed, would isolate the break. 
Therefore, the closure of l-IC -4  is not 
needed to isolate the break on the return 
line. The licensee stated that 
qualification Of 1-IC—4 will provide no 
benefit for core melt frequency.

(3) V alves l-C U -2  an d  l-C U -3

The RWCU valves l-C U -2  and 1-CU- 
3 are normally open valves with both 
valves in series on the RWCU suction 
line. Valve l-C U -2 is the inboard and 1- 
CU-3 is the outboard isolation valve. 
These valves will receive a close signal 
if excessive flow in the RWCU line is 
detected.

In the letter dated October 17,1985, 
the licensee stated that if a break occurs 
inside the drywell, closing of these 
valves will have no effect on isolating 
the break. If a break in the RWCU 
system occurs outside the drywell, valve 
l-C U -2 can isolate the break. Since 1 - 
CU-2 is located inside the draywell, it 
will not be exposed to a harsh 
environment due to the break in the 
reactor building. The only benefit of 
environmentally qualifying valve 1-CU- 
3 is in the scenario where valve l-C U -2 
randomly fails. The licensee estimated 
that qualification of this valve would 
only reduce the core melt frequency by 
4E-7 per year.

(4) V alves 1-RR-2A  an d  1-R R -2B

The purpose of the reactor coolant 
recirculation piping valves 1-RR-2A and 
1-RR-2B (normally open isolation 
valves) is to prevent spillage of LPCI 
flow following a break in either 
recirculation piping loop. This is 
achieved by closing the valve in the 
intact loop as part of LPCI loop selection
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logic. If the valve in the loop selected for 
LPCI injection fails to close, LPCI flow 
could flow through the recirculation 
pump and out through the break, thus 
bypassing the core.

In the letter dated March 12,1987 the 
licensee withdrew its exemption request 
for these valves.
(5) V alve 1-M W -96A

Valve 1-MW-96A is an isolation 
valve located on the discharge side of 
the emergency condensate transfer 
pump which allows transfer of inventory 
from the CST to the hotwell following 
initiation of feedwater coolant injection 
(FWCI) or feedwater. The concern with 
this valve is over the effect that high 
radiation that might occur following an 
accident and fuel damage. For any 
transient or LOCA, no fuel damage is 
expected if FWCI or feedwater 
operation is successful. If there is fuel 
damage, it implies inoperability of 
FWCI/feedwater, then environmental 
qualifications of 1-MW-96A is 
irrelevant. The licensee stated that 
qualifying this valve will offer no 
improvement in core melt frequency.
III.

As stated above, the licensee has 
requested an exemption from 10 CFR
50.49, “Environmental qualification of 
electric equipment important to safety 
for nuclear power plants,” for nine valve 
motor operators and provided 
supportive justification for each motor 
operator. In this section, the staff has 
evaluated the acceptability of these 
exemption requests based on the 
estimated risk reduction benefits and 
system operations described in Section
II.

(1) Dry w ell S pray V alves

The staff has found the licensee’s PSS 
to be generally acceptable. No credit 
was taken for drywell spray valves 1 - 
LP-15A and B, 1-LP-16A and B in the 
PSS analysis or in the design basis 
LOCA analysis. The staff concludes that 
repositioning of these valves is not 
required to prevent or mitigate design 
basis accidents and, therefore, the 
environmental qualification of these 
valves would not serve the underlying 
purpose of 10 CFR 50.49. Also, the staff 
review in the Systematic Evaluation 
Program (SEP) found that the isolation 
provisions supplied by these valves to 
be acceptable. The staff finds that these 
valves need not be environmentally 
qualified, since they perform their safety 
function (containment isolation) before 
exposure to a harsh environment.

(2 ) Isola tion  C on den ser V alves

The staff review regarding l-IC -4  
concludes that environmental 
qualification of the associated motor 
operator would not reduce core melt 
frequency and would not serve the 
underlying purpose of the rule.

The licensee’s equipment qualification 
(10 CFR 50.49) exemption request for 
valve l-IC -2  is based upon a 
probabilistic argument. Valves 1 -IC -l 
(motor operator fully qualified) and 1 - 
IC-2 (motor operator not 
environmentally qualified) are normally 
open, in series, and would receive a 
close signal on high flow in the IC 
system. If a LOCA occurs in the piping 
between the reactor vessel and 1 -IC -l 
(inside drywell), neither closure of 1-IC - 
1 nor 1-10-2 will isolate the break. If the 
LOCA were to occur outside 
containment between l-IC -2  and l-IC -3  
(NNECO estimates frequency at 4E-7 
per year), by 10 CFR 50.49, l-IC -2  must 
be assumed to go to its most adverse 
position (which is "open”) since its 
valve operator is not environmentally 
qualified and would be subject to a 
harsh environment. Valve 1-IC -l is 
qualified, would not be subject to a 
harsh environment, and should close. 
There is, however, a chance that 1 -IC -l 
would also fail to close (estimated at 
5E-3 per demand by the licensee). This 
would result in a non-isolable LOCA 
outside containment. NNECO’s core 
melt frequency (CMF) estimate of a 
LOCA between these valves and 1 -IC -l 
not closing (which represents the 
maximum CMF reduction if 1 -IC -l not 
closing (which represents the maximum 
CMF reduction if l-IC -2  is qualified) is 
2E-9 per year. NNECO states that this 
value is so small compared to the 
overall estimated core melt frequency at 
Millstone 1, that the motor operator for 
l-IC -2  need not be replaced in order to 
meet the underlying purpose of 10 CFR
50.49.

This argument’s validity is based in 
part on the reasonableness of the 4E-7 
per year LOCA frequency used by 
NNECO (the staff originally used one 
about an order of magnitude higher). 
However, the staff now believes these 
LOCA frequencies may be lower bound 
numbers for Millstone Unit 1 since the 
isolation condenser line between l-IC -2  
and l-IC -3  has been subject to water 
hammer events and intergranular stress 
corrosion cracking (IGSCC) in the past. 
There is insufficient assurance that 
these events will not reoccur. The staff 
finds the licensee's estimated core melt 
frequency reduction from replacing the 
motor operator on valve l-IC -2  to be too

low  an d  the u n certa in ty  to  b e  high a s  to  
w h a t the freq u en cy  should  b e  for a  
L O C A  b e tw e e n  v a lv e s  l - I C - 2  an d  1 - I C -
3.

The staff concludes that the estimated 
reduction of core melt frequency 
associated with providing an 
environmentally qualified motor 
operator for l-C I-2  is large enough and 
has enough uncertainty that the 
underlying purpose of 10 CFR 50.49 
would not be met unless a qualified 
operator were provided. The staff, 
therefore, concludes that the 10 CFR
50.49 exemption request for l-IC -2  
should be denied.

(3) R eactor W ater C leanup System  
V alves

The staff review of the PSS summary 
for these valves found the licensee’s 
analysis method acceptable and agreed 
with the conclusions. The staff estimates 
no reduction in core melt frequency if 1 -  
CU-2 and l-C U -3 are qualified for high 
radiation/aging. The staff believes that 
an RWCU system LOCA will not 
prevent valves l-C U -2 and l-C U -3 from 
performing their containment isolation 
functions. The licensee conservatively 
assumed l-C U -3 will always fail in the 
open position in the event of an RWCU 
LOCA outside containment. Estimating 
an RWCU LOCA frequency of 2E-6 per 
year and a demand failure probability of
0.11 and 0.07 for l-C U -2 and l-C U -3, 
respectively, the licensee estimates that 
qualifying l-C U -3 will reduce the 
estimated core melt frequency by 3E-7 
per year. The staff concludes that 
qualifying these valves for a high 
radiation environment is not necessary 
to ensure the equipment will function to 
mitigate a design basis event since the 
valves will automatically isolate before 
the core can be uncovered. Therefore, 
environmental qualification would not 
serve the underlying purpose of 10 CFR
50.49.

(4) LPCI L oop S election  V alves

The licensee has withdrawn its 
exemption request from 10 CFR 50.49 for 
valves 1-RR-2A and 1-RR-2B following 
discussions with the staff.

(5) C ondensate T ran sfer V alve

The staff finds that valve 1-MW-96A 
is not required to perform any safety 
function for a design basis event. On 
this basis, 10 CFR 50.49 does not require 
qualification of this valve for a radiation 
(or any other harsh) environment. The 
staff finds valve 1-MW-96A to be



outside the scope of equipment required 
to be environmentally qualified and, 
therefore, no exemption from 10 CFR
50.49 is necessary.
IV.

Accordingly, the Commission has 
determined that, except for valve l-IC -2  
and valve 1-MW-96A pursuant to 10 
CFR 50.12(a)(i) the exemption requested 
by the licensee’s letter of January 17, 
1986, as modified by licensee's letter 
dated March 17,1987, is authorized by 
law, will not present an undue risk to 
the public health and safety, and is 
consistent with the common defense and 
security. In addition, the Commission 
has determined that, pursuant to 10 CFR 
50.12(a) (2) (ii), special circumstances are 
present for this exemption in that 
application of the regulation in the 
particular circumstances is not 
necessary to achieve the underlying 
purposes of the rule as set forth above. 
The Commission hereby grants to the 
licensee an exemption from the 
qualification requirements of 10 CFR
50.49 with respect to seven of the 
requested nine valve motor operators 
identified above. The request with 
respect to valve 1-MW-94A is 
unnecessary and the request with 
respect to valve l-IC -2  is denied.

Pursuant to 10 CFR 51.32, the 
Commission has determined that the 
issuance of the exemption will have no 
significant impact on the environment 
(May 26,1987 52 F R 19612).

A copy of the Safety Evaluation, 
dated June 8,1987, related to this action 
is available for public inspection at the 
Commission’s Public Document Room, 
1717 H Street, NW., Washington, DC 
and at the local public document room 
located at the Waterford Public Library, 
49 Rope Ferry Road, Waterford, 
Connecticut 06385. A copy may be 
obtained upon written request 
addressed to the U. S. Nuclear 
Regulatory Commission, Washington,
DC 20555. Attention: Director Division of 
Reactor Projects III/IV/V and Special 
Projects.

This Exemption is effective upon 
issuance.

Dated at Bethesda, Maryland, this 8th day 
of June, 1987.

For the Nuclear Regulatory Commission. 

Dennis M. Crutchfield,
D irector Division o f  R eactor Projects III/IV /V  
and S pecial Projects, O ffice o f N uclear 
R eactor Regulation.
[FR Doc. 87-13846 Filed 6-17-87; 8:45 am] 
BILUNG CODE 7590-01-M

OFFICE OF PERSONNEL 
MANAGEMENT

Federal Employees Retirement 
System; Normal Cost Percentages

a g e n c y : O ffice o f P erson n el
M an agem en t.
a c t io n : N otice .

SUMMARY: The Office of Personnel 
Management (OPM) is providing notice 
of revised normal cost percentages for 
employees covered by the Federal 
Employees Retirement System (FERS) 
Act of 1986.
d a t e s : R ev ised  n orm al c o s t p e rce n ta g e s  
effectiv e  a t  th e beginning o f  the first p a y  
p eriod  com m en cin g  on  o r a fte r  O cto b e r
1,1987.

A g e n cy  ap p e a ls  o f the n orm al c o s t  
p e rce n ta g e s  m u st b e  filed no la te r  th an  
D ecem b er 18,1987.
ADDRESSES: Send or deliver agency 
appeals of the normal cost percentages 
to the Board of Actuaries, care of Jean 
M. Barber, Associate Director for 
Retirement and Insurance, Office of 
Personnel Management, Room 4A10, 
1900 E Street, NW., Washington, DC 
20415.

Send requests for actuarial 
assumptions and data to the Office of 
the Actuary, Room 4307 STOP, Office of 
Personnel Management, Washington,
DC 20415.
FOR FURTHER INFORMATION CONTACT: 
Harold L. Siegelman, (202J-632-5560, 
SUPPLEMENTARY INFORMATION: The 
FERS Act of 1986, Pub. L. 99-335, created 
a new retirement system for some 
Federal employees. Section 8423 of title 
5, United States Code, s added by the 
FERS Act of 1986, provides for the 
payment of the Government’s share of 
the cost of the retirement system under 
FERS. Employees contributions are 
established by law and constitute only a 
small fraction of the cost of funding the 
retirement system; employing agencies 
are required to pay the remaining costs. 
The amount of funding required, known 
as “normal cost,” is the entry age 
normal cost of the provisions of FERS 
that relate to the Civil Service 
Retirement Fund (Fund). The normal 
cost must be computed by OPM in 
accordance with generally accepted 
actuarial practice and standards (using 
dynamic assumptions). Subpart D of 
Part 841 of Title 5, Code of Federal 
Regulation, regulates determining 
normal costs.

The Board of Actuaries of the Civil 
Service Retirement System has changed 
its economic assumptions. See 5 CFR 
841.405. The economic assumptions 
are—

Before
change

(per
cent)

R©-
vised
(per
cent)

Rate of inflation......................................... 5
General salary increases........................... 5.5

6.5Interest..................................................

Based on these economic assumptions, 
OPM has determined the normal cost 
percentage for each category of 
employees under § 841.403 of Title 5, 
Code of Federal Regulations, is as 
follows:

T h e G ov ern m en t-w id e co s t  
p e rce n ta g e s, including the em p loyee  
con trib u tion s, a re —

Members.......................................  20.9
Congressional employees...........  20.9
Law enforcement officers, fire

fighters, and employees 
under section 302 of the 
Central Intelligence Agency 
Act of 1964 for Certain Em-
ployees......................................  26.7

Air traffic controllers........... .........  28.4
Military reserve technicians...... . 13.7
Employees under section 303 

of the Central Intelligence 
Agency Act of 1964 for Cer
tain Employees (when serv
ing abroad)............. ..................  19.0

All other employees  ...............  13.8

Under § 841.408 of Title 5, Code of 
Federal Regulations, these normal cost 
percentages are effective at the 
beginning of the first pay period 
commencing on or after October 1,1987.

OPM has an abundance of data on the 
general category of employees and used 
such data in calculating the normal cost 
for the group. Complete sets of data for 
the special categories has not previously 
been collected. For these groups, the 
best available data have been utilized 
and mechanisms have been put in place 
to capture the data on a systematic 
basis in the future.

Inform ation  ab o u t the d a ta  an d  
assu m p tion s u sed  in ca lcu la tin g  th ese  
n orm al c o s t  p e rce n ta g e s  is a v a ila b le  
upon written request to th e a d d re ss  for 
such  req u ests  p rov id ed  in the

ADDRESSES se ctio n  o f this n otice  
d ocu m en t. A ll req u ests  m u st be m ad e  in 
w riting. T elep h o n e req u ests  w ill n ot be  
a c ce p te d .

The time limit and address for filing 
agency appeals under §§ 841.409 
through 841.412 of Title 5, Code of 
Federal Regulations, are stated in the 
DATES and ADDRESSES sections of this 
notice.
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Office of Personnel Management. 
Constance Homer,
Director.
[FR Doc. 87-13945 Filed 6-17-87; 8:45 am] 
BILLING CODE 6325-01-M

PACIFIC NORTHWEST ELECTRIC 
POWER AND CONSERVATION 
PLANNING COUNCIL

Columbia River Basin Fish and Wildlife 
Program, Proposed Amendments 
Regarding Rock Island Dam; Hearings 
and Public Comment Period

a g e n c y : Pacific Northwest Electric 
Power and Conservation Planning 
Council.
a c t io n : Notice of proposed 
amendments, hearings and opportunity 
to comment.

summary: On November 15,1982, the 
Pacific Northwest Electric Power and 
Conservation Planning Council (the 
Council) adopted a Columbia River 
Basin Fish and Wildlife Program (fish 
and wildlife program). The fish and 
wildlife program has been amended on 
several occasions since then. The 
Council is proposing again to amend the 
fish and wildlife program, to resolve 
differences between the fish and 
wildlife program and a settlement 
agreement regarding fish protection and 
mitigation measures at Rock Island 
Dam, in the mid-Columbia area of 
Washington. The proposed amendment 
of the fish and wildlife program is being 
released for public review and comment 
and public hearings will be held. This 
notice describes the proposed 
amendments; provides information on 
how to obtain additional information, 
including copies of the draft amendment 
document; and outlines the process for 
submitting written comments and 
participating in the hearings.
DATES AND ADDRESSES: The public 
comment period regarding the proposed 
amendments closes at 5 p.m., July 15, 
1987. Public hearings on the proposed 
amendments will be held in:

• Portland, Oregon, on June 23,1987, 
at the Council’s central offices, 850 S.W. 
Broadway, at 1:00 p.m.;

• Boise, Idaho, on June 30,1987, at the 
Council’s offices, 3rd Floor, Towers 
Building, 450 W. State Street, at 1:30 
p.m.;

• Helena, Montana, on July 1,1987, at 
the Council’s offices, 1301 Lockey, First 
Floor Conference Room, at 1:00 p.m.

• Seattle, Washington, on July 1,1987, 
at the Mayflower Park Hotel, Green 
Room, 405 Olive Way, at 1:00 p.m.

Instructions for Oral Comment at 
Hearings

1. Requests for time slots must be 
made at least five days prior to the 
hearings. Contact Ruth Curtis, 
information coordinator, at the Council’s 
central office, 850 S.W. Broadway, Suite 
1100, Portland, Oregon 97205 or (503) 
222-5161 (toll free 1-800-222-3355 in 
Idaho, Montana and Washington or 1 - 
800-452-2324 in Oregon).

2. Those who do not sign up for time 
slots will be permitted to testify as time 
permits.

3. Hearings should be used to 
summarize written comments.
Comments should not be read. 
Comments should be limited to the draft 
amendment document.

4. If possible, ten copies of hearing 
testimony should be submitted to the 
Council recorder at the hearings. This 
person will be sitting at a table near the 
Council members. (See instructions for 
written comment),

5. Those persons officially 
representing an organization will have 
15 minutes to summarize their written 
testimony. (Organizations may have 
only one official representative.) All 
other individuals will be limited to five 
minutes. These time limits will be 
observed strictly in order to allow 
parties to testify.

6. The Council may ask questions for 
clarification. If so, this will be over and 
above the time limits imposed above.

7. A written record of each hearing 
will be made. Appearance at more than 
one hearing is unnecessary. Scheduling 
preference will be given to individuals 
and groups which have not testified at 
other hearings.

Instructions for Written Comment
1. Comments should be limited to the 

proposed amendment and must be 
received in the Council’s central office, 
850 S.W. Broadway, Suite 1100,
Portland, Oregon 97205 by 5 p.m. on July
15,1987. Comments received after that 
time will not be considered.

2. Written comments should be 
marked “Rock Island Comments.”

3. Comments should be specific and 
concise. Alternative language should be 
submitted if a change is being proposed.

4. A marked up copy of the proposed 
amendment (or the appropriate section) 
indicating suggestions or revisions may 
be submitted. Suggested deletions 
should be lined out and placed in 
parentheses. Suggested new language 
shuld be underlined.

5. All comments should be typed, if 
possible, and double spaced. It would 
also be helpful if a separate page were 
prepared for comments on each

proposed amendment or rejection. 
Provide ten copies of all comments, if 
possible.

One copy each of the proposed 
amendment, together with pertinent 
provisions of the settlement agreement, 
may be obtained free of charge by 
contacting Ruth Curtis at the Council’s 
address and telephone above.
FOR FURTHER INFORMATION CONTACT: 
Dulcy Mahar, director of public 
information and involvement, 850 SW 
Broadway, Suite 1100, Portland, Oregon 
97205 (toll-free 1-800-222-3355 in Idaho, 
Montana and Washington; toll-free 1 - 
800-452-2324 in Oregon; or 503-222- 
5161).
SUPPLEMENTARY INFORMATION: On 
November 15,1982, as required by the 
Pacific Northwest Electric Power 
Planning and Conservation Act, Pub. L. 
96-501, 94 Stat. 2697,16 U.S.C. 839 et 
seq . (the Act), the Council adopted a 
Columbia River Basin Fish and Wildlife 
Program. The Act allows the Council to 
amend its program from time to time.

For approximately ten years, Rock 
Island Dam (together with four other 
public utility district dams on the 
Columbia) has been involved in a 
Federal Energy Regulatory Commission 
(FERC) proceeding to determine 
appropriate fish mitigation measures for 
the dam. An extensive record has been 
developed in the proceeding, including 
testimony and exhibits based on data, 
scientific analysis, and expert opinion. 
The record addresses in detail the 
biological benefits and costs of bypass 
systems, spill, and hatcheries. The 
record is on file at the Council’s central 
office, and will be made available for 
review on request.

In May 1987, the parties 1 to the Rock 
Island relicensing and mid-Columbia 
FERC proceedings 2 filed with FERC a 
settlement agreement. In some respects, 
the settlement agreement differs from 
the Council’s fish and wildlife program. 
In summary, the differences are:

• Both the fish and wildlife program 
and the settlement call for the 
development and evaluation of 
prototype collection and bypass 
systems. S ee  program Section 
403(a)(2)(A); Settlement Agreement 
Section B. The settlement agreement 
provides alternative procedures for 
developing and evaluating collection

1 Chelan PUD No. 1, Puget Sound Power & Light 
Co., the Colville Confederated Tribes, the National 
Marine Fisheries Service, the National Wildlife 
Federation, the Oregon Department of Fish and 
Wildlife, the Confederated Tribes of the Umatilla 
Indian Reservation, the Washington Departments of 
Fisheries and Came and the Confederated Tribes of 
the Yakima Indian Nation.

2 Project No. 943, and docket No. R-9569 et al.
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and bypass systems (section B.12). 
Bypass systems may be installed under 
the settlement agreement only if tests 
show they would satisfy certain 
performance and cost criteria, or by 
agreement of the parties (section B.5). A 
“Fisheries Conservation Account” 
valued at $2.05 million (1986 dollars) 
would be established if bypass could 
not be installed, or at the option of the 
fishery agencies and tribes, the account 
could be used by the fishery agencies 
and tribes who are parties to the 
agreement, to conduct further bypass 
studies and to purchase spill (section C).

• The fish and wildlife program calls 
for the project to use best efforts to 
provide spill comparable to the best 
available bypass system and, unless the 
Council is satisfied that the project 
achieves at least 90 percent smolt 
survival, to spill at least 20 percent of 
the average daily flow for any 30 of 60 
days when smolts are present (program 
section 403(a) (10)). Under the settlement 
agreement, different levels of spill would 
be provided at the dam’s two 
powerhouses: 50 percent of the daily 
average flow through the first 
powerhouse and 10 pecent of the daily 
average flow through the second 
powerhouse (section D). Until 
construction of a hatchery (described 
below), at least 20 percent of the 
average daily flow would be spilled 
(section D.2(a)). The spill program is to 
extend over 80 percent of the spring 
migration (Id.). If the Fisheries 
Conservation Account is established, 
spring spill levels would be determined 
by the fishery agencies and tribes based 
on current market conditions, and 
charged to the Account.

• The fish and wildlife program does 
not provide for summer spill. Under the 
settlement agreement, summer spill 
would be studied and if found 75 percent 
as effective as a 1984 study of spring 
spill, a summer spill program using
500,000 acre feet of water would be 
implemented (section D.2(b) (c)). If the 
Fisheries Conservation Account is 
established, summer spill levels would 
be determined by the fishery agencies 
and tribes based on current market 
conditions, and charged to the Account.

• The fish and wildlife program does 
not provide for a hatchery in the mid- 
Columbia area. Under the settlement 
agreement, a mid-Columbia hatchery 
and satellite facilities capable of 
producing 250,000 pounds of juvenile 
salmon would be constructed. In 1987, 
the parties would prepare plans and 
conduct studies for the hatchery and 
construction would be completed in 
1988-89 (section E). In future years,

production would be adjusted based on 
actual losses and then-current run sizes.

• The fish and wildlife program calls 
for studies and development of fishways 
(ladders) for adult fish (program section 
604(b)(1)). The settlement establishes 
operating criteria and calls for fishway 
modifications (Section F).

The Council voted at its May 13,1987, 
meeting in Wenatchee, Washington, to 
invite the parties to submit an 
application to amend the program. At 
the same meeting, the Council heard a 
presentation from the parties to the 
settlement and has submitted comments 
on the settlement to the Federal Energy 
Regulatory Commission.

The amendment application proposes 
that the program be amended to 
incorporate the features of the 
settlement agreement described above. 
Sections B (bypass development), C 
(Fisheries Conservation account), D 
(spill), E (hatchery development) and F 
(adult fish ladders) of the settlement 
agreement would be incorporated into 
the fish and wildlife program by 
reference and the program’s current 
provisions regarding Rock Island Dam 
would be eliminated. The proposed 
admendments also would provide that 
the parties will coordinate the 
development of the hatchery with the 
Council’s system and subbasin planning 
processes (program section 204(d)). If 
these changes were adopted, the 
Council would make corresponding 
changes in the program’s Action Plan.

Copies of pertinent provisions of the 
agreement are being sent to those on the 
Council's fish and wildlife mailing lis t If 
you do not receive a copy of these 
provisions, you may request one free of 
charge from the Council.

Council approval of release of this 
document does not constitute final 
Council endorsement of ii. It simply 
represents a Council decision to seek 
public review of and comment on the 
proposals. The Council will consider all 
oral and written testimony before 
making a final decision on the 
amendments. All comments, written and 
oral, will become part of the Council's 
administrative record and will be 
available for public review in the Public 
Reading Room of the Council’s central 
office, Suite 1100, 850 S.W. Broadway, 
Portland, Oregon 97205, weekdays 
between 8:30 a.m. and 5 p.m.
Edward Sheets,
Executive Director.
(FR Doc. 87-13882 Filed 6-17-87; 8:45 amj
BILLING CODE 0000-00-M

Procedures for Giving Notice of 
Meetings and Actions; Comment 
Opportunity

AGENCY: Pacific Northwest Electric 
Power and Conservation Planning 
Council (Northwest Power Planning 
Council).
ACTION: Proposed policy and 
opportunity for comment.

SUMMARY: The Northwest Power 
Planning Council proposes the following 
procedures for giving notice of its 
meetings and actions.
DATES: Comments must be submitted on 
or before July 31,1987.
FOR FURTHER INFORMATION CONTACT: 
Copies of this notice and the procedures 
may be obtained by contacting Dulcy 
Mahar, Director of Public Information 
and Involvement, at Northwest Power 
Planning Council, 850 SW. Broadway, 
Suite 1100, Portland, Oregon 97205, or at 
(503) 222-5161, or (toll-free) 1-800-222- 
3355 (in Montana, Idaho or Washington) 
or 1-800-452-2324 in Oregon. 
SUPPLEMENTARY INFORMATION:

Background

a. M eeting N otices
Section 4(a)(4) of the Northwest 

Power Act requires the Council to 
observe the federal laws relating to 
open meetings and advisory committees 
“to the extent appropriate”. Both the 
open meetings law (5 U.S.C. 552b(e)(3)) 
and the advisory committee law (5 
U.S.C. Appendix 1,1-4) require that 
meeting notices be published in the 
Federal Register.

The question now before the Council 
is: "Is publishing notice of Council and 
advisory committee meetings in the 
Federal Register appropriate notice?” 
The experience to date suggests that 
there are other means by which the 
Council can give interested parties more 
effective and timely notice.

The Federal Register typically does 
not reach the Northwest until 4-7 days 
after its publication. In the usual case, 
about 10 days pass from the time the 
Council staff sends the notice until the 
printed notice is received at the offices 
of interested parties. It also appears that 
few of the persons likely to be interested 
in Council actions actually receive the 
Federal Register.

Most persons interested in the Council 
seem to rely on Council publications for 
notice of Council meetings. Update!, a 
short newsletter about the latest Council 
activities, is now published monthly and 
includes a meeting schedule for the 
Council and its advisory committees. 
Approximately 15,000 individuals and
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organizations are on the mailing list to 
receive copies of U pdate! and the 
Council’s agenda for each meeting. In 
addition to these general mailing lists, 
the Council also maintains a separate 
mailing list for each advisory committee;

Because the Council’s publications 
already are the primary source of notice - 
for persons interested in the Council 
reliance on them for official notice of 
Council and advisory committee 
meetings appears to be an appropriate 
departure from the law applicable to 
federal agencies.

B. R ulem aking N otices
The Northwest Power Act requires 

that the Council follow the informal 
hearing process of the federal 
Adminstraive Procedure Act in some 
instances, but does not specifically 
require that the Council publish 
rulemaking notices or final rules in the 
Federal Register. Section 9(e)(l5) of the 
Act, however* assumes that some notice 
of final actions affecting the power plan 
or fish program will appear in the 
Federal Register, since publication in the 
Federal Register starts the 60-day 
challenge period for such actions.

In the past, the Council has often 
published the entire text of proposed 
amendments to the plan or program and 
the text as finally adopted. If an 
amendment is lengthy, publishing it in 
its entirety in the Federal Register can 
prove very costly. More recently, the 
Council has simply published a short 
summary of the proposed amendment, 
and a short summary of the final 
amendment as adopted, with a notice 
advising interested parties that the full 
text is available from the Public 
Information and Involvement division.

It appears to be useful to publish at 
least summary notices of the beginning 
and conclusion of amendment 
proceedings in the Federal Register, so 
that there is a permanent record of the 
Council’s activities. The notice also offer 
a uniform means for triggering the 
period of time in which actions seeking 
review of Council decisions must be 
filed.

Proposed Notice Procedures
The Council proposes to use the 

following procedures for handling the 
publication of notices for Council 
meetings, meetings of the Council’s 
advisory committees and the initiation 
and conclusion of plan and program 
amendment proceedings.

M ee ting N otices
1. Notice of the date, time, and place, 

of all regularly scheduled Council and

advisory committee meetings will 
appear monthly in U pdate! at least 
seven days prior to the date of the 
meeting, together with a notice stating 
that copies of the meeting agendas are 
available by calling the Council’s toll- 
free numbers. * •

2. Together with the meeting notices, 
U pdate! will inform its readers that the 
meeting schedule and agendas are 
subject to change and that persons 
desiring to confirm meeting dates or to 
confirm that a particular item will be 
considered at a meeting should call the 
Council’s toll-free telephone numbers.

3. In the event that a meeting dale is 
moved or canceled or a new meeting is 
scheduled, and the change in schedule 
will occur before the next issue of 
U pdate! will reach the subscribers, 
notice of the change will be mailed to 
interested parties. Notice of changes in 
Council meetings will be mailed at the 
earliest practicable time to all parties 
who are on the mailing list for Council 
agendas. Notice of changes in advisory 
committee meetings will be sent to alb 
parties who are on the mailing list for 
the advisory committee. If there is no 
reasonable likelihood that notice of the 
change in schedule will reach interested 
parties by mail prior to the change in 
schedule, notice will be given by the 
most practical alternative means.

4. Whenever a new advisory 
committee is formed, or an existing 
advisory committee has its charter 
extended, a notice will appear in the 
next issue of U pdate! acknowledging the 
creation or extension of the committee, 
and stating that those persons who want 
to be informed of the meeting schedule 
for the committee should contact the 
Public Information and Involvement 
Division.

5. At least once a year, the Council 
will publish in the Federal Register a 
notice including the names of each of 
the advisory committees and stating that 
notices of the meeting schedules for the 
Council and its advisory committees 
may be obtained from the Public 
Information and Involvement Division.

N otice o f  Plan o r  Program  A m endm ents
1. At the beginning of each proceeding 

to amend the Power Plan or Fish and 
Wildlife Program, the Council will 
publish in the Federal Register a notice 
containing a summary of the nature of 
the proposed amendment.

2. Upon adoption of a final 
amendment, the Council will publish in 
the Federal Register a notice containing 
a summary of the amendment as 
adopted; s-

P ublic Involvem ent
1. In addition to the notices described 

above in this notice procedure, the 
Council will continue to encourage 
widespread public involvement in its 
decision-making process through use of 
the media and Council publications. 
Edward Sheets,
Executive Director.
[FR Doc. 87-13758 Filed 6-17-87; 8:45 am] 
BILLING CODE 0000-00-M

SECURITIES AND EXCHANGE 
COMMISSION

Self-Regulatory Organizations; 
Applications for Unlisted Trading 
Privileges and of Opportunity for 
Hearing; Cincinnati Stock Exchange, 
Inc.

June 12,1987.
The above named national securities 

exchange has filed applications with the 
Securities and Exchange Commission 
pursuant to section 12(f)(1)(B) of the 
Securities Exchange Act of 1934 and 
Rule 12f-l thereunder, for unlisted _ 
trading privileges in the following stock:

U nited Indu strial Corp.

Common Stock, $1.00 Par Value (File No. 
7-0218)
This security is listed and registered 

on one or more other national securities 
exchange and is reported in the 
consolidated transaction reporting 
system.

Interested persons are invited to 
submit on or before July 6,1987 written 
data, views and arguments concerning 
the above-referenced applications. 
Persons desiring to make written 
comments should file three copies 
thereof with the Secretary of the 
Securities and Exchange Commission, 
Washington, DC 20549. Following this 
opportunity for hearing, the Commission 
will approve the applications if it finds, 
based upon all the information available 
to it, that the extensions of unlisted 
trading privileges pursuant to such 
applications are consistent with the 
maintenance of fair and orderly markets 
and the protection of investors.

For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13942 Filed 6-17-87; 8:45 am) 
BILLING CODE 8010-01-M
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{Release No. 1C-15803; 812-6580]

Benjamin Franklin Financial 
Corporation; Application
June 11,1987.
AGENCY: Securities and Exchange 
Commission (“SEC").
ACTION: Notice of Application for 
Exemption under the Investment 
Company Act of 1940 (the “1940 Act").

A pplicant: Benjamin Franklin 
Financial Corporation (“Applicant”).

R elev a n t 1940 A ct S ectio n s : 
Exemption requested under section 6(c) 
from all provisions of the 1940 Act.

Sum m ary o f  A pplication : Applicant 
seeks an order amending an existing 
order (Investment Company Act Release 
No. 15216, July 23,1986) exempting 
Applicant from all provisions of the 1940 
Act in connection with its proposed 
issuance of collateralized mortgage 
obligations. The present order permits 
Applicant to issue Bonds rated by two 
nationally recognized statistical rating 
agencies. Applicant now seeks an order 
that would permit it to issue Bonds rated 
by one or more nationally recognized 
statistical rating agencies.

Filing D ate: The application was filed 
on December 29,1986.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for 
lawyers, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 5th 
Street, NW., Washington, DC 20549. 
Benjamin Franklin Financial 
Corporation, 6200 Meadowood Mall 
Circle, Suite 1145, Reno. Nevada 89502. 
FOR FURTHER INFORMATION CONTACT:
Paul J. Heaney at (202) 272-2847, or 
Special Counsel Karen L  Skidmore,
(202) 272-3023, Division of Investment 
Management.
SUPPLEMENTARY INFORMATION:
Following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person, or 
the SEC’s commercial copier (800) 231- 
3282 (in Maryland (301) 258-4300).

Applicant’s Representations
1. Applicant is a direct, wholly-owned 

limited purpose finance subsidiary of 
Benjamin Franklin Savings Association, 
a Texas chartered savings and loan 
association, which in turn is a wholly- 
owned subsidiary of Security Capital 
Corporation, a publicly held savings and 
load holding company registered under 
the National Housing A ct

2. Applicant’s activities will be limited 
to (i) issuing and selling debt securities 
(A) rated in the highest bond rating 
category of at least one nationally 
recognized statistical rating agency and 
(b) secured by any combination of (1) 
certificates issued or guaranteed by the 
Government National Mortgage 
Association (“GNMA”), the Federal 
National Mortgage Association 
(“FNMA”) and the Federal Home Loan 
Mortgage Corporation (“FHLMC”) 
evidencing interests in pools of 
mortgage loans secured by liens on one- 
to four-family residential properties 
(collectively, “Federal Mortgage 
Certificates”); (2) certificates issued by 
private entities evidencing interest in 
pools of mortgage loans secured by liens 
on one- to four-family residential 
properties (“Private Mortgage 
Certificates”) (Federal Mortgage 
Certificates and Private Mortgage 
Certificates collectively, “Mortgage 
Certificates”); and (3) whole mortgage 
loans secured by liens on one- to four- 
family residential properties (“Mortgage 
Loans") (Mortgage Certificates and 
Mortgage Loans collectively, “Mortgage 
Collateral”) and (ii) acquiring, owning, 
holding, pledging and otherwise dealing 
with Mortgage Collateral and (iii) 
activities incidental to the foregoing. 
Applicant will not otherwise trade or 
deal in securities or engage in any other 
activity.

3. The Applicant proposes to issue 
and sell, in series, collateralized 
mortgage obligations (“Bonds”). Each 
series of Bonds will be registered under 
the Securities Act of 1933 (“Securities 
Act”) unless an appropriate exemption 
is available for such registration, and 
will be issued pursuant to an indenture 
(“Indenture”) qualified under the Trust 
Indenture Act of 1939.

4. The Bonds will be secured (i) by 
Mortgage Collateral purchased with the 
proceeds of the sale of such Bonds, all 
such Mortgage Collateral to be assigned 
and physically delivered to the trustee 
(the ‘Trustee") under the Indenture, (ii) 
by the monthy distributions received on 
such Mortgage Collateral and, to the 
extent necessary to secure regularly 
scheduled payments on the Bonds, by 
the income derived from the 
reinvestment of such distributions, and

(iii) by the reserve funds, if any, 
deposited with the Trustee (Mortgage 
Collateral, distributions and reserve 
funds collectively, “Bond Collateral”). 
The Trustee will have a first priority 
perfected security or lien interest in the 
Bond Collateral pledged to secure the 
Bonds.

5. Mortgage Certificates in the 
Mortgage Collateral portfolio will 
consist of Mortgage Certificates 
representing the entire issue of a 
particular underlying mortgage pool 
(“Whole-Pool Mortgage Certificates”) 
and Mortgage Certificates representing 
an undivided fractional interest in an 
underlying mortgage pool (“Partial-Pool 
Mortgage Certificates”). At the date of 
issuance, each portfolio of Mortgage 
Collateral will have an outstanding 
principal balance in excess of the 
principal amount of the related series of 
Bonds. With respect to any series of 
Bonds, Applicant may reserve a limited 
right to substitute and pledge new 
Mortgage Collateral.

6. Scheduled distributions on the 
Mortgage Collateral together with the 
reinvestment earnings on such 
distributions (at the assumed rate of 
return specified in the Indenture) will be 
sufficient to make timely payments of 
interest and principal on the related 
series of Bonds. The assumed rate of 
interest for a  series of Bonds will be the 
maximum rate permitted by at least one 
nationally recognized statistical rating 
agency (“SRO”) as a condition to rating 
such series of Bonds in its highest bond 
rating category. Distributions on the 
Mortgage Collateral will be invested in 
either U.S. Government obligations or 
certain other instruments acceptable to 
the SRO rating the Bonds and such 
investments will mature on or prior to 
the next payment date for the related 
series of Bonds, which will occur no less 
frequently than semi-annually. The 
Mortgage Collateral pledged as security 
for one series of Bonds will serve as 
collateral only for that series of Bonds.

7. The Bonds may be subject to 
redemption by Applicant under the 
circumstances set forth in the 
prospectus supplement for each series of 
Bonds. The Bonds will not be 
redeemable at the option of the 
bondholders.

8. It is appropriate in the public 
interest and consistent with the 
protection of investors and the purposes 
fairly intended by the policy and 
provisions of that Act that Applicant be 
exempted from the requirements of the 
1940 Act so long as it conducts its 
business in the manner described. Since 
the Bonds will have fixed interest rates, 
they will not be convertible into any



Federal Register / Vol. 52, No. 117 / Thursday, June 18, 1987 / Notices 23227

other obligation of the Applicant (or any 
other personJ, they will not be 
redeemable by bondholders, and they 
will not otherwise grant bondholders 
any equity interest in the Mortgage 
Collateral pledged as security for such 
Bonds, the debt obligations proposed to 
be issued do not raise the problems of 
inequitable pricing, excessive or hidden 
sales loads or churning of accounts. 
Applicant asserts that it cannot affect 
the timely payment of a series of Bonds, 
since, under the Indenture, the portfolio 
of Mortgage Collateral must be 
physically delivered to the Trustee or an 
independent custodian immediately 
following the issuance of a series of 
Bonds and thereafter substitutions may 
be permitted only to a limited extent. In 
addition, distributions received on the 
Mortgage Collateral and the 
reinvestment income thereon will, 
pursuant to the Indenture, be paid 
directly to the Trustee.

9. Any distinction between Whole- 
Pool Mortgage Certificates and Partial- 
Pool Mortgage Certificates is irrelevant 
insofar as investment in the Bonds is 
concerned. Each Mortgage Certificate 
evidences a fractional undivided 
interest in the underlying pool of 
mortgages and payments with respect to 
such mortgages are passed through pro 
rata to the Mortgage Certificates by the 
issuer, or, in the case of default on 
Federal Mortgage Certificates, by 
GNMA, FNMA or FHLMC, as 
appropriate. A holder of Bonds 
collateralized by Partial-Pool Mortgage 
Certificates has exactly the same 
investment experience as a holder of 
Bonds collateralized by Whole-Pool 
Mortgage Certificates.

10. Granting the application is 
appropriate in the public interest 
because it increases the financing 
available for residential housing. 
Collateralized mortgage obligations 
(such as the Bonds) attract new, lower 
cost capital to the residential mortgage 
market, increase the liquidity of the 
primary and secondary mortgage 
markets, and give thrift institutions and 
home builders greater flexibility in the 
types of mortgages they can offer. 
Applicant agrees to first seek to obtain 
and pledge newly issued Mortgage 
Certificates as collateral for each series 
of Bonds. However, to the extent the use 
of newly issued Mortgage Certificates is 
impracticable in fight of price or 
availability, Applicant will obtain and 
pledge other Mortgage Collateral to fully 
collateralize a series of Bonds.
Applicant’s Conditions

Applicant agrees that if an order is 
granted it will be expressly conditioned 
upon the following conditions:

1. Each series of Bonds will lie 
registered under the Securities Act, 
unless offered in a transaction exempt 
from registration pursuant to section 4(2) 
of the Securities Act.

2. The Bonds will be “mortgage 
related securities“ within the meaning of 
section 3(a)(41) of the Securities 
Exchange Act of 1934, as amended. In 
addition, the Mortgage Collateral 
underlying the Bonds will be limited to: 
Mortgage Loans, Private Mortgage 
Certificates, GNMA Certificates, FNMA 
Certificates or FHLMC Certificates.

3. New Mortgage Loans may be 
substituted for Mortgage Loans initially 
pledged as Mortgage Collateral qnly in 
the event of default, late payments or 
defect in the Collateral heing replaced. 
New Private Mortgage Certificates may 
be substituted for Private Mortgage 
Certificates initially pledged as 
Mortgage Collateral only in the event of 
default, late payments or defect in the 
Collateral being replaced. If new 
Mortgage Collateral is substituted, the 
substitute Collateral must (i) be of equal 
or better quality then the Collateral 
replaced; (ii) have similar payment 
terms and cash flow as the Collateral 
replaced; (iii) be insured or guaranteed 
to the same extent as the Collateral 
replaced; and (iv) meet the conditions 
set forth in paragraphs 2,4, and 6 hereof. 
In addition, new Mortgage Collateral 
may not be substituted formare than 
20% of the aggregate face amount of the 
Mortgage Loans initially pledged as 
Mortgage Collateral or for more than 
40% of the aggregate face amount of the 
Mortgage Certificates initially pledged 
as Mortgage Collateral In no event may 
any new Mortgage Collateral be 
substituted for any substitute Mortgage 
Collateral.

4. All Mortgage Loans, Mortgage 
Certificates,, funds,, accounts or other 
Collateral securing a series of Bonds 
will be held by the Trustee or on behalf 
of the Trustee by an independent 
custodian (“Custodian”), The Custodian 
may not be an affiliate (as the term 
“affiliate” is defined in Securities Act 
Rule 405,17 CFR 230.405) of the 
Applicant or of the master servicer or 
originating lender o f any Mortgage 
Loans that are pledged as Mortgage 
Collateral. If there is no master servicer, 
no servicer of those Morgage Loans may 
be an affiliate of the Custodian. The 
Trustee will have a first priority 
perfected security or lien interest in and 
to all Bond Collateral.

5. Each series of Bonds will be rated 
in the highest bond rating category by at 
least one nationally recognized 
statistical rating organization that is not 
affiliated with the issuer of the

securities. The Bonds will not be 
redeemable securities within the 
meaning of section 2(a)(32) of the 194Q 
Act.

6. The master servicer of any 
Mortgage Loans pledged as Mortgage 
Collateral may not be an affiliate of the 
Trustee. If there is no master servicer, 
no servicer of those Mortgage Loans 
may be an affiliate of the Trustee. Any 
master servicer and servicer of a 
Mortgage Loan will be approved by 
FNMA or FHLMC as an “eligible seller/ 
servicer” of conventional residential 
mortgage loans. The agreement 
governing the servicing of such 
Mortgage Loans shall obligate the 
servicer to provide substantially the 
same services with respect to the 
Mortgage Loans as it is then currently 
required to provide in connection with 
the servicing of Mortgage Loans insured 
by the Federal Housing Administration, 
guaranteed by the Veterans 
Administration or eligible for purchase 
by FNMA or FHLMC.

7. No less often than annually, an 
independent public accountant will 
audit the books and records of the 
Applicant and in addition will report on 
whether the anticipated payments of 
principal and interest on the Mortgage 
Collateral continue to be adequate to 
pay the principal and interest on the 
Bonds in accordance with their terms. 
Upon completion, copies of the auditor's 
report(s) will be provided to the Trustee,

For the Commission, by the Division of 
Investment Management, under delegated 
authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13885 Filed 6-17-87; 8:45 amj 
BILUNG CODE 8010-01-M

[ReL No. 1C— 15807; 811-2974]

Cirfico Holdings Corporation; 
Application for Deregistration

June 11,1987.
AGENCY: Securities and Exchange 
Commission (“SEC").
ACTION: Notice of application for 
deregistration under the Investment 
Company Act of 1940 (the “1940 Act”).

A p plican t Cirfico Holdings 
Corporation.

R elevan t 1940 A ct S ection : Section 
8(f);

Sum m ary o f  A pplication'. Applicant 
seeks an order declaring that it has 
ceased to be an Investment company.

Filing D ates '.: The application was 
filed on September 13,1985 and
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amended on March 19,1987 and May 8, 
1987.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for 
lawyers, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC.
ADDRESSES: Secretary, SEC, 450 5th 
Street NW., Washington, DC 20549. 
Applicant, c/o Cirfico Holdings 
Corporation Liquidating Trust, 
Cadwalader, Wickersham & Taft, 100 
Maiden Lane, New York, New York 
10038.

FOR FURTHER INFORMATION CONTACT: 
Paul J. Heaney, (202) 272-2847, or 
Special Counsel Curtis Hilliard, (202) 
272-3026, Office of Investment Company 
Regulation.

SUPPLEMENTARY INFORMATION:
Following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person, or 
the SEC’s commercial copier (800) 231- 
3282 (in Maryland (301) 258-4300)1

Applicant’s Representations
1. Applicant is a corporation 

organized under the laws of the State of 
Delaware and it filed a Certificate of 
Dissolution pursuant to Delaware State 
law on June 28,1984, and, accordingly, is 
in dissolution under the laws of 
Delaware. The Applicant had filed a 
registration statement, with respect to 
securities issued by the Applicant, 
pursuant to the Securities Act of 1933 in 
April 1972, covering 332,660 shares of its 
common stock. Such registration 
statement became effective on April 15, 
1972 and the initial public offering 
commenced on that date. The Applicant 
was registered as a closed-end, non- 
diversified management investment 
company under the 1940 Act on 
December 14,1979.

2. On March 12,1984, the Board of 
Directors of the Applicant authorized 
the liquidation of Applicant, approved a 
Plan of Dissolution and Liquidation (the 
“Plan") and authorized submission of 
the same to securityholders. Proxy

solicitation material dated April 17,
1984, was distributed to securityholders 
and a meeting was held on May 14,1984 
to authorize the adoption of the Plan. 
Shareholders constituting 77.22 percent 
of the outstanding shares of common 
stock of Applicant approved the Plan.

3. Liquidating distributions totaling 
$9.50 per share of common stock were 
paid in cash to securityholders on June 
18,1984, and May 5,1985. It is intended 
that an additional distribution of $1.05 
per share will be paid about June 1,1987. 
Effective as of May 5,1985, the 
Applicant transferred its assets not 
distributed in liquidation, subject to all 
liabilities of the Applicant, to a 
liquidating trust, known as the Cirfico 
Holdings Corporation Liquidating Trust 
(the “Trust”), the beneficiaries of which 
are the 483 securityholders of the 
Applicant as of the close of business on 
May 5,1985. The formation of the Trust 
was approved by shareholders of the 
Applicant at their meeting on May 14, 
1984. Two of the three Trustees of the 
Trust are unrelated to the persons 
holding a majority interest in the Trust. 
Trust assets, which have an aggregate 
value of approximately $1.46 million, 
have been desposited in an account of 
the Trust maintained at the Bank of New 
York. The Applicant has appointed 
Marine Midland Bank as recordkeeping 
agent for the Trust, unless otherwise 
determined by the trustees, for the 
purposes, among other things, of 
maintaining the records of the 
beneficiaries of the Trust, recording 
registrations and address changes and 
mailing notices to the Trust 
beneficiaries.

4. All liabilities of the Applicant have 
been assumed by the Trust. Applicant is 
contesting a claim that has been made 
upon it by the Internal Revenue Service; 
as of May 5,1985, the aggregate amount 
of taxes, interest and penalties claimed 
was $194,305. In addition, the Trust has 
liabilities for legal and accounting fees 
incurred in connection with the above 
claim, and fees and expenses incurred in 
connection with its operations. A final 
liquidating distribution to 
securityholders will be paid as soon as 
practicable after the resolution of all 
claims against the Trust.

5. The Applicant is not a party to any 
litigation or administrative proceedings. 
The Applicant is not now engaged nor 
does it propose to engage in any 
business activities other than those 
necessary for the winding up of its 
affairs.

For the Commission, by the Division of 
Investment Management, under delegated 
authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13886 Filed 6-17-87;8:45am]
BILLING CODE 8010-01-M

[File No. 22-16988]

Application and Opportunity For 
Hearing; Citicorp

June 11,1987.
Notice is hereby given that Citicorp 

(the “Applicant”) has filed an 
application under clause (ii) of section 
310(b)(1) of the Trust Indenture Act of 
1939 (the “Act”) for a finding that the 
trusteeships of United States Trust 
Company of New York (the “Trust 
Company" or the "Trustee”) under four 
existing indentures, and two pooling and 
servicing agreements each dated March
1,1987, under which certificates 
evidencing interests in a pool of 
mortgage loans have been issued, are 
not so likely to involve a material 
conflict of interest as to make it 
necessary in the public interest or for 
the protection of investors to disqualify 
the Trust Company from acting as 
Trustee under any of such indentures or 
agreements. Section 310(b) of the Act 
provides, in pertinent part, that if a 
trustee under an indenture qualified 
under the Act has or shall acquire any 
conflicting interest, it shall within ninety 
days after ascertaining that it has such a 
conflicting interest, either eliminate the 
conflicting interest or resign. Subsection
(1) of section 310(b) provides, with 
certain exceptions, that a trustee under 
a qualified indenture shall be deemed to 
have a conflicting interest if such trustee 
is trustee under another indenture under 
which securities of the same obligor are 
outstanding.

The Applicant alleges that: (1) The 
Trust Company currently is acting as 
Trustee under four indentures under 
which the Applicant is the obligor. The 
Indenture dated February 15,1972 
involved the issuance of Floating Rate 
Notes due 1989; the Indenture dated 
March 15,1977 involved the issuance of 
various series of unsecured and 
unsubordinated Notes; the Indenture 
dated August 25,1977 involved the 
issuance of Rising-Rate Notes, Series A; 
and the Indenture dated April 21,1980 
involved the issuance of various series 
of unsecured and unsubordinated Notes. 
Said indentures were filed as, 
respectively, Exhibits 4(a), 2(b), and 2(a) 
to Applicant's respective Registration 
Statements Nos. 2-42915, 2-58355, 2 - 
59396 and 2-64862 filed under the
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Securities A ct of 1933, and have been  
qualified under the Trust Indenture A ct  
of 1939. The four indentures are  
hereinafter called the “Indentures” and 
the securities issued pursuant to the 
Indentures are hereinafter called  the 
“Notes.”

(2) The Applicant is not in default in 
any respect under the Indentures or 
under any other existing indenture.

(3) On M arch 26,1987» the Trust 
Company entered into a Pooling and 
Servicing Agreem ent dated M arch 1,
1987 (the “1987-E  Agreement”) with 
Citibank, N.A., Originator and Servicer, 
and Citicorp Homeowners, Inc., under 
which there were issued on March 26, 
1987 Mortgage Pass-Through 
CitiCertificaies, Series 1987-E  8.50% 
Pass-Through Rate (the “Series 1987-E  
Certificates”), which evidence fractional 
undivided interests in a pool of 
conventional one-to-four-family 
mortgage loans (the “1 9 8 7 -E  Mortgage 
Pool”) originated and serviced by 
Citibank, N.A. and having adjusted 
principal balances aggregating 
$102,658,669.11 at the close of business 
on March 1 ,1987 , which mortgage loans 
were assigned to the Trust Company as 
Trustee simultaneously with the 
issuance of the Series 1987-E  
Certificates. On March 19 ,1987 , 
Applicant, the parent of Citibank, N.A., 
entered into a guaranty of even date (the 
“1987-E  Guaranty”) pursuant to which 
Applicant agreed, for the benefit of the 
holders of the Series 1 9 87-E  Certificates, 
to be liable for 8.00% of the initial 
aggregate, principal balance of the 1 987-  
E Mortgage Pool and for lesser amounts 
in later years pursuant to the provisions 
of the 1 9 87-E  Guaranty. The 1987-E  
Guaranty states that Applicant’s 
obligations thereunder rank p a r i passu  
with all unsecured and unsubordinated 
indebtedness of Applicant, and 
accordingly, if enforced against 
Applicant, the 1987-E  Guaranty would 
rank on a parity with the obligations 
evidenced by the Notes. The Series 
1987-E  Certificates were registered 
under the Securities Act of 1933 
(Registration Statements on Forms S - l l  
and S—3, File No. 33-6358) as part of a 
delayed or continuous offering of 
$2,000,000,000 aggregate amount of 
Mortgage Pass-Through Certificates 
pursuant to Rule 415 under the 1933 Act. 
The Series 1 9 87-E  Certificates were 
offered by a prospectus supplement 
dated March 10 ,1987 , supplemental to a 
prospectus dated March 6 ,1987 . The 
1987—E Agreement has not been 
qualified under the Trust Indenture Act 
of 1939.

(4) On February 24 ,1987 , the Trust 
Company entered into a Pooling and

Servicing Agreement dated March 1,
1987 (the ‘T 9 8 7 -F  Agreement") with 
Citibank, N.A., Originator and Servicer, 
and Citicorp Homeowners, Inc., under 
which there were issued on March 26, 
1987 Mortgage Pass-through Citi- 
Certificates, Series 1987-F  8.50% Pass- 
Through Rate (the “Series 1987-F  
Certificates”), which evidence fractional 
undivided interests in a pool of 
conventional one-to-four family 
mortgage loans (the “1987-F  Mortgage 
Pool”) originated and serviced by 
Citibank, N.A. and having adjusted 
principal balances aggregating 
$126,208,781.32 at the close of business 
on March 1 ,1 9 8 7 . On March 26 ,1 9 8 7 , 
which mortgage loans were assigned to 
the Trust Company as Trustee 
simultaneously with the issuance of the 
Series 198 7 -F  Certificates. Applicant 
entered into a Guaranty of even date 
(the “1987-D  Guaranty”) pursuant to 
which Applicant agreed, for the benefit 
of the holders of the Series 1987-F  
Certificates, to be liable for 7.75% of the 
initial aggregate principal balance of the 
1987-F  Mortgage Pool and for lesser 
amounts in later years pursuant to the 
provisions of the 198 7 -F  Guaranty. The 
1987-F  Guaranty states that Applicant’s 
obligations thereunder rank p a r i passu  
with all unsecured and unsubordinated 
indebtedness of Applicant, and 
accordingly, if enforced against 
Applicant, the 198 7 -F  Guaranty would 
rank on a parity with the obligations 
evidenced by the Notes.

The 1987-F  Certificates were 
registered under the Securities Act of 
1933 (Registration Statements on Forms 
S - l l  and S -3 , File No. 33-6358) as part 
of a delayed or continuous offering of 
$2,000,000,000 aggregate amount of 
Mortgage Pass-Through Certificates 
pursuant to Rule 415 under the 1933 Act. 
The Series 1 9 8 7 -F  Certificates were 
offered by a prospectus supplement 
dated March 1 6 ,1 9 8 7  supplemental to a 
prospectus dated March 6 ,1 9 8 7 . The 
198 7 -F  Agreement has not been 
qualified under the Trust Indenture Act 
of 1939. The 1987-E  Agreement and the 
198 7 -F  Agreement are hereinafter called 
the ‘1 9 8 7  Agreements” and the 1987-E  
Guaranty and the 198 7 -F  Guaranty are 
hereinafter called the “1987 
Guarantees.”

(5) The obligations of A pplicant under 
the Indentures and the 1987 G uarantees 
are wholly unsecured, are  
unsubordinated and ra n k p a r i passu .
Any differences that exist between the 
provisions of the Indentures and the* 
1987 Guarantees are unlikely to cause 
any conflict of interest in the 
trusteeships of the Trust Company under 
the Indentures and 1987 Agreements

(6) Applicant has waived notice of 
hearing, hearing and any and all rights 
to specify procedures under Rule 8(b) of 
the Commission’s Rules of Practice in 
connection with this matter.

For a more detailed statem ent of the 
m atters of fact and law  asserted, all 
persons are referred to said  application. 
File No. 22-16988, w hich is a public 
docum ent on file in the Commission’s 
Public Reference Section, 45 6  5th Street» 
NW ., W ashington, DC 20549.

N otice is further given that an  
interested person may, not later than 
July 2 ,1987 , request in writing that a 
hearing be held on such m atter, stating 
the nature of the interest, the reasons for 
such request, and the issues of law  or 
fact raised by said  application that are  
controverted, or request notification if 
the Commission should order a hearing. 
A ny such request should be addressed: 
Secretary, Securities and Exchange  
Commission, W ashington, DC 20549.

At any time after said date, the 
Commission may issue an Order 
granting the application upon such terms 
and conditions as the Commission may 
deem necessary or appropriate in the 
public interest and for the protection of 
investors, unless a hearing is ordered by 
the Commission.

For the Commission, by the Division of 
Corporation Finance, pursuant to delegated 
authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13887 Filed 6-17-87; 8:45 am) 
BILLING CODE 8010-01-M

[Release No. IC -15805; (812-6604)]

Drexei Burnham Lambert Mortgage 
Acceptance Corp.; Application

June 11,1987.
AGENCY: Securities and Exchange 
Commission (“SEC”). 
a c t io n : Notice of application for 
exemption under the Investment 
Company Act of 1940 (“1940 Act”). .

A pplicant: Drexei Burnham Lambert 
Mortgage Acceptance Corp.

R elev an t 1940 A ct S ection s:
Exemption requested pursuant to 
section 6(c) from all provisions of the 
1940 A ct.

Sum m ary o f  A pplication : Applicant 
seeks to amend an existing order 
(Investment Company Act Release No. 
1504, December 29 ,1986) exempting 
Applicant and certain trusts to be 
created by Applicant from all provisions 
of the 1940 Act in connection with the 
issuance and sale of collateralized 
mortgage obligations and ownership
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interests in the trusts issuing such 
obligations.

Filing D ate: The application was filed 
on January 27, and amended on April 27, 
1987. A second amendment, the 
substance of which is included herein, 
will be filed during the notice period.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the requested 
exemption will be granted. Any 
interested person may request a hearing 
on this application, or ask to be notified 
if a hearing is ordered. Any requests 
must be received by the SEC by 5:30 
p.m. on July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, in the 
case of an attomey-at-law, by 
certificate. Request notification of the 
date of a hearing by writing to the 
Secretary of the SEC. 
a d d r e s s e s : Secretary, SEC. 450 Fifth 
Street, NW., Washington, DC 20549. 
Applicant, c/o Stephen H. Shalen, Esq., 
Cleary, Gottlieb, Steen & Hamilton, One 
State Street Plaza, New York, NY 10004. 
FOR FURTHER INFORMATION CONTACT: 
Thomas C. Mira, Staff Attorney (202) 
272-3033, or Brion R. Thompson, Special 
Counsel (202) 272-3016 (Division of 
Investment Management). 
SUPPLEMENTARY INFORMATION: The 
following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person, or 
the SEC’s commercial copier (800) 231- 
3282 (in Maryland (301) 258-4300).
Applicant’s Representations

1. Applicant is a Delaware 
corporation and a wholly-owned, 
limited purpose finance subsidiary of 
The Drexel Burnham Lambert Group 
Inc., organized to facilitate the financing 
of long-term residential mortgages on 
one-to-four family residences through 
the issuance of one or more series of 
collateralized mortgage obligations 
(“Bonds”) secured by such mortgages. 
Applicant will not trade or deal in 
securities or engage in any other activity 
except as incidental to the issuance of 
the Bonds.

2. Applicant contemplates creating 
separate common law business trusts 
(“Trusts”) under separate agreements 
(‘Trust Agreements”) between 
Applicant, acting as a depositor, and a 
bank, trust company or other fiduciary 
acting as owner trustee (“Owner 
Trustee”). Each Trust Agreement will 
contemplate that the Owner Trustee .will

enter into a management agreement 
with respect to each Trust with Drexei 
Burnham Lambert Incorporated or 
another affiliate of the Applicant, or 
another financial institution, for the 
provision of certain management 
services in connection with the issuance 
of the Bonds.

3. Each Trust wil issue one or more 
series of Bonds under an indenture 
(“Indenture”) between the Trust and an 
independent trustee for the Bondholders 
(“Bond Trustee”). Each series of Bonds 
will be directly secured by “fully 
modified pass-through” mortgage- 
backed certificates fully guaranteed as 
to principal and interest by the 
Government National Mortgage 
Corporation (“GNMA Certificates”); 
mortgage participation certificates 
issued by the Federal Home Loan 
Mortgage Corporation (“FHLMC 
Certificates”); guaranteed mortgage 
pass-through certificate issued by the 
Federal National Mortgage Association 
(“FNMA Certificates”) (collectively, 
"Mortgage Certificates”); and 
reinvestment earnings and distributions 
on such Mortgage Certificates. In 
addition to the Mortgage Certificates 
directly securing the Bonds, a series of 
Bonds will have additional collateral, 
which will include certain collection 
accounts and may include other reserve 
funds as specified in the related 
Indenture.

4. For each series of Bonds, (i) 
payments on the mortgage loans 
underlying the Mortgage Certificates 
securing the Bonds will be the primary 
source of funds for payments of 
principal and interest due the Bonds; (ii) 
the Mortgage Certificates securing each 
series of Bonds will be pledged to the 
related Bond Trustee under the 
applicable Indenture and will be held by 
the Bond Trustee or an independent 
nominee; (iii) the Bond Trustee will heve 
a first lien perfected security interest in 
all such Mortgage Certificates; (iv) the 
principal amount and the collateral 
value of Mortgage Certificates securing 
each series of Bonds will at all times be 
at least equal to the principal amount of 
outstanding Bonds; and (v) the cash flow 
on the Mortgage Certificates, together 
with reinvestment income at the 
assumed reinvestment rate specified in 
the Indenture, will be sufficient to pay 
principal and interest on the Bonds 
when due to Bondholders.

5. Applicant also intends to sell 
certificates (“Equity Certificates”) 
representing some or all of the beneficial 
ownership in a Trust. Neither the 
owners of the Equity Certificates 
(“Owners") nor the Bond Trustee will be 
able to impair the security afforded by 
the Mortgage Certificates to the

Bondholders because, without the 
consent of each affected Bondholder, 
neither the Owners nor the Bond 
Trustee will be able to (i) change the 
stated maturity on any Bonds; (ii) reduce 
the principal amount of, or the rate of 
interest on, any Bonds; (iii) change the 
manner of calculating interest on any 
Bonds; (iv) change the provisions in the 
Indenture relating to the application of 
collateral collections to principal 
payments on the Bonds; (v) impair or 
adversely affect the Mortgage 
Certificates securing a series of Bonds;
(vi) permit the creation of any lien 
ranking prior to or on parity with the 
lien of the related Indenture with 
respect to the Mortgage Certificates;
(vii) terminate the lien of the Indenture 
on any collateral at any time (except in 
certain limited circumstances expressly 
permitted in the Indenture); 1 or (viii) 
otherwise deprive the Bondholders of 
the security afforded by the lien of the 
related Indenture. In addition, the sale 
of Equity Certificates will not alter the 
payment of cash flows under the 
Indenture, including amounts to be 
deposited in collections account 
securing the Bonds or any reserve funds 
created under the Indenture to support 
payments of principal and interest on 
the Bonds.

6. The interests of the Bondholders 
will not be compromised or impaired by 
the sale of Equity Certificates and there 
will not be a conflict of interest between 
the Bondholders and the Owners 
because: (i) The Bond collateral will not 
be speculative in nature because it will 
consist solely of GNMA Certificates, 
FNMA Certificates, or FHLMC 
Certificates; (ii) the Bonds will only be 
issued provided a rating agency has 
rated the Bonds in one of the two 
highest rating categories, which by 
definition means that the capacity of the 
issuer to pay principal and interest on 
the Bonds is extremely strong; (iii) the 
Indenture under which the Bonds will

1 The Indenture for each Trust will provide that 
amounts may be released from the lien of the 
Indenture after each Bond payment date and 
remitted to the Trust only if (i) the Bond Trustee has 
made the scheduled payment of principal and 
interest on the Bonds, (ii) the Bond Trustee has 
received all fees currently owed to it, (iii) the firm of 
independent accountants has received all fees owed 
to it for services rendered under the Indenture and 
(iv) deposits have been made to certain reserve 
funds securing thé Bonds, to the extent required. 
Under the Trust Agreement, the Owner Trustee is 
obligated to collect ail amounts-released from the 
lien of the Indenture by the Bond Trustee, to pay all 
other current expenses of the Trust, including its 
own flees, and to remit the balance to the Owners on 
a pro rata basis. Each Trust Agreement will'provide 
that, once amounts have been released from; the lien 
of the Indenture, the Owner Trustee has a right 
superior to that of the Owners to the remaining cash 
flow. ' '
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have been issued will subject the 
collateral pledged to secure the Bonds, 
all income distributions thereon and all 
proceeds from a conversion, voluntary 
or involuntary, of any such collateral, to 
a first priority perfected security interest 
in the name of the Bond Trustee on 
behalf pf the Bondholders; and (iv) the 
Owners will only be entitled to receive 
current distributions representing the 
residual payments on the collateral from 
each Trust in accordance with the terms 
of the applicable Trust Agreement. The 
Owners will be liable for the expenses, 
taxes and other liabilities of the Trust 
(other than the principal and interest on 
the Bonds) to the extent not previously 
paid from the trust estate unless the 
applicable Trust elects to be treated as a 
“real estate mortgage investment 
conduit” ("REMIC”). The choice of form 
of the issuer for the Bonds and the 
identity of the Owners will not alter in 
any respect the payments made to 
Bondholders or the amounts available to 
make such payments.

7. The excess cash flow, if any, from 
the Bond collateral that is available to 
Owners will always be far less than the 
cash flow from the Bond collateral that 
is used to make principal and interest 
payments to Bondholders. As a result, 
the purchase price of the entire 
beneficial interest in each Trust will be 
significantly less than the purchase price 
of the Bonds. Applicant does not intend 
to deposit, in any Trust, Mortgage 
Certificates with a market value that 
exceeds 120% of the aggregate original 
principal amount of the related Bonds at 
the time of their issuance.

8. The offering documents prepared in 
connection with the respective offers for 
sale of the Bonds and Equity Certificates 
will provide investors with all material 
information concerning the 
characteristics of the related Mortgage 
Certificates, including the expected 
pass-through rates and maturities of 
such Mortgage Certificates, and will set 
forth information concerning the 
anticipated return on investment that 
would be realized by a Bondholder or an 
Owner based on varying assumptions as 
to the prepayment rates on the Mortgage 
Certificates and other relevant factors 
specified in the offering documents. 
Accordingly, each class of prospective 
investor will be able to make an 
informed investment decision as to 
whether the Bonds or Equity Certificates 
represent an attractive investment 
opportunity based upon their payment 
terms and the investors’ own 
determination as to the anticipated rate 
of prepayments on the underlying 
Mortgage Certificates. The actual 
prepayment experience of the Mortgage

Certificates will, in any event, be 
determined by market conditions that 
are beyond the control of the Applicant 
or the Owners.

Applicant’s Legal Conclusions
1. The requested order is appropriate 

in the public interest because (1) the 
issuance of Bonds by the Trust and the 
sale of Equity Certificates by Applicant 
in the manner described above are not 
the types of activities intended to be 
regulated by the Act, (2) the safeguards 
afforded to purchasers of the Bonds fully 
protect investors in manner comaprable 
to those protections provided to 
purchasers of collateralized mortage 
obligations previously issued in reliance 
upon no-action letters issued under 
section 3(c)(5)(C) of the 1940 Act or 
exemptive orders granted under section 
6(c) of the 1940 Act, and (3) its activities 
will promote the public interest by 
expanding the market for mortgage 
securities, thereby increasing the pool of 
funds available for mortgage loans and 
increasing the capacity of mortgage 
lenders to meet the housing finance 
needs of the nation.
Conditions to Order

Applicant agrees that the requested 
order may be expressly conditioned 
upon the following:

A. C onditions R elatin g to th e B on d  
C ollateral

1. Each series of Bonds will be 
registered under the Securities Act of 
1933 (“1933 Act”) unless offered in a 
transaction exempt from registration 
under section 4(2) of the 1933 Act.

2. The Bonds will be “mortgage 
related securities” within the meaning of 
section 3(a)(41) of the Securities 
Exchange Act of 1934. The Mortgage 
Certificates directly securing the Bonds 
will be limited to GNMA FNMA, and 
FHLMC Certificates.

3. If new Mortgage Certificates are 
substituted, the substitute collateral 
must: (i) be of equal or better quality 
than the collateral replaced; (ii) have 
similar payment terms and cash flow as 
the collateral replaced; (iii) be insured or 
guaranteed to the same extent as the 
collateral replaced; and (iv) meet the 
conditions set forth in paragraphs (2) 
and (4). In addition, new Mortgage 
Certificates may riot be substituted for 

-more than 40% of the aggregate lace 
amount of the Mortgage Certificates 
initially pledged as security lor »series 
of Bonds. In no event may any-pew 
mortgage collateral be substituted for 
any substitute mortgage collateral.

4. All collateral securing a series of 
Bonds, directly, or indirectly, will be held 
by the Bond Trustee or on behalf of the

Bond Trustee by an independent 
custodian. Neither the Bond Trustee nor 
any custodian may be an affiliate (as the 
term “affiliate” is defined in Rule 405 
under the 1933 Act) of the Applicant.
The Bond Trustee will be provided with 
a first priority perfected security or lien 
interest in and to all such Bond 
collateral.

5. Each series of Bonds will be rated 
in one of the two highest bond rating 
catergories by at least one nationally 
recognized statistical rating agency that 
is not affiliated with Applicant. The 
Bonds will not be considered 
“redeemable securities” within the 
meaning of Section 2(a)(32) of the 1940 
Act.

6. At least annually, an independent 
accountant will audit the books and 
records of each Trust and will report on 
whether the anticipated payments of 
principal and interest on the Mortgage 
Certificates will be adequate to pay the 
principal and interest on the Bonds in 
accordance with their terms. Upon 
completion, copies of the auditor’s 
report(s) will be provided to the Bond 
Trustee.

B. C onditions R elatin g to V ariable-rate 
B onds

1. Each class of variable rate Bonds 
will have set maximum interest rates 
(interest rate caps) which may vary from 
period to period as specified in the 
related prospectus.

2. The collateral initially pledged to 
secure a series of Bonds, including a 
series of Bonds that contains a class or 
classes of adjustable or floating rate 
Bonds, will be sufficient to pay the 
maximum amount of interest and 
principal due on such Bonds for the life 
of such Bonds.2

2 In the case of a series of Bonds that contains a 
class or classes o f adjustable or floating rate Bonds, 
a number of mechanisms exist to ensure that this 
representation will be valid notwithstanding 
subsequent potential increases in the interest rate 
applicable to the adjustable or floating rate Bonds. 
Procedures that have been identified to date for 
achieving this result include the use of (i) interest 
rate caps for the adjustable or floating rate Bonds: 
(ii) "inverse” floating rate Bonds (which pay a lower 
rate of interest as the rate increases on the 
corresponding “normal’' floating rate Bonds); (iii) 
floating rate collateral (such as FNMA adjustable 
rate Certificates) to secure the Bonds; (iv) interest 
rate swap agreements (under which Bonds in the 
floating rate class, in exchange for receiving 
corresponding periodic payments from the 
coutrierparty at a floating rate of interest based on 
the same principal amount) and (v) hedge 
agreements (including interest rate futures and 

-option contracts, under which the issuer of the 
- Bonds would realize gains during periods of rising 

interest rates sufficient to covet the higher interest 
payments that would become due during such 
periods on the floating rate class of Bonds). It is 
expected that other mechanisms may be identified .

Continued
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C. C onditions R elating to the S a le  o f  
Equity C ertifica tes

1. The Owners of the Equity 
Certificates will agree to be bound by 
the terms of the applicable Trust 
Agreement.

2. Equity Certificates will be offered 
and sold only to one or more banks, 
savings and loan associations, pension 
funds, insurance companies or other 
institutions that customarily engage in 
the purchase of mortgages and 
mortgage-backed assets (“Eligible 
Institutions”).

3. Each sale of Equity Certificates to 
an Eligible Institution will qualify as a 
transaction not involving a public 
offering within the meaning of section 
4(2) of the 1933 A ct

4 Initially, Applicant intends to sell 
the Equity Certificates of each Trust to 
no more than twenty five Eligible 
Institutions. The Trust Agreement 
relating to each Trust will prohibit the 
transfer o f any Equity Certificate of such 
Trust if there would be more than one 
hundred beneficial owners of such 
Equity Certificates at any time.

5. The Trust Agreements will require 
that each purchaser of an Equity 
Certificate represent that it is 
purchasing the Equity Certificate for 
investment purposes only and that it 
will hold the Equity Certificate in its 
own name and not as nominee for 
undisclosed investors.

6. The Trust Agreement will provide 
that (i) no Owner of an Equity 
Certificate may be affiliated with the 
Bond Trustee, (ii) no holders of a 
controlling (as that term is defined in 
Rule 405 under the 1933 Act) equity 
interest in a Trust will be affiliated with 
either the custodian of the Bond 
collateral or the rating agency rating the 
Bonds and (iii) the Owner Trustee will 
not purchase any Equity Certificates but 
will function as a legal stakeholder for 
the assets of the Trusts.

D. C ondition R elatin g to REM ICs
The election by any Trust to be 

treated as a REMIC will have no effect 
on the level of expenses that will be 
incurred by such Trust. Any Trust that 
elects to be treated as a REMIC will 
provide that all fees and expenses

in the future. Applicant will give the Staff of the 
Division of Investment Management ("Staff’) notice 
by teUer of any such additional mechanisms before 
they are utilized, in order to give the Staff an 
opportunity to raise any questions as to the 
appropriateness of their use. In all cases, these 
mechanisms will be adequate to ensure the 
accuracy of the representation and will be adequate 
to meet the standards required for a rating of the 
Bonds in one of the two highest bond rating 
categories, and no Bonds will be issued for which 
this is not the case.

incurred in connection with the 
administration of the Trust will be paid 
or provided for in a manner satisfactory 
to the rating agency by one or more of 
the methods described in the 
application. The method or methods 
adopted by each Trust will be sufficient 
to provide for the timely payment of the 
Trust's anticipated fees and expenses.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13888 Filed 6-17-87;8:45am] 
BILLING CODE 8010-01-M

[ReL No. 1C-15806; 812-6665]

Fogeiman Acceptance Corp.; 
Application

June 11,1987.
a g e n c y : Securities and Exchange 
Commission (the “SEC”).
ACTION: Notice of application for 
exemption under the Investment 
Company Act of 1940 (the “1940 Act”).

A pplicant: Fogeiman Acceptance 
Corporation.

R elevan t 1940 A ct S ection : Exemption 
requested under section 6(c) from all 
provisions of the 1940 Act.

Sum m ary o f  A pplication : Applicant 
seeks an order to exempt it and certain 
trusts that it may form ( “Trusts”) from 
all provisions of the 1940 Act permitting 
the issuance of collateralized mortgage 
obligations and sale of beneficial 
ownership in the Trusts.

Filing D ate: T he application was filed 
on March 27,1987, and amended on 
April 22, May 12 and June 3,1987.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any records must be 
received by the SEC by 5:50 p.m., on July
1,1987. Request a hearing in writing, 
giving the nature of your interest, the 
reason for the request, and the issues 
you contest. Serve the Applicant with 
the request, either personally or by mail, 
and also send it to the Secretary of the 
SEC, along with proof of service by 
affidavit, or, for attorneys, by certificate. 
Request notification of the date of a 
hearing by writing to the Secretary of 
the SEC.
ADDRESSES: Secretary, SE C  450 5th, 
Street, Washington, DC 20549. Fogeiman 
Acceptance Cropration, 5400 Poplar 
Avenue, Memphis, Tennessee 38119.
FOR FURTHER INFORMATION CONTACT: 
Sherry A. Hutchins, Staff Attorney (202)

272-2799 or Brion Thompson, Special 
Counsel (202) 272-3016, Office of 
Investment Company Regulation, 
Division of Investment Management.
SUPPLEMENTARY INFORMATION: 
Following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person or the 
SEC’s commercial copier, (800) 231-3282 
(in Maryland (301) 253-4300)).

Applicant’s Statement and 
Representations

%. Applicant is a wholly-owned, 
limited-purpose subsidiary of Fogeiman 
Properties Inc., a Tennessee corporation 
engaged primarily in the business of 
developing, buying, selling, financing, 
owning, managing and operating multi
family rental housing. Applicant, a 
Delaware corporation, was organized to 
facilitate the financing of mortgage 
loans through the issuance of one or 
more series of bonds (“Bonds”) secured 
primarily by Mortgages Certificates (as 
defined below) and will perform certain 
related activities.

2. Applicant seeks relief on behalf of 
itself and certain Trusts that it has or 
may establish permitting the Trusts to 
issue one or more series of Bonds and 
invest in certain Mortgage Certificates 
(as hereinafter defined) which will be 
used to collateralize such Bonds, and the 
Applicant to sell beneficial interests (the 
“Certificates”) in such Trusts.

3. Each Trust has been or wil be 
established under a separate deposit 
trust agreement (“Trust Agreement”) 
between Applicant and an independent 
trustee (“Owner Trustee”) for the 
holders of the Certificates. Each Trust 
will issue one or more Series of Bonds 
under the terms of an indenture 
(“Indenture”) between the Owner 
Trustee and the Indenture trustee 
(“Trustee”), as supplemented by one or 
more series supplements. The Indenture 
will be qualified under the Trust 
Indenture Act of 1939 (the “1939 Act”) 
unless an appropriate exemption is 
available.

4. Each Trust will issue and sell Bonds 
in series ( “Series”) secured primarily by 
Mortgage Certificates.1 Each Series of

1 The “Mortgage Certificates” collateralizing the 
Bonds will be limited to fully modified pass-through 
mortgage-backed certificates guaranteed by the 
Government National Mortgage Association 
("GNMA Certificates"), guaranteed mortgage pass
through securities issued by the Federal National 
Mortgage Association (“FNMA Certificates"), and 
mortgage participation certificates issued by the 
Federal Home Loan Mortgage Corportion (“FHLMC 
Certificates”).
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Bonds will consist of one or more 
classes including one or more classes of 
current interest Bonds, compound 
interest Bonds or adjustable (adjusted 
periodically according to a fixed index 
set forth in the prospectus supplement or 
series supplement) interest rates. Each 
Series of Bonds may also be secured by 
certain funds and accounts including 
collection accounts, reserve funds, 
reinvestment agreements and by other 
funds and accounts described in the 
series supplement (any or all of the 
foregoing together with Mortgage 
Certificates, “Bond Collateral”). The 
proceeds from the sale of the Bonds will 
be used to facilitate the long-term 
financing of residential mortgage loans 
through the reinvestment of the 
proceeds in housing or housing-related 
assets.

5. The Mortgage Certificates securing 
each Series of Bonds, together with any 
reinvestment income thereon and any 
applicable funds, will be sufficient to 
pay all interest on the Bonds and retire 
each class of Bonds by their stated 
maturity. The outstanding "bond value” 
(calculated in accordance with the 
Indenture) at the time of issuance of the 
Bonds and following each payment date 
will be equal to or be greater than the 
outstanding principal balance of the 
Bonds.

6. Applicant may sell some or all of 
the Certificates to mortgage lenders, 
thrift institutions, commercial and 
investment banks, savings and loan 
associations, pension funds, employee 
benefit plans, insurance companies, or 
other institutional or non-institutional 
investors which customarily engage in 
the purchase of mortgages or mortgage 
collateral in transactions not 
constituting a public offering under the 
Securities Act of 1933 (“1933 Act”).

7. There will not be a conflict of 
interest between the holders of the 
Bonds (the “Bondholders”) and the 
Certificateholders as: (a) The Mortgage 
Certificates will not be speculative in 
nature; (b) the Bonds will be issued only 
if an independent nationally recognized 
statistical rating agency has rated such 
Bonds in one of the two highest rating 
categories; and (c) the Bond Trustee will 
retain a first priority perfected security 
interest on behalf of the Bondholders, 
the Bond Collateral, all income 
distributions thereon and all proceeds 
from a conversion, voluntary or 
involuntary, of any such collateral to a 
first priority perfected security interest 
in the name of the Bond Trustee on 
behalf of the Bondholders. Further, 
neither the Certificateholders, Owner 
Trustee, or the Bond Trustee will be able 
to impair the security afforded by the

Mortgage Certificates because, without 
the consent of each affected Bondholder, 
neither the Owners nor the Bond 
Trustee will be able to: (a) Change the 
stated maturity on any Bond; (b) reduce 
the principal or rate of interest (or the 
manner of determining the rate of 
interest on adjustable rate bonds) on 
any Bond; (c) change the priority of 
repayment on any class of any Series of 
Bonds; (d) impair or adversely affect the 
Mortgage Certificates securing a Series 
of Bonds; (e) permit the creation of a lien 
ranking prior to or on parity with the 
lien of the related Indenture with 
respect to the Mortgage Certificates or
(f) otherwise deprive the Bondholders of 
the security afforded by the lien of the 
related Indenture.

8. The sale of the Certificates will not 
alter the payment of cash flow under 
any Indenture, incuding the amounts to 
be deposited in the collection account or 
any reserve fund. Thus, the aggregate 
interest in the Bond Collateral which is 
available to the Certificateholders 
always will be far less than payments to 
Bondholders. Further, except for the 
limited right to substitute Mortgage 
Certificates, it will not be possible for 
Certificateholders to alter the Mortgage 
Certificates, and, in no event will such 
right of substitution result in a 
diminution in the value of the collateral. 
Although substitution may result in a 
different prepayment experience, the 
Bondholders’ interests will not be 
impaired because: (a) The prepayment 
experience of any Mortgage Certificates 
will be determined by market conditions 
beyond the Certificateholders control 
which market conditions are likely to 
affect all comparable Mortgage 
Certificates in similar fashion; (b) the 
Certificateholders interests are not 
likely to be different from those of 
Bondholders with respect to prepayment 
experience; and (c) to the extent that the 
Certificateholders may cause 
substitution which has a different 
prepayment experience than the original 
Mortgage Certificates, this situation is 
no different for the Bondholders than the 
traditional collateralized mortgage 
obligation structure where bonds are 
issued by a corporate entity that is a 
wholly-owned corporate subsidiary.

9. An election by a Trust to be treated 
as a real estate mortgage investment 
conduit ("REMIC”) will have no 
significant effect on the level of 
expenses that would be incurred by 
such Trust. Administration fees and 
expenses will be paid or provided for in 
a manner satisfactory to the agency 
rating the Series and subject to 
Condition D below.

Applicant’s Legal Conclusion

1. The relief requested is necessary 
and appropriate in the public interest 
because neither the Applicant nor the 
Trusts it plans to form are the types of 
entities to which the provisions of the 
1940 Act were intended to be applied, 
the safeguards afforded to Bondholders 
fully protect investors, the 
Certificateholders will be sophisticated 
in the area of mortgages and mortgage- 
backed assets and limited in number, 
and the proposed activities will promote 
the public interest by facilitating the 
financing of housing by supplying 
capital for reinvestment in the real 
estate and mortgage markets.

Conditions to Order

Applicant agrees that the requested 
order may be expressly conditioned 
upon the following:

A. C onditions relatin g to the B ond  
C ollateral

(1) Each Series will be registered 
under the 1933 Act, unless offered in a 
transaction exempt from registration 
pursuant to Section 4(2) of the 1933 Act.

(2) The Bonds will be “mortgage 
related securities” within the meaning of 
Section 3(a)(41) of the Securities 
Exchange Act of 1934. The Mortgage 
Certificates, the primary collateral 
directly securing the Bonds, will be 
limited to GNMA, FNMA, and FHLMC 
Certificates.

(3) If new Mortgage Certificates are 
substituted, the substitute collateral 
must: (i) be of likekind than the 
Mortgage Certificates replaced and not 
extend the stated maturity of any Bond; 
(ii) have similar payment terms and cash 
flows as the Mortgage Certificates 
replaced; (iii) be insured or guaranteed 
at least to the same extent as the 
Mortgage Certificates replaced; and (iv) 
meet the criteria set forth in Conditions 
A(2) and (4). New Mortgage Certificates 
may not be substituted for more than 
40% of the aggregate face amount of the 
Mortgage Certificates initially pledged.
In no event may any new Mortgage 
Certificates be substituted for any 
substitute Mortgage Certificates.

(4) All of the Bond Collateral will be 
held by the Bond Trustee or on behalf of 
the Bond Trustee by an independent 
custodian. The Bond Trustee or the 
custodian may not be an affiliate (as the 
term “affiliate” is defined in Rule 405 
under the 1933 Act, 17 CFR 230.405 “Rule 
405”) of the Applicant or any Trust. The 
Bond Trustee will retain a first priority 
perfected security or lien interest in and 
to all Bond Collateral securing such 
Series.
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(5) Each Series will be rated in one of 
the two highest bond rating categories 
by at least one nationally recognized 
statistical rating organization that is not 
affiliated with the Applicant or any 
Trust. The Bonds will not be 
“redeemable securities” within the 
meaning of section 2(a)(32) of the 1940 
Act.

(6) No less often than annually, an 
independent public accountant will 
audit the books and records of each 
Trust and will report on whether the 
anticipated payments of principal and 
interest on the Bond Collateral continue 
to be adequate to pay the principal and 
interest on the Bonds in accordance 
with their terms. Upon completion, 
copies of the auditor’s report(s) will be 
provided to the Bond Trustee.

B. C onditions relatin g  to v ariab le ra te  
Bonds

(1) Each Series of adjustable interest 
rate Bonds have a set maximum interest 
rate (interest rate cap).

(2) At the time of deposit of the Bond 
Collateral and during the life of the 
Bonds, the scheduled payments of 
principal and interest to be received by 
the Bond Trustee on the Mortgage 
Certificates plus reinvestment income 
thereon, and funds, if any, pledged to 
secure the Bonds (as described in the 
application) will be sufficient to make 
all payments of principal and interest on 
the Bonds then outstanding, assuming 
the maximum interest rate on each 
Series of adjustable interest rate 
Bonds.2 The Mortgage Certificates will

* In the case of a Series of Bonds that contains 
adjustable or floating interest rate Bonds, a number 
of mechanisms exist to ensure that this condition 
will be valid notwithstanding subsequent potential 
increases in the interest rate applicable to the 
adjustable or floating interest rate Bonds. 
Procedures that have been indentified to date for 
achieving this result include the use of (i) interest 
rate caps for the adjustable or floating interest rate 
Bonds; (ii) “inverse” floating interest rate Bonds 
(which pay a lower rate of interest as the rate 
increases on the corresponding “normal" floating 
interest rate Bonds); (iii) floating rate collateral 
(such as adjustable rate FNMA Certificates) 
pledged to secure the Bonds; (iv) interest rate swap 
agreements (under which the Trusts issuing the 
Bonds would make periodic payments to a 
counterparty at a fixed rate of interest based on a 
stated principal amount, such as the principal 
amount of Bonds in the floating interest rate class, 
in exchange for receiving corresponding periodic 
payments from the counterparty at a floating rate of 
interest based on the same principal amount) and 
(v) hedge agreements (including interest rate futures 
and option contracts, under which the issuer of the 
Bonds would realize gains during periods of rising 
interest rates sufficient to cover the higher interest 
payments that would become due during such 
periods on the floating interest rate class of Bonds). 
It is expected that other mechanisms may be 
identified in the future. Applicant will give the staff 
of the Division of Investment Management (the 
“S ta ff’) notice by letter of any such additional 
mechanismr before they are utilized, in order to give

be paid down as the underlying 
mortgages on the Mortgage Certificates 
are repaid, but subject to the Trust’s 
limited right to substitute collateral as 
set forth in Condition A(3) above, will 
not be released from the lien of the 
Indenture prior to the payment of the 
Bonds.

C. C onditions relatin g to the s a le  o f  the 
C ertificates

(1) A Certificate in a Trust will be 
offered and sold only to (i) institutions 
or (ii) non-institutions which are 
“accredited investors” as defined in 
Rule 501(a) of the 1933 Act. Institutional 
investors will have such knowledge and 
experience in financial and business 
matters as to be capable to evaluate the 
risks of purchasing Equity Interests and 
understand the volatility of interest rate 
fluctuations as they affect the value of 
mortgages, mortgage-related securities 
and residual interests therein. Non- 
institutional accredited investors will be 
limited to not more than 15, will 
purchase at least $200,000 of such Equity 
Interest and will have a net worth at the 
time of purchase that exceeds $1,000,000 
(exclusive of their primary residence). 
Further, non-institutional accredited 
investors will have such knowledge and 
experience in financial and business 
matters, specifically in the field of 
mortgage-related securities, as to be 
able to evaluate the risk of purchasing 
an Equity Interest in such Trust and will 
have direct, personal and significant 
experience in making investments in 
mortgage-related securities and because 
of such knowledge and experience, 
understand the volatility of interest-rate 
fluctuations as they affect the value of 
mortgage-related securities and residual 
interests therein. Certificateholders will 
be limited to mortgage lenders, thrift 
institutions, commercial and investment 
banks, savings and loan associations, 
pension funds, employee benefit plans, 
insurance companies, mutual funds, real 
estate investment trusts or other 
institutional or non-institutional 
investors as described above which 
customarily engage in the purchase of 
mortgages and mortgage-related 
securities.

(2) Each sale of a Certificate will 
qualify as a transaction not involving 
any public offering within the meaning 
of the 1933 Act.

the Staff an opportunity to raise any questions as to 
the appropriateness of their use. In all cases, these 
mechanisms will be adequate to ensure the 
accuracy of the condition and will be adequate to 
meet the standards required for a rating of the 
Bonds in one of the two highest bond rating 
categories, and no Bonds will be issued for which 
this is not the case.

(3) The Trust Agreement will prohibit 
the transfer of such Certificate if there 
would be more than 100 
Certificateholders as a result of such 
transfer.

(4) Each sale of a Certificate will 
require each purchaser thereof to 
represent that it is purchasing for 
investment and not for distribution and 
that it will hold such Certificate in its 
own name and not as nominee for 
undisclosed investors.

(5) Each sale of a Certificate will 
provide that (i) no Certificateholder may 
be affiliated with the Bond Trustee for 
the relevant Trust and (ii) no holders of 
a controlling interest (as that term is 
defined in Rule 405 under the 1933 Act) 
in any Trust may be affiliated with 
either the custodian of the Bond 
Collateral or the agency rating the 
Bonds of the relevant Series.

D. C ondition relatin g  to REM ICs
The election by a Trust to be treated 

as a REMIC will have no significant 
effect on the level of the expenses that 
would be incurred by any such Trust. 
Any Trust which elects to be treated as 
a REMIC will provide for the payments 
of administrative fees and expenses as 
set forth in the application. Each Trust 
will ensure that the anticipated level of 
fees and expenses will be adequately 
provided for regardless of the method 
selected.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
(FR Doc. 87-13889 Filed 8-17-87; 8:45 am) 
BILLING CODE 8010-01-M

[Rel. No. IC -15797; 812-6676]

Hutton Investment Series, Inc., et al.; 
Application

Dated: June 11,1987.

AGENCY: Securities and Exchange 
Commission ("SEC”).
ACTION: Notice of Application for 
Exemption under the Investment 
Company Act of 1940 (the “1940 Act”).

A pplicants: Hutton Investment Series 
Inc. (“HIS”), Hutton National Municipal 
Fund Inc. ("National”), Hutton 
California Municipal Fund Inc. 
(“California”), Hutton New York 
Municipal Fund Inc. (“New York”), 
Hutton Municipal Series Inc. 
(“Municipal Series”), Cash Reserve 
Management, Inc. (“Cash Reserve”), 
Municipal Cash, Reserve Management, 
Inc. (“Municipal Cash”), Hutton AMA
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Cash Fund, Inc. (“AMA”), Hutton 
Government Fund, Inc. (“Government”), 
Hutton Master Series (“Master Series”), 
Hutton Telephone & 
Telecommunications Tax-Advantaged 
Trust (“Telephone”) (collectively, the 
“Funds”) and E.F. Hutton & Company 
Inc. (“E.F. Hutton”).

R elevant 1940 A ct S ection s:
Exemption requested under section 
11(a).

Summary o f  A pplication : Applicants 
seek an order approving certain 
proposed offers of exchange of shares 
among the Funds (the “Exchange 
Program”) on a basis other than their 
respective net asset value per share at 
the time of exchange. Applicants 
requests that any order issued on this 
application also be applicable to any 
other investment companies not yet in 
existence for which E. F. Hutton in the 
future may serve as distributor or 
investment adviser.

Filing D ate: The application was filed 
on April 6,1987, and amended on June
11,1987.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the Application 
will be granted. Any interested person 
may request a hearing on this 
Application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m. on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicants with the request either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for 
lawyers, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 5th 
Street, NW., Washington, DC 20549. 
Applicants: c/o Paul F. Roye, Esq., 
Dechert Price & Rhoads, 1730 
Pennsylvania Ave., NW., Washington, 
DC 20008.
FOR FURTHER INFORMATION CONTACT: 
Denis R. Molleur, Staff Attorney (202) 
272.2363 or Curtis R. Hilliard, Special 
Counsel (202) 272-3026, Office of 
Investment Company Regulation. 
SUPPLEMENTARY INFORMATION: The 
following is a summary of the 
Application; the complete Application is 
available for a fee from either the 
Commission’s Public Reference Branch 
in person, or the Commission’s 
commercial copier (800) 231-3282 (in 
Maryland (301) 258-4300).

Applicants’ Representations
1. Each of the Funds is registered as 

an open-end management investment

company under the 1940 Act and has
E.F. Hutton as its investment adviser 
and distributor. E.F. Hutton is registered 
as a broker-dealer under the Securities 
Exchange Act of 1934 and as an 
investment adviser under the 
Investment Advisers Act of 1940. E.F. 
Hutton may, in the future, serve as 
investment adviser or distributor for 
additional Funds, each of whose shares 
may be issued either without a sales 
charge, a front-end sales charge or a 
contingent deferred sales charge, which
E.F. Hutton may wish to include in the 
Exchange Program. Any future funds for 
which E.F. Hutton serves as investment 
adviser or distributor and which will be 
included in-the exchange program will 
have sales load structures substantially 
similar to the existing funds.

2. Shares of HIS (“Contingent 
Deferred Load Fund”) are offered at 
their relative net asset value, subject to 
the imposition of a contingent deferred 
sales charge (at a maximum rate of 5%) 
on any redemption of shares which 
causes the aggregate current value of an 
investor’s account to fall below the 
aggregate amount of the investor’s 
purchase payments made during the six 
years preceding the redemption. Shares 
of National, California, New York, 
Municipal Series, and Master Sériés (the 
"Front-End Load Funds”) are offered at 
their relative net asset value, plus a 
maximum sales charge of 4.00% of the 
public offering price (4.17% of the net 
amount invested). As set forth in the 
prospectuses of these Funds, this sales 
charge is subject to reduction depending 
on the size of the investment. Shares of 
Cash Reserve, Municipal Cash, AMA, 
and Government (the “No-Load Funds”), 
all money markeffunds, are sold to the 
public at their net asset value without a 
sales charge. Telephone currently does 
not have any public shareholders and its 
shares are not currently being offered to 
the public.

3. It is proposed that shareholders of 
any No-Load Fund, a Contingent 
Deferred Load Fund or any Front-End 
Load Fund be permitted to exchange all 
or a portion of their shares (including 
shares acquired through the 
reinvestment of dividends and capital 
gains distributions) for shares of any 
Fund within the E.F. Hutton family of 
funds (funds that have E.F. Hutton as 
investment adviser or principal 
underwriter) as follows;

(A) Shares of the Front-End Funds 
may be exchanged for shares of any No- 
Load Fund on the basis of relative net 
asset value at the time of exchange 
without any sales load;

(B) Shares of the Front-End Load 
Funds may be exchanged for shares of a 
Contingent Deferred Load Fund without

imposition of the contingent deferred 
sales upon redemption of the acquired 
shares;

(C) Shares of a Front-End Load Fund 
may be exchanged for shares of another 
Front-End Load Fund on the basis of 
relative net asset values without 
payment of the sales load;

(D) Shares of No-Load Funds may be 
exchanged for shares of other No-Load 
Funds at their relative net asset values;

(E) Shares of No-Load Funds may be 
exchanged for shares of any Front-End 
Load Fund with imposition of the sales 
load normally charged by the Front-End 
Load Fund (unless those shares were 
previously charged a sales load by one 
of the Funds);

(F) Shares of No-Load Funds may be 
exchanged for shares of a Contingent 
Deferred Load Fund based on the 
relative net asset values at the time of 
exchange but subject to the imposition 
of the contingent deferred sales load 
which would be payable upon 
disposition of the acquired shares 
(unless those shares were previously 
charged a sales load by one of the 
Funds);

(G) Shares of a Contingent Deferred 
Loan Fund may be exchanged for shares 
of another Contingent Deferred Loan 
fund after payment of the contingent 
deferred sales load (unless those shares 
were previously charged a sales load by 
one of the Funds) without payment of 
the Front-End Load fund’s sales load; 
and

(H) Shares of a Contingent Deferred 
Load Fund may be exchanged for shares 
of a No-Load Fund, after payment of the 
contingent deferred sales load (unless 
those shares were previously charged a 
sales load by one of the Funds); and

(I) Shares of Contingent Deferred Load 
Fund may be exchanged for shares of 
another Contingent Deferred Load fund, 
after payment of the contingent deferred 
sales load (unless those shares were 
previously charged a sales load by one 
of the Funds). Once a contingent 
deferred sales charge is paid an 
additional contingent deferred sales 
charge will not be imposed upon 
disposition of the acquired shares.

4. Applicants submit that if these 
exchanges were always made at their 
relative net asset value, the distribution 
system of the Front-End Load Funds and 
the Contingent Deferred Loan Funds 
would be disrupted because an investor 
could easily avoid the sales charge by 
acquiring No-Load Fund shares and 
immediately exchanging the shares so 
acquired for Front-End Load Fund 
shares, or if an investor desired to 
redeem shares of a Contingent Deferred 
Load Fund, still subject to the charge, he
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or she could switch to a fund not 
imposing the contingent deferred charge 
to avoid the imposition of the charge. 
The Exchange Program proposed by the 
Applicants would avoid these problems, 
would be equitable to all shareholders 
and would benefit exchanging 
shareholders by crediting them for sales 
charges previously paid.

5. Each of the exchange in the 
Exchange Program would be subject to a 
adminstrative fee of $5.00, payable to 
the Fund from which the exchange was 
made and applicable uniformly to all 
offerees. The administrative fee would 
be disclosed in the prospectuses for the 
Funds and in advertising and sales 
literature that described the exchange 
offers.

6. In the event that a sales charge is 
imposed on an exchange, rights of 
accumulation as described in the Funds’ 
prospectuses allowing for reduced sales 
charges will be considered in 
determining the sales charge applicable 
to the exchange. If a shareholder has 
executed a letter of intent whereby he 
immdiately qualified for a reduced sales 
charge upon the purchase of shares and 
effects an exchange prior to completing 
the letter of intent, his account will be 
charged the appropriate sales charge 
prior to the exchange. All waivers of 
sales charges as set forth in the 
prospectuses for the Front-End Load 
Funds and the Contingent Deferred Loan 
Funds will apply in connection with the 
exchange offers. Aslo, each exchange 
will be subject to the minimum 
investment requirements of the Fund 
whose shares are to be acquired.

7. In each of the exchanges in the 
proposed Exchange Program, shares 
acquired through reinvestment of 
dividends and capital gain distributions 
will not be subject to a sales load (either 
front-end or contingent).

8. Shareholders of each Fund will be 
notified of the exchange privileges by 
means of the Fund’s prospectus and 
possibly in other communications.

9. Applicants submit that the 
proposed Exchange Program would 
permit a shareholder of any Fund in the 
E.F. Hutton family of funds to exchange, 
in a simple transaction, his or her fund 
shares for shares of any other fund on a 
fair and equitable basis when market, 
tax considerations or changes in the 
shareholders’ investment objectives, 
warrant such an exchange. Thus, 
Applicants believe that the Exchange 
Program is fair and equitable in the 
treatment of the Funds’ shareholders, 
while at the same time giving them, 
necessary flexibility in their financial 
planning.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13890 Filed 8-17-87; 8:45 amj 
BILLING CODE 8010-01-M

[Rel. No. IC-15801; 812-6725]

Kidder, Peabody & Co., Inc.; 
Application

Dated: June 11,1987.

AGENCY: Securities and Exchange 
Commission (the “SEC”).
ACTION: Notice of Application for 
Exemption under the Investment 
Company Act of 1940 (the “1940 Act").

A pplicant: Kidder, Peabody & Co., Inc.
R elevan t 1940A ct S ection : Exemption 

requested under Section 6(c) from all 
provisions of the 1940 Act.

Summary o f  A pplication: Applicant 
requests an exemption from all 
provisions of the 1940 Act so that it can 
issue “stripped” certificates representing 
interests in the principal or interest 
payments due on certain bonds held in 
the custody of a major commercial bank.

Filing D ate: The application was filed 
on May 18,1987.

H earing or N otification o f H earing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for 
attorneys, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 5th 
Street, N.W., Washington, D.C. 20549. 
Applicant, 10 Hanover Square, New 
York, New York 10005.
FOR FURTHER INFORMATION CONTACT: 
Sherry A. Hutchins, Staff Attorney at 
(202) 272-2799 or Brion R. Thompson, 
Special Counsel at (202) 272-3016, Office 
of Investment Company Regulation, 
Division of Investment Management. 
SUPPLEMENTARY INFORMATION.*
Following is a summary of the 
application; the complete application is 
available for a fee  from either the SEC’s 
Public Reference Branch in person or the 
SEC’S commercial copier (800J 231-3282 
(in Maryland (301) 258-4300).

Applicant’s Representations

1. Applicant is a Delaware 
Corporation and a wholly-owned 
subsidiary of Kidder, Peabody Group, 
Inc., which is an indirect subsidiary of 
General Electric. Applicant also is 
registered as a broker-dealer under the 
Securities Exchange Act of 1934.

2. Applicant proposes to offer for sale 
component parts of interest-bearing 
bonds (the “Bonds”) issued or to be 
issued by an international financial 
institution (e.g., the World Bank, the 
Inter-American Development Bank or 
the Asian Development Bank), foreign 
sovereign government, or corporation 
(the “Obligor”). It is anticipated that the 
Bonds will be intermediate term 
securities with maturities ranging from 
five to eight years.

3. Applicant or an affiliate thereof (as 
“Depositor”) will purchase directly from 
the Obligor, or in the secondary market, 
some or all of the Bonds of a single 
series and deposit them with a bank (the 
“Custodian”). The Bonds will be held in 
the Custodian’s name pursuant to a 
custody and agency agreement (the 
“Custody Agreement”) meeting the 
requirements for unit investment trusts 
in section 26(a) of the 1940 Act.1 
Applicant proposes that the corporate 
trust department of a major commercial 
bank (with total assets of not less than 
$500,000,000) act as its Custodian, and 
states that it will pay the annual fee and 
certain expenses of the Custodian.

4. Upon deposit of the Bonds, the 
Custodian will deliver to Applicant 
certain deposit receipts (the 
“Certificates”) representing interests in 
the serially maturing interest and 
principal payments on the Bonds. 
Thereafter, the Certificates will be 
offered only to institutional investors 
who are “accredited investors” for 
purposes of Regulation D under the 
Securities Act of 1933 (“1933 Act”), 17 
CFR 230.501-506 (as now or hereafter in 
effect), and who have knowledge and 
experience in financial and business 
matters to be able to evaluate the risks 
associated with investing in 
instruments, such as the Certificates, 
that are not redeemable and represent 
interests in the principal or interest 
payments op the underlying Bonds. The

1 Section 26(a) requires among other things, the 
. custodial arrangement to provide that the Custodian 

may not make any payment to the Depositor except 
for payments not exceeding what the SEC may 
prescribe as a reasonable amount for providing 
bookkeeping and other administrative services; the 
Custodian shall have possession of all the securities 
in which the assets of the trust ere invested; and the 
Custodian shall not resign until the trust Is 

■ liquidated or a  successor Custodian has been 
designated.
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Certificates will not be offered to 
individuals. The minimum purchase 
price for Certificates will be $15,000. 
Since Certificates will be sold at a 
discount, such minimum purchase price 
will correspond to a face amount in 
excess of $150,000.

5. Applicant further expects to (but is 
not required to) maintain a secondary 
market for the Certificates. Each 
Certificate will be transferable and 
represent the right to receive the single 
payment of interest or principal to 
which such Certificate relates at the 
date of maturity of the Certificate, the 
payment being equal to the face amount 
of the Certificate.

6. The issue price of each Certificate 
will be equal to the present value of the 
face amount of such Certificate. Each 
series of Certificates will be offered 
pursuant to an offering circular 
containing appropriate disclosure of all 
amterial aspects of the Certificates and 
relevant information concerning the 
Bonds and the Obligor, the custodial 
arrangement and tax consequences. It 
the Certificates are issued in connection 
with a primary distribution of Bonds 
that is required to be registered under 
the 1933 Act, the offering circular may 
be in the form of, or accompanied by, 
the Bond prospectus.

7. The Bonds may or may not be 
exempt from the registration provisions 
of the 1933 Act. In the case of Bonds that 
are so exempt (for example, obligations 
issued by certain international financial 
institutions of which the United States is 
a member), no trustee typically is 
appointed or indenture entered into with 
respect to the initial issuance of the 
Bonds. For exempt Bonds, however, 
there is typically a fiscal agency 
agreement pursuant to which a bank as 
agent for the Obligor of the Bonds 
agrees to disburse principal and interest 
to holders. Bonds that are registered will 
generally be issued pursuant to an 
indenture qualified under the Trust 
Indenture Act of 1939 (“1939 Act").

8. Under the proposed arrangement, 
the Bonds will be held in name of the 
Custodian for the benefit of the 
Certificateholders. The Obligor will pay 
all interest and principal payments due 
on the Bonds held in custody directly to 
the Custodian. The Custodian will 
disburse the payments to holders of the 
Certificates to which such payments 
relate upon their presentation and 
surrender. In addition, a holder owning 
Certificates evidencing beneficial 
ownership of the entire principal amount 
of a Bond and the remaining unpaid. 
intèrest due thereon (“Whole 
Certificate”) will be entitled to 
surrender such Whole Certificate to the 
Custodian and direct the Custodian to

register on the books of the Obligor’s 
fiscal agent a transfer to that holder of a 
Bond in an aggregate principal amount 
corresponding to the Whole Certificate 
so surrendered. The Custodian will, in 
effect, act as both the receiving and 
disbursing agent, and may appoint sub
paying agents.

9. The Custody Agreement will 
provide that Certificateholders, as 
owners of direct interests in the Bonds, 
will possess all of the rights and 
privileges of owners of the Bonds, 
except that the Custodian shall have the 
sole and exclusive right to hold the 
underlying Bonds on behalf of 
Certificateholders and to act on behalf 
of the Certificateholders in the event of 
a default should they so request (as 
described below). The Custodian will 
acknowledge in writing in the Custody 
Agreement that the Bonds are held for 
the accounts of Certificateholders and 
will not be subject to any right, charge, 
security interest, lien or claim of any 
kind in favor of the Custodian or any 
person claiming through it. All payments 
received by the Custodian will be 
immediately available upon receipt to 
holders of Certificates entitled to such 
payments, and the Custodian will not be 
authorized to exercise, with regard to 
any such payment received, any 
investment discretion whatsoever.

10. Applicant’s compensation for its 
activities in connection with the 
proposed issuance of the Certificates 
will be an amount equal to the 
difference between the aggregate 
amount it receives from the sale of the 
Certificates and the cost of acquiring the 
underlying Bonds and the related 
transaction expenses (including the 
expenses and charges of the Custodian), 
and the profits realized, if any, as a 
result of trading Certificates in the 
secondary market. Applicant asserts 
that the purpose of the proposed 
arrangement is to provide a more 
flexible market for debt securities of the 
Obligor, thereby increasing liquidity and 
assisting financially sophisticated 
institutional investors in matching their 
portfolio requirements with such 
available investments.

11. The indentures governing the 
issuance of the Bonds will contain 
provisions permitting acceleration of 
interest and principal payments upon 
the occurrence of certain events. 
Acceleration provisions contained in 
Bond indentures generally provide that 
if the Obligor is in default for a given 
period on the payment of the principal 
or interest on any bonds or notes 
(including the Bonds) or of certain other 
obligations, then the holder of any of the 
Bonds may elect to accelerate the 
principal of the Bonds held by him, and

the Obligor ipust pay such principal, 
together with interest accrued thereon 
through the date of payment, unless 
prior to that time all such defaults are 
cured.

12. In the aggregate, the 
Certificateholders’ rights in the event of 
a default on the underlying Bonds will 
be the same as direct holders of the 
Bonds, i.e., to elect to accelerate the 
principal of the Bonds, and thereby 
make the Obligor pay such principal, 
together with interest accrued thereon 
through the date of payment, unless 
prior to that time all such defaults are 
cured. However, under the proposed 
arrangement, individual 
Certificateholders will have to notify the 
Custodian of such holders’ election to 
accelerate and the Custodian will only 
notify the Obligor that the principal on 
all of the Bonds represented by a 
specific Certificate is accelerated if a 
stated percentage of holders so notify it. 
Moreover, in the event of such a default 
by the Obligor, a holder of a Whole 
Certificate representing ownership of all 
the principal and remaining unpaid 
interest due on a Bond will continue to 
have the above-mentioned right to 
surrender such Whole Certificate and 
direct the Custodian to register on the 
books of the Obligor’s fiscal agent a 
transfer to that holder of such Bond in 
the appropriate aggregate principal 
amount. Such Whole Certificateholder 
will have the same rights with regard to 
the defaulted Bond as any other 
Bondholder,

13. If the Obligor fails to make any 
payment due on the Bonds, the holder of 
any Certificate not paid by virtue of 
such default may sue the Obligor 
directly, or, if not permitted to maintain 
such an action under applicable law, he 
may cause the Custodian to commence 
or join such an action against the 
Obligor to recover the amount due on 
such Certificate at the holder’s expense. 
Also, in the event of a default on any 
Bonds which triggers acceleration (e.g ., 
non-payment which continues beyond 
the specified cure period), the holders of 
25 percent in the aggregate of 
"amortized face amount” (as defined in 
the application) of Certificates then 
outstanding may direct the Custodian to 
take such action as such holders deem 
appropriate with regard to all of thf 
Bonds of the defaulting Obligor then 
held by the Custodian.

14. In the case.of.an acceleration, the 
Custodian, as representative of the 
Certificateholders, will have the same 
rights as any other Bondholder to 
deliver notice to the Obligor (or to the 
Bond trustee, in a case of Bonds issued 
pursuant to ah indenture qualified undef
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the 1939 Act) stating that the Custodian 
elects to declare the principal of ail of 
the Bonds then held by the Custodian to 
be immediately due and payable. At 
such time as the Bonds are accelerated, 
the interest of each holder of 
Certificates in the Bonds would be 
transformed into an undivided interest 
in all of the proceeds thereafter received 
on such Bonds, allocated in proportion 
to the relative amortized face amounts 
of the respective Certificates.

Applicants’s  Legal Conclusion
1. Without conceding the applicability 

of the 1940 Act to the proposed offering 
of the Certificates (absent an 
acceleration of the obligation to pay the 
principal and interest on the underlying 
Bonds upon a  default), Applicant asserts 
that it would be appropriate in the 
public interest and consistent with the 
protection of investors and the purposes 
of the 1940 Act to exempt the proposed 
arrangement from all provisions of the 
1940 A ct Applicant submits that, except 
in the event of an acceleration of 
principal and interest payments on the 
Bonds, the Certificates will represent a 
direct ownership interest in the principal 
or interest in the underlying Bonds. 
Applicant further submits that neither 
the structure nor the mode of operations 
of the proposed arrangement resembles 
a typical investment company, and that 
offering the Certificates to financially 
sophisticated institutional investors is 
not the type of transaction that needs to 
be regulated under the 1940 A ct 
Applicant contends that the Custodian 
will not be trading, dealing, or generally 
investing in securities and, thus, will not 
exercise any investment discretion, but 
will perform only administrative and 
mechanical functions.

2. Applicant asserts that the selection 
of the underlying securities will be made 
prior to the purchase of Certificates, 
and, thus, will be known by the 
purchaser at the time of purchase. 
Moreover, since the Certificates will be 
sold on the basis o f the credit of the 
Obligor on the underlying Bonds, 
Applicant asserts that the 
Certificateholders will look ultimately to 
the Obligor for their assurance of 
repayment, not to the Applicant, 
Depositor or Custodian. Applicant 
further asserts that even if an 
investment Gompany is formed upon 
acceleration of interest and principal 
payments on the Bonds, such company 
would be engaged in activities 
associated with its liquidation and, thus, 
should be deemed exempt from all 
provisions of the 1940 Act under section 
7(b) of the 1940 Act.

3. In addition, Applicant represents 
that each Certificate and the Custody

Agreement will provide that the 
Certificateholder is the real party in 
interest and shall have the right upon 
default to proceed directly and 
individually against the Obligor (to the 
extent permitted by law) in the manner 
such holder deems appropriate. Because 
of the structure of the proposed 
arrangement and the nature of the direct 
interests represented by Certificates, 
Applicant asserts that the arrangement 
will present no risk of loss separate from 
or in addition to that presented by the 
underlying investment in the Bonds 
themselves. Applicant believes that the 
Custodian’s obligation under the 
Custody Agreement to enforce the 
Certificateholders’ rights will provide a 
sufficient safeguard against the potential 
problems associated with a pool of 
liquid assets that are the principal 
concern of the 1940 Act and, more 
generally, will provide adequate 
assurance that the Certificates will be 
paid in accordance with their terms.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
[FR Doc. «7-13891 Filed 8-17-87; 8:45 am] 
BILLING CODE B0t0-01-M

[Release No. 1C-15798; File No. 812-6414]

Lincoln Service Capital, Inc.; 
Application

June 11,1987.
a g e n c y : Securities and Exchange 
Commission ( “SEC"). 
a c t io n : Notice of Application for 
Exemption under the Investment 
Company Act of 1940 (“1940 Act”).

A pplicant: Lincoln Service Capital, 
Inc. on behalf of Lincoln Service Capital 
Trust I and other similar trusts to be 
formed for which Lincoln Service 
Capital, Inc. will be depositor.

R elevan t S ection  o f  1940 A ct: 
Exemption requested under section 6(c) 
of the Act from all provisions of the Act.

Sum m ary o f  A pplication : Applicant 
seeks an order conditionally exempting 
certain trusts for which it is, or will be, 
the depositor from all provisions of the 
Act for the limited purposes of issuing 
collateralized mortgage obligations, 
investing in certain mortgage 
certificates, and selling beneficial 
interest in such trusts.

Filing D ate: The application was filed 
on June 18,1986 and amended on March 
9 and April 20,1987.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, an order 
disposing of the application will be

issued. Any interested persons may 
request a hearing on this application, or 
ask to be notified if  a hearing is ordered. 
Any requests must be received by the 
SEC no later than 5:30 p.m.„ on July 1, 
1987. Requests must be in writing, 
setting forth the nature of your interest, 
the reasons for the request, and the 
issues contested. Applicants should be 
served with a copy of the request, either 
personally or by mail, and the request 
should also be sent to the Secretary of 
the SEC, along with proof of service (by 
affidavit or, in the case of an attorney- 
at-law, by certificate). Notification of 
the date of hearing should be requested 
by writing to the Secretary of the SEC.
a d d r e s s e s : Secretary, SEC, 450 5th 
Street, NW., Washington, DC 20549; 
Applicant, 1100 Walnut Street, 
Owensboro, Kentucky 42302.
FOR FURTHER INFORMATION CONTACT: 
George Martinez, Staff Attorney (202) 
272-3040 or Curtis R. Hilliard, Special 
Counsel (202) 272-3026, Office of 
Investment Company Regulation. 
SUPPLEMENTARY INFORMATION.* 
Following is a summary of the 
application. The complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person or the 
SEC’s commercial copier (800) 231-3282 
(in Maryland (301) 256-4300.

Applicant’s Representations
1. Applicant is a direct, wholly-owned 

limited purpose subsidiary of Lincoln 
Service Corporation, a wholesale 
mortgage banking organization engaged 
in the origination, sale and servicing of 
mortgage loans on residential real 
estate. Lincoln Service Corporation is a 
wholly-owned service corporation 
sudsidiary of Great Financial Federal a 
federally-chartered savings and loan 
association headquartered in Louisville, 
Kentucky. Applicant has filed this 
application on behalf of Lincoln Service 
Capital Trust I  and other similar trusts 
to be formed for which Applicant will be 
a depositor (“Trusts”).

2. Applicant was incorporated under 
the daws o f Delaware on April 15,1986 
and organized for certain donated 
purposes, including •establishing the 
Trusts and selling the beneficial 
interests therein. Applicant intends to 
form one or more Trusts for the limited 
purposes o f issuing one or more series 
(“Series”) of collateralized mortgage 
obligations (“Bonds”) secured primarily 
by Mortgage Certificates (as hereafter 
defined), and performing certain related 
activities.

3. Each Trust will be established 
pursuant to a separate deposit trust 
agreement (each a “Deposit Trust
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Agreement”) between Applicant and an 
independent bank, trust company or 
other fiduciary, acting as trustee for the 
beneficial owners of the Trusts (“Owner 
Trustee”). Pursuant to each Deposit 
Trust Agreement, Applicant will deposit 
with each Trust the collateral which will 
be pledged by the Trust to secure each 
Series of Bonds (“Collateral”), in 
exchange for the proceeds of the 
issuance of the Bonds. Each Trust will 
hold no other substantial assets and 
may not issue any securities other than 
the Bonds or the certificates of 
beneficial interests therein.

4. The securities issued by any Trust 
may constitute “regular interests” or 
“residual interests” in a "real estate 
mortgage investment conduit”
(“REMIC”) under the Internal Revenue 
Code of 1986. Alternatively, the Trust 
may elect not to be treated as a REMIC.

5. Each Trust will issue one or more 
Series of Bonds pursuant to the terms of 
an indenture ("Original Indenture”) as 
supplemented by one or more series 
supplements (“Series Supplements”, 
together with the Original Indenture, 
“Indenture”) between the Owner 
Trustee and an independent commercial 
bank acting as trustee for the 
bondholders (“Indenture Trustee”). The 
Indenture will be qualified under the 
Trust Indenture Act of 1939 unless an 
appropriate exemption is available.

6. Each Series of Bonds will consist of 
one or more classes (“Classes”), which 
may include one or more Classes of 
compound interest Bonds or floating 
interest Bonds. Each Class of Bonds will 
bear a separate interest rate and have a 
separate stated maturity. Interest will be 
paid or accrued on each Class of Bonds 
on the basis of its adjusted aggregate 
principal amount.

7. The Bonds of each Series will be 
secured by a separate pool of Collateral 
consisting primarily of Mortgage 
Certificates. The Collateral will be 
pledged by the Owner Trustee to the 
Indenture Trustee pursuant to the 
Indenture. The Indenture Trustee will 
retain a first priority perfected security 
interest in such Collateral for the benefit 
of the Bondholders in the event of 
default under the Indenture. Collateral 
for a Series of Bonds will not secure any 
other Series of Bonds or any other 
obligations of the Applicant, the Trust, 
or any other Trust formed by Applicant.

8. The Mortgage Certificates 
collateralizing the Bonds will include 
mortgage-backed certificates guaranteed 
by the Government National Mortgage 
Association (“GNMA Certificates”), 
mortgage participation certificates 
issued or guaranteed by the Federal 
Home Loan Mortgage Corporation 
("FHLMC Certificates”), or guaranteed

mortgage pass-through securities issued 
or guaranteed by the Federal National 
Mortgage Association (“FNMA 
Certificates”). A portion of the Mortgage 
Certificates may be “partial-pool” 
certificates, representing less than 100% 
of the Mortgage Certificates issued with 
respect to the particular pool of 
mortgage loans backing such 
certificates.

9. Each Series of Bonds will also be 
secured by a Collateral Proceeds 
Account into which the distributions of 
principal and interest received from the 
Mortgage Certificates will be deposited, 
together with reinvestment earnings 
thereon. In addition, the Collateral for 
such Series may also include various 
other funds and accounts as may be 
necessary to obtain the desired rating on 
the Bonds specified in the related Series 
Supplement.

10. The Indenture Trustee is 
authorized under the Indenture to invest 
the funds in the Collateral Proceeds 
Account, and various other funds or 
accounts relating to a Series of Bonds, in 
certain limited eligible investments 
(“Eligible Investments”). Amounts in the 
Collateral Proceeds Account will be 
reinvested only until the next payment 
date on the Bonds.

11. To the extent specified in the 
related Series Supplement, Bonds of any 
Series having other than monthly 
payment dates will be subject to 
mandatory redemption (“Special 
Redemption”) if, as a result of principal 
payments on the Mortgage Certificates 
securing the Bonds and the currently 
available reinvestment yields, the 
Indenture Trustee determines, based on 
specified criteria, that the debt service 
requirements for the Bonds of that 
Series cannot be met. Any such Special 
Redemption would be limited to the 
principal amount of the Bonds of the 
Series that would otherwise be required 
to be paid on the next payment date.
The Bonds of any Series may also be 
subject to redemption at the option of 
the beneficial owners of the related 
Trust in the event that the aggregate 
outstanding principal amount of such 
Bonds is less than a specified 
percentage, or under other limited 
circumstances specified in the related 
Series Supplement.

12. For each Series of Bonds: (a) The 
payments on the mortgage loans 
underlying the Mortgage Certificates 
securing the Bonds will be the primary 
source of funds for payments of 
principal and interest due to such Bonds: 
(b) the Bonds will be secured by 
Collateral consisting primarily of 
Mortgage Certificates having an 
aggregate collateral value at the time of 
issurance of the Bonds and following

each Bond payment date at least equal 
to but not more than 120% of the 
aggregate outstanding original principal 
balance of such Bonds; (c) scheduled 
distributions of principal and interest 
payments received from the Mortgage 
Certificates securing the Bonds (together 
with any required payments from any 
reserve funds with respect to the Bonds) 
plus income received thereon at the 
assumed reinvestment rate will be 
sufficient to make the interest payments 
on the Bonds and amortize the principal 
on each Class of Bonds by its respective 
stated maturity; and (d) the Mortgage 
Certificates will be pledged in their 
entirety by each Trust to the Indenture 
Trustee and will be subject to the lien of 
the Indenture.

13. Initially the beneficial ownership 
of each Trust will be held solely by 
Applicant. However, simultaneously 
with the issuance of the Bonds, or at 
some late date, Applicant may sell 
beneficial ownership interests in each 
Trust in the form of “Certificates of 
Beneficial Interest” to a limited number 
of sophisticated institutional investors 
(in no event more than 100) in 
transactions exempt from the 
registration requirements of the 
Securities Act of 1933 (“1933 Act”). Such 
institutional investors may include 
banks, savings and loan associations, 
insurance companies, pension plans or 
other institutions of the type which 
customarily engage in the purchase of 
mortgages, other mortgage-related 
securities or real estate (“Eligible 
Institutions”).

14. The Certificates of Beneficial 
Interest will entitle each owner thereof 
to receive its respective pro-rate portion 
of any net Excess Cash Flow received 
by the Trust. Such Excess Cash Flow, as 
of each payment date for the Bonds, is 
the amount, if any, by which the 
distributions of principal and interest 
received from the Mortgage Certificates 
securing the related Series of Bonds and 
on deposit in the Collateral Proceeds 
Account (including amounts deposited 
therein from any reserve funds) together 
with any reinvestment income thereon 
exceeds the sum of (1) the minimum 
principal payment required to be made 
on the Bonds on that payment date, (2) 
the interest payable on the Bonds that 
payment date (excluding interest 
accrued on and to be added to the 
principal of any Class of compound 
interest Bonds) and (3) certain unpaid 
administrative fees and expenses. The 
balance of the Excess Cash Flow will be 
remitted to the Owner Trustee following 
the related Bond payment date for 
distribution to the beneficial owners of 
the Trust.
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15. The Owner Trustee is authorized 
under each Deposit Trust Areement to 
make loans to the beneficial owners of 
the related Trust upon the consent of 
beneficial owners representing 60% of 
the beneficial ownership of such Trust, 
excluding the ownership interest of the 
prospective borrower. These loans will 
involve assets released from the lien of 
the Indenture after payment of the 
Bonds and no longer pledged as 
Collateral to secure any Series of Bonds. 
The making of such loans will augment 
the equity of the beneficial owners in 
the related Trust since a beneficial 
owner could (1) contribute additional 
capital to the Trust or (2) permit its 
distributions of Excess Cash Flow to be 
retained by the Trust, and, in either 
case, have such assets lent to such 
Owner on a demand basis. The making 
of any such loans will not adversely 
effect the ability of the Trust to meet the 
debt service obligations on any Series of 
Bonds because such loans involve 
Excess Cash Flow or additional paid-in
capital. In the event that a Trust makes
a REMIC election with respect to a 
particular Series, the Deposit Trust 
Agreement for such Series will not 
include a provision permitting the 
Owner Trustee to make loans to the 
beneficial owners.

16. Purchasers of Certificates of 
Beneficial Interest will agree to be 
bound by the terms of the applicable 
Deposit Trust Agreement. Unless the 
Trust makes a REMIC election, the 
beneficial owners are liable for the 
expenses, taxes and a limited number of 
other liabilities of the Trust (not 
including the principal and interest on 
the Bonds) to the extent not previously 
paid from the proceeds of the Collateral 
or from any expense reserve funds for 
the Trust.

Applicant’s Conditions
Applicant expressly agrees to the 

following conditions with respect to the 
requested order:

(1) Each Class of adjustable or 
floating interest Bonds will have a set 
maximum interest rate.

(2) At the time of the deposit of the 
Collateral with the Trust, as well as 
during the life of the Bonds, the 
scheduled payments or principal and 
interest to be received by the Trustee on 
all Mortgage Certificates pledged to 
secure the Bonds, plus reinvestment 
income thereon, and funds, if any, 
pledged to secure the Bonds will be 
sufficient to make all payments of 
principal and interest on the Bonds then 
outstanding, assuming the maximum 
interest rate on each Class of adjustable 
or floating interest Bonds. Such 
Mortgage Certificates will be paid down

as the mortgage loans underlying the 
Mortgage Certificates are repaid and, 
subject to the limited rights of 
substitution set forth in item (3) herein, 
will not be released from the lien of the 
Indenture prior to the payment of the 
Bonds.

A. Conditions relating to the issuance 
of Bonds:

(1) Each Series of Bonds will be 
registered under the 1933 Act, unless 
offered in a transaction exempt from 
registration pursuant to Section 4(2) 
thereof.

(2) The Bonds will be “mortage 
related securities” within the meaning of 
section 3(a)(41) of the Securities 
Exchange Act of 1934 and the collateral 
directly securing the Bonds will be 
limited to GNMA Certificates, FNMA 
Certificates or FHLMC Certificates.

(3) If new Mortgage Certificates are 
substituted, such substitute Mortgage 
Certificates must: (i) Be of equal or 
better quality than the collateral 
replaced; (ii) have similar payment 
terms and cash flow as the collateral 
replaced; (iii) be insured or guaranteed 
to the same extent as the collateral 
replaced; and (iv) meet the conditions 
set forth in paragraphs (2) and (4), In 
addition, new Mortgage Certificates may 
not be substituted for more than 40% of 
the aggregate face amount of the 
Mortgage Certificates initially pledged 
as Collateral. In no event may any new 
Mortgage Certificates be substituted for 
any substitute Mortgage Certificates.

(4) All Collateral securing a Series of 
Bonds will be held by the Indenture 
Trustee, or on behalf of the Indenture 
Trustee by an independent custodian. 
Neither the Indenture Trustee nor the 
custodian will be an affiliate (as that 
term is defined in Rule 405 under the 
1933 Act) of Applicant. The Indenture 
Trustee will be provided with a first 
priority perfected security or lien 
interest in and to all Collateral.

(5) Each Series of Bonds will be rated 
in one of the two highest bond rating 
categories by at least one nationally 
recognized statistical Rating Agency 
that is not affiliated with Applicant. The 
Bonds will not be considered 
“redeemable securities” within the 
meaning of section 2(a)(32) of the Act.

(6) No less often than annually, an 
independent public accountant will 
audit the books and records of each 
Trust and will report on whether the 
anticipated scheduled distributions of 
principal and interest received from the 
Mortgage Certificates and available 
deposits from other funds and accounts 
included in the Collateral continue to be 
adequate to pay the principal of and 
interest on the Bonds in accordance 
with their terms. Copies of the auditor’s

report(s) will be provided to the 
Indenture Trustee upon completion.

B. Conditions relating to the issuance 
of Certificates of Beneficial Interest:

In addition to the following 
conditions, the representations 
regarding the Certificates of Beneficial 
Interest discussed previously and more 
fully in the application are made express 
conditions to the requested order.

( l j Applicant will not sell Certificates 
of Beneficial Interest in any Trust to 
more than a limited number of 
sophisticated institutional investors (in 
no event more than 100) in transactions 
exempt from the 1933 Act pursuant to 
section 4(2) thereof. Such institutional 
investors will be of the type which 
customarily engage in the purchase of 
mortgages, mortgage-related securities 
or real estate. Moreover, each purchaser 
will be required to represent that it is 
obtaining the Certificates of Beneficial 
Interest for investment purposes only.

(2) No transfer of any Certificate of 
Beneficial Interest will be effective if 
there would be more than one hundred 
holders of the Certificates of Beneficial 
Interest at any time.

(3) Neither Applicant, the Owner 
Trustee, nor any beneficial owner of a 
controlling interest in any Trust (as 
“control” is defined in the 1933 Act, Rule 
405) will be affiliated with (a) the 
Indenture Trustee, (b) any custodian 
which may hold the Collateral on behalf 
of the Indenture Trustee or (c) any 
nationally recognized statistical Rating 
Agency rating the Bonds of any Series.

(4) Except for the limited right to 
substitute Mortgage Certificates set 
forth above, it will not be possible for 
the beneficial owners to alter the 
Collateral initially deposited into a 
Trust. In no event will such limited right 
to substitute Mortgage Certificates result 
in a diminution in the value or quality of 
such Collateral.

(5) The ability of Applicant to sell 
ownership interests in each Trust will 
not impact upon the payments of 
principal and interest on the Bonds or 
alter the cash flows under the Indenture, 
including the amounts to be deposited in 
the Collateral Proceeds Account or in 
any reserve funds to support payments 
of principal and interest on the Bonds.

(6) The expenses of the Trust 
(including the projected administrative 
expenses of operating the Trust) will be 
covered through one or a combination of 
the methods described in the 
application. The election by any Trust to 
be treated as a REMIC will have no 
effect on the level of expenses that will 
be incurred by any such trust.

The requested order is necessary and 
appropriate in the public interest
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because: (a) The Trusts should not be 
deemed to be entities to which the 
provisions of the Act were intended to 
be applied: (b) the Trusts may be unable 
to proceed with their proposed activities 
if the uncertainties concerning the 
applicability of the Act are not removed;
(c) the Trust’s activities are intended to 
serve a recognized and critical public 
need; (d) granting of the requested order 
will be consistent with the protection of 
investors because they will be protected 
during the offering and sale of the Bonds 
by the registration or exemption 
provisions of the 1933 Act and thereafter 
by the Indenture Trustee representing 
their interests under the Indenture; and
(e) the Certificates of Beneficial Interest 
in the Trusts will either be held entirely 
by Applicant or be offered only to a 
limited number of sophisticated 
institutional investors through private 
placements.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13892 Filed 6-17-87; 8:45 am] 
BILLING CODE 8010-01-M

[Rel. No. 1C-15802; 811-821]

Louisville Investment Co.; Application 
for De-Registration
June 11,1987.
a g e n c y : Securities and Exchange 
Commission (“SEC”). 
a c t io n : Notice of application for de- 
registration under the Investment 
Company Act of 1940 (the “1940 Act”).

A pplicant: Louisville Investment Co 
(“Applicant”).

R elevan t 1940A ct S ection : Section 
8(f).

Sum m ary o f  A pplication : Applicant 
seeks an order declaring that it has 
ceased to be an investment company.

Filing D ates: The application was 
filed on November 3,1986, and amended 
on June 4,1987.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the application 
will be granted. Any itnerested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for

lawyers, by certificate. Request 
notification of the date a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 5th 
Street, NW., Washington, DC 20549. 
Applicant, 2600 Citizens Plaza,
Louisville, Kentucky 40202.
FOR FURTHER INFORMATION CONTACT: 
Paul J. Heaney, (202) 272-2847, or 
Special Counsel Karen L. Skidmore,
(202) 272-3023, Division of Investment 
Management.
SUPPLEMENTARY INFORMATION:
Following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person, or 
the SEC’s commercial copier (800) 231- 
3282 (in Maryland (301) 258-4300.)

Applicants’ Representations
1. Applicant filed Form N-8A under 

the 1940 Act on July 7,1958 to register as 
a closed-end, diversified management 
investment company and filed a 
registration statement pursuant to 
section 8(b) of the 1940 Act on October 
3,1958.

2. Applicant is a Kentucky 
corporation. On October 21,1986, 
Applicant caused a Statement of Intent 
to Dissolve to be filed by the Kentucky 
Secretary of State and intends to cause 
Articles of Dissolution to be filed by the 
Kentucky Secretary of State after 
receiving the order requested in this 
application, following which, a 
Certificate of Dissolution would be 
issued.

3. On September 10,1986, the Board of 
Directors of Applicant adopted a 
resolution recommending the liquidation 
and dissolution of Applicant and 
directing that such action be submitted 
to a vote of the shareholders. Proxy 
material was distributed to the 
shareholders prior to a Special Meeting 
held on October 20,1986, where the 
shareholders approved and adopted a 
Plan of Complete Liquidation and 
Dissolution.

4. On October 31,1986, Applicant 
distributed to Citizens Fidelity Bank and 
Trust Company of Louisville, Kentucky 
(the “Liquidating Agent”) the sum of 
$22,188,100 as a first liquidating 
distribution for all of the 151 holders of 
the 80,684 shares of Applicant’s common 
stock, of record as of October 20,1986. 
This distribution represented about 
97.8% of Applicant’s total assets. On 
December 1,1986, Applicant distributed 
to the Liquidating Agent the sum of 
$322,736 for payment of a second 
liquidating distribution. On December
15,1986, the Liquidating Agent paid $963 
to the Kentucky Revenue Cabinet in 
respect of liquidating distributions

payable to the only three holders of 
record of common stock unable to be 
located. There is no statute of 
limitations on claims of such 
distributions filed with the state. The 
remaining assets, which amounted to 
$55,281 as of May 1,1987, have been 
deposited with the Liberty National 
Bank and Trust Company of Louisville, 
Kentucky as a fund (“Fund”) for the 
payment of unknown, contingent or 
unascertained liabilities of Applicant. It 
is expected that the unexpended 
balance of the Fund, if any, will be 
distributed to the recipients of the first 
two liquidating distributions on or 
before October 1,1987.

5. Applicant is not a party to any 
litigation or administrative proceedings 
except that it had interests as a claimant 
in a class action suit involving 
Burroughs Corporation stock.
Applicant’s interests were assigned to 
the Fund on December 1,1986 and the 
Fund will bear the costs, if any, 
associated with the claim.

6. Applicant does not have any 
shareholders; it does not have any 
assets or liabilities except that referred 
to above; and it is not now engaged, and 
does not propose to engage, in any 
business activities other than those 
necessary for the winding up of its 
affairs.

For the Commission, by the Division of 
Investment Management, under delegated 
authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13893 Filed 6-17-87; 8:45 am] 
BILLING CODE 8010-01-M

[Rel. No. 1C-15800; 812-6721]

Morgan Stanley & Co., Inc.; Application

Dated: June 11,1987.

AGENCY: Securities and Exchange 
Commission (the “SEC”).
ACTION: Notice of application for 
exemption under the Investment 
Company Act of 1940 (the “1940 Act”).

A pplication : Morgan Stanley & Co., 
Inc.

R elevan t 1940 A ct S ection : Exemption 
requested under section 6(c) from all 
provisions of the 1940 Act.

Sum m ary o f  A pplication : Applicant 
requests an exemption from all 
provisions of the 1940 Act so that it can 
issue “stripped” certificates representing 
interests in the principal or interest 
payments due on certain bonds held in 
the custody of a major commercial bank.

Filing D ate: The application was filed 
on May 13,1987.
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H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for 
attorneys, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 5th 
Street, NW„ Washington, DC 20549. 
Applicant, c/o Davis Polk & Wardwell, 1 
Chase Manhattan Plaza, New York,
New York 10005. Attention: Scot 
Johnston, Esq.
FOR FURTHER INFORMATION CONTACT: 
Sherry A. Hutchins, Staff Attorney at 
(202) 272-2799 or Brion R. Thompson, 
Special Counsel at (202) 272-3016, Office 
of Investment Company Regulation, 
Division of Investment Management. 
SUPPLEMENTARY INFORMATON: Following 
is a summary of the application; the 
complete application is available for a 
fee from either the SEC’s Public 
Reference Branch in person or the SEC’s 
commercial copier (800) 231-3282 (in 
Maryland (301) 258-4300)).

Applicant’s Representations
1. Applicant, a Delaware Corporation, 

is registered as a broker-dealer under 
the Securities Exchange Act of 1934.

2. Applicant proposes to offer for sale 
component parts of interest-bearing 
bonds (the “Bonds”) issued or to be 
issued by an international financial 
institution (e.g., the World Bank, the 
Inter-American Development Bank or 
the Asian Development Bank), foreign 
sovereign government, or corporation 
(the “Obligor”). It is anticipated that the 
Bonds will be intermediate term 
securities with maturities ranging from 
five to eight years.

3. Applicant or an affiliate thereof (as 
“Depositor”) will purchase directly from 
the Obligor, or in the secondary market, 
some or all of the Bonds of a single 
series and deposit them with a bank (the 
“Custodian”). The Bond will be held in 
the Custodian’s name pursuant to a 
custody and agency agreement (the 
“Custody Agreement”) meeting the 
requirements for unit investment trusts 
in section 26(a) of the 1940 Act.1

1 Section 26(a) requires among other things, the 
custodial arrangement to provide that the Custodian

Applicant proposes that the corporate 
trust department of a major commercial 
bank (with total assets of not less than 
$500,000,000) act as its Custodian, and 
states that it will pay the annual fee and 
certain expenses of the Custodian.

4. Upon deposit of the Bonds, the 
Custodian will deliver to Applicant 
certain deposit receipts (the 
“Certificates”) representing interests in 
the serially maturing interest and 
principal payments on the Bonds. 
Thereafter, the Certificates will be 
offered only to institutional investors 
who are “accredited investors” for 
purposes of Regulation D under the 
Securities Act of 1933 (“1933 Act”), 17 
CFR 230.501-506 (as now or hereafter in 
effect), and who have knowledge and 
experience in financial and business 
matters to be able to evaluate the risks 
associated with investing in 
instruments, such as the Certificates, 
that are not redeemable and represent 
interests in the principal or interest 
payments on the underlying Bonds. The 
Certificates will no) be offered to 
individuals. The minimum purchase 
price for Certificates will be $150,000. 
Since Certificates will be sold at a 
discount, such minimum purchase price 
will correspond to a face amount in 
excess of $150,000.

5. Applicant further expects to (but is 
not required to) maintain a secondary 
market for the Certificates. Each 
Certificate will be transferable and 
represent the right to receive the single 
payment of interest or principal to 
which such Certificate relates at the 
date of maturity of the Certificate, the 
payment being equal to the face amount 
of the Certificate.

6. The issue price of each Certificate 
will be equal to the present value of the 
face amount of such Certificate. Each 
series of Certificates will be offered 
pursuant to an offering circular 
containing appropriate disclosure of all 
material aspects of the Certificates and 
relevant information concerning the 
Bonds and the Obligor, the custodial 
arrangement and tax consequences. If 
the Certificates are issued in connection 
with a primary distribution of Bonds 
that is required to be registered under 
the 1933 Act, the offering circular may 
be in the form of, or accompanied by, 
the Bond prospectus.

may not make any payment to the Depositor except 
for payments not exceeding what the SEC may 
prescribe as a reasonable amount for providing 
bookkeeping and other administrative services; the 
Custodian shall have possession of all the securities 
in which the assets of the trust are invested; and the 
Custodian shall not resign until the trust is 
liquidated or a successor Custodian has been 
designated.

7. The Bonds may or may not be 
exempt from the registration provisions 
of the 1933 Act. In the case of Bonds that 
are so exempt (for example, obligations 
issued by certain international financial 
institutions of which the United States is 
a member), no trustee typically is 
appointed or indenture entered into with 
respect to the initial issuance of the 
Bonds. For exempt Bonds, however, 
there is typically a fiscal agency 
agreement pursuant to which a bank as 
agent for the Obligor of the Bonds 
agrees to disburse principal and interest 
to holders. Bonds that are registered will 
generally be issued pursuant to an 
indenture qualified under the Trust 
Indenture Act of 1939 (“1939 Act”).

8. Under the proposed arrangement, 
the Bonds will be held in name of the 
Custodian for the benefit of the 
Certificateholders. The Obligor will pay 
all interest and principal payments due 
on the Bonds held in custody directly to 
the Custodian. The Custodian will 
disburse the payments to holders of the 
Certificates to which such payments 
relate upon their presentation and 
surrender. In addition, a holder owning 
Certificates evidencing beneficial 
ownership of the entire principal amount 
of a Bond and the remaining unpaid 
interest due thereon (“Whole 
Certificate”) will be entitled to 
surrender such Whole Certificate to the 
Custodian and direct the Custodian to 
register on the books of the Obligor’s 
fiscal agent a transfer to that holder of a 
Bond in an aggregate principal amount 
corresponding to the Whole Certificate 
so surrendered. The Custodian will, in 
effect, act as both the receiving and 
disbursing agent, and may appoint sub
paying agents.

9. The Custody Agreement will 
provide that Certificateholders, as 
owners of direct interests in the Bonds, 
will possess all of the rights and 
privileges of owners of the Bonds, 
except that the Custodian shall have the 
sole and exclusive right to hold the 
underlying Bonds on behalf of 
Certificateholders and to act on behalf 
of the Certificateholders in the event of 
a default should they so request (as 
described below). The Custodian will 
acknowledge in writing in the Custody 
Agreement that the Bonds are held for 
the accounts of Certificateholders and 
will not be subject to any right, charge, 
security interest, lien or claim of any 
kind in favor of the Custodian or any 
person claiming through it. All payments 
received by the Custodian will be 
immediately available upon receipt to 
holders of Certificates entitled to such 
payments, and the Custodian will not be 
authorized to exercise, with regard to
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any such payment received, any 
investment discretion whatsoever.

10. Applicant’s compensation for its 
activities in connection with the 
proposed issuance of the Certificates 
will be an amount equal to the 
difference between the aggregate 
amount it receives from the sale of the 
Certificates and the cost of acquiring the 
underlying Bonds and the related 
transaction expenses (including the 
expenses and charges of the Custodian), 
and the profits realized, if any, as a 
result of trading Certificates in the 
secondary market. Applicant asserts 
that the purpose of the proposed 
arrangement is to provide a more 
flexible market for debt securities of the 
Obligor, thereby increasing liquidity and 
assisting financially sophisticated 
institutional investors in matching their 
portfolio requirements with such 
available investments.

11. The indentures governing the 
issuance of the Bonds will contain 
provisions permitting acceleration of 
interest and principal payments upon 
the occurrence of certain events. 
Acceleration provisions contained in 
Bond indentures generally provide that 
if the Obligor is in default for a given 
period on the payment of the principal 
or interest on any bonds or notes 
(including the Bonds) or of certain other 
obligations, then the holder of any of the 
Bonds may elect to accelerate the 
principal of the Bonds held by him, and 
the Obligor must pay such principal, 
together with interest accrued thereon 
through the date of payment, unless 
prior to that time all such defaults are 
cured.

12. In the aggregate, the 
Certificateholders’ rights in the event of 
a default on the underlying Bonds will 
be the same as direct holders of the 
Bonds, i.e., to elect to accelerate the 
principal of the Bonds, and thereby 
make the Obligor pay such principal, 
together with interest accrued thereon 
through the date of payment, unless 
prior to that time all such defaults are 
cured. However, under the proposed 
arrangement, individual 
Certificateholders will have to notify the 
Custodian of such holders’ election to 
accelerate and the Custodian will only 
notify the Obligor that the principal on 
all of the Bonds represented by a 
specific Certificate is accelerated if a 
stated percentage of holders so notify it. 
Moreover, in the event of such a default 
by the Obligor, a holder of a Whole 
Certificate representing ownership of all 
the principal and remaining unpaid 
interest due on a Bond will continue to 
have the above-mentioned right to

surrender such Whole Certificate and 
direct the Custodian to register on the 
books of the Obligor’s fiscal agent a 
transfer to that holder of such Bond in 
the appropriate aggregate principal 
amount. Such Whole Certificateholder 
will have the same rights with regard to 
the defaulted Bond as any other 
Bondholder.

13. If the Obligor fails to make any 
payment due on the Bonds, the holder of 
any Certificate not paid by virtue of 
such default may sue the Obligor 
directly, or, if not permitted to maintain 
such an action under applicable law, he 
may cause the Custodian to commence 
or join such an action against the 
Obligor to recover the amount due on 
such Certificate at the holder’s expense. 
Also, in the event of a default on any 
Bonds which triggers acceleration (e.g ., 
non-payment which continues beyond 
the specified cure period), the holders of 
25 percent in the aggregate of 
“amortized face amount” (as defined in 
the application) of Certificates then 
outstanding may direct the Custodian to 
take such action as such holders deem 
appropriate with regard to all of the 
Bonds of the defaulting Obligor then 
held by the Custodian.

14. In the case of an acceleration, the 
Custodian, as representative of the 
Certificateholders, will have the same 
rights as any other Bondholder to 
deliver notice to the Obligor (or to the 
Bond trustee, in a case of Bonds issued 
pursuant to an indenture qualified under 
the 1939 Act) stating that the Custodian 
elects to declare the principal of all of 
the Bonds then held by the Custodian to 
be immediately due and payable. At 
such time as the Bonds are accelerated, 
the interest of each holder of 
Certificates in the Bonds would be 
transformed into an undivided interest 
in all of the proceeds thereafter received 
on such Bonds, allocated in proportion 
to the relative amortized face amounts 
of the respective Certificates.

Applicant’s Legal Conclusions
1. Without conceding the applicability 

of the 1940 Act to the proposed offering 
of the Certificates (absent an 
acceleration of the obligation to pay the 
principal and interest on the underlying 
Bonds upon a default), Applicant asserts 
that it would be appropriate in the 
public interest and consistent with the 
protection of investors and the purposes 
of the 1940 Act to exempt the proposed 
arrangement from all provisions of the 
1940 Act. Applicant submits that, except 
in the event of an acceleration of 
principal and interest payments on the 
Bonds, the Certificates will represent a

direct ownership interest in the principal 
or interest in the underlying Bonds. 
Applicant further submits that neither 
the structure nor the mode of operations 
of the proposed arrangement resembles 
a typical investment company, and that 
offering the Certificates to financially 
sophisticated institutional investors is 
not the type of transaction that needs to 
be regulated under the 1940 Act. 
Applicant contends that the Custodian 
will not be trading, dealing, or generally 
investing in securities and, thus, will not 
exercise any investment discretion, but 
will perform only administrative and 
mechanical functions.

2. Applicant asserts that the selection 
of the underlying securities will be made 
prior to the purchase of Certificates, 
and, thus, will be known by the 
purchaser at the time of purchase. 
Moveover, since the Certificates will be 
sold on the basis of the credit of the 
Obligor on the underlying Bonds, 
Applicant asserts that the 
Certificateholders will look ultimately to 
the Obligor for their assurance of 
repayment, not to the Applicant, 
Depositor or Custodian. Applicant 
further asserts that even if an 
investment company is formed upon 
acceleration of interest and principal 
payments on the Bonds, such company 
would be engaged in activities 
associated with its liquidation and, thus, 
should be deemed exempt from all 
provisions of the 1940 Act under section 
7(b) of the 1940 Act.

3. In addition, Applicant represents 
that each Certificate and the Custody 
Agreement will provide that the 
Certificateholder is the real party in 
interest and shall have the right upon 
default to proceed directly and 
individually against the Obligor (to the 
extent permitted by law) in the manner 
such holder deems appropriate. Because 
of the structure of the proposed 
arrangement and the nature of the direct 
interests represented by Certificates, 
Applicant asserts that the arrangement 
will present no risk of loss separate from 
or in addition to that presented by the 
underlying investment in the Bonds 
themselves. Applicant believes that the 
Custodian’s obligation under the 
Custody Agreement to enforce the 
Certificateholders’ rights will provide a 
sufficient safeguard against the potential 
problems associated with a pool of 
liquid assets that are the principal 
concern of the 1940 Act and, more 
generally, will provide adequate 
assurance that the Certificates will be 
paid in accordance with their terms.
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For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13894 Filed 6-17-87; 8:45 am]
BILUNQ CODE 8010-01-M

[Release No. 35-24408]

Filings Under the Public Utility Holding 
Company Act of 1935 (“Act”)
June 11,1987.

Notice is hereby given that the 
following filing(s) has/have been made 
with the Commission pursuant to 
provisions of the Act and rules 
promulgated thereunder. All interested 
persons are referred to the 
application(s) and/or declaration(s) for 
complete statements of the proposed 
transaction(s) summarized below. The 
application(s) and/or declaration(s) and 
any amendment(s) thereto is/are 
available for public inspection through 
the Commission’s Office of Public 
Reference.

Interested persons wishing to 
comment or request a hearing on the 
application(s) and/or declaration(s) 
should submit their views in writing by 
July 8,1987 to the Secretary, Securities 
and Exchange Commission, Washington, 
DC 20549, and serve a copy on the 
relevant application(s) and/or 
declarant(s) at the addresses specified 
below. Proof of service (by affidavit or, 
in case of an attorney at law, by 
certificate) should be filed with the 
request. Any request for hearing shall 
identify specifically the issues of fact or 
law that are disputed. A person who so 
requests will be notified of any hearing, 
if ordered, and will receive a copy of my 
notice or order issued in the matter.
After said date, the application(s) and/ 
or declaration(s), as filed or as 
amended, may be granted and/or 
permitted to become effective.

Massachusetts Electric Company (70- 
7409)

Massachusetts Electric Company 
(“Mass. Electric”), 25 Research Drive, 
Westborough, Massachusetts 01582, a 
wholly owned electric utility subsidiary 
of New England Electric System, a 
registered holding company, has filed an 
application-declaration pursuant to 
sections 6(a), 7, 9(a), 10 and 12(c) of the 
Act and Rule 42 thereunder.

Mass. Electric proposes to issue and 
sell through June 30,1989, one or more 
series of first mortgage bonds in an 
aggregate principal amount not 
exceeding $100 million. The interest rate 
and price of each series of bonds will be 
determined by competitive bidding. If

market conditions exist that make 
competitive bidding impracticable or 
undesirable, Mass. Electric will seek 
supplemental authorization pursuant to 
Rule 50 for sales on a negotiated or 
private placement basis.

Proceeds from the sale of Mass. 
Electric’s first mortgage bonds would be 
applied to the cost of, or the 
reimbursement of its treasury for, the 
payment of short-term borrowings 
incurred for (i) capitalizable additions 
and improvements to Mass. Electric’s 
plant and property, and/or (ii) the 
acquisition of a portion of its first 
mortgage bonds through open market 
purchases if market conditions warrant.
Indiana & Michigan Electric Company 
(70-7410)

Indiana & Michigan Electric Company 
("IM”), One Summit Square, Fort 
Wayne, Indiana 47801, a wholly owned 
electric utility subsidiary of the 
American Electric Power Company, Inc., 
a registered holding company, has filed 
a declaration pursuant to sections 6(a), 7 
and 12(c) of the act and Rules 42 and 50 
thereunder.

IM proposes to issue and sell through 
December 31,1988 in one or more 
transactions up to $300,000,000 aggregate 
principal amount of (i) first mortgage 
bonds, (ii) cumulative preferred stock 
and/or (iii) unsecured long term notes. 
Both the bonds and the preferred stock 
would be sold at competitive bidding. 
However, IM may later request 
authorization from the Commission to 
sell all or a portion of the bonds and/or 
preferred stock on a negotiated basis.

Unsecured promissory notes are 
proposed to be issued for a term of not 
less than two nor more than ten years 
from the date of borrowing. They would 
bear interest to maturity of a rate not 
greater than 13% per year.

Monongahela Power Company, et al. 
(70-7411)

Monongahela Power Company 
(“Monongahela”), 1310 Fairmont 
Avenue, Fairmont, West Virginia 26554, 
and The Potomac Edison Company 
(“PE”), Downsville Pike, Hagerstown, 
Maryland 21750, subsidiaries of 
Allegheny Power System, Inc. ("APS”), 
320 Park Avenue, New York, New York 
10022, a registered holding company, 
have filed an application-declaration 
pursuant to sections 6, 7, 9 ,10  and 12 of 
the Act.

Monongahela and PE each propose to 
amend their charters to increase the 
number of shares of common stock from
5,460,000 to 7,000,000 shares, $50 par, 
and from 13,400,000 to 16,000,000 shares, 
no par, respectively. Each subsidiary 
proposes to issue and sell common stock

to APS, and APS proposes to acquire the 
common stock from time to time prior to 
December 31,1987 in amount not to 
exceed $25 million (500,000 shares) from 
Monongahela and $25 million (1,250,000 
shares) from PE.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13884 Filed 6-17-87; 8:45 am) 
BILUNQ CODE 8010-01-M <

[Rel. No. 1C-15799; 812-6748]

Application for Exemption; Shearson 
Lehman Brothers, Inc.

Dated: June 11,1987.

a g e n c y : Securities and Exchange 
Commission (the “SEC”). 
a c t io n : Notice of application for 
exemption under the Investment 
Company Act of 1940 (the “1940 Act").

Applicant: Shearson Lehman Brothers 
Inc.

R elevan t 1940A ct S ection : Exemption 
requested under section 6(c) from all 
provisions of the 1940 Act.

Summary o f  A pplication: Applicant 
requests an exemption from all 
provisions of the 1940 Act so that it can 
issue “stripped” certificates representing 
interests in the principal or interest 
payments due on certain bonds held in 
the custody of a major commercial bank.

Filing D ate: The application was filed 
on June 4,1987.

H earing or N otification o f  Hearing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavid, or, for 
attorneys, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 5th 
Street, NW., Washington, DC 20549. 
Applicant, American Express Tower, 
World Financial Center, New York, New 
York 10285.
FOR FURTHER INFORMATION CONTACT: 
Sherry A. Hutchins, Staff Attorney at 
(202) 272-2799 or Brion R. Thompson, 
Special Counsel at (202) 272-3016, Office



Federal Register / Vol. 52, No. 117 / Thursday, June 18, 1987 / N otices 23245

of Investment Company Regulation, 
Division of Investment Management. 
SUPPLEMENTARY INFORMATION:
Following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person or the 
SEC’s commercial copier (800) 231-3282 
(in Maryland (301) 258-4300)).

Applicant’s Representations
1. Applicant is a Delaware 

Corporation that is an indirect majority- 
owned subsidiary of American Express 
Company. Applicant also is registered 
as a broker-dealer under the Securities 
Exchange Act of 1934.

2. Applicant proposes to offer for sale 
component parts of interest-bearing 
bonds (the "Bonds”) issued or to be 
issued by an international financial 
institution (e.g., the World Bank, the 
Inter-American Development Bank or 
the Asian Development Bank), foreign 
sovereign government, or corporation 
(the “Obligor”). Applicant anticipates 
that the Bonds will be intermediate term 
securities with maturities ranging from 
five to eight years.

3. Applicant or an affiliate thereof (as 
“Depositor”) will purchase directly from 
the Obligor, or in the secondary market, 
some or all of the Bonds of a single 
series and deposit them with a bank (the 
“Custodian”). The Bonds will be held in 
the Custodian’s name pursuant to a 
custody and agency agreement (the 
“Custody Agreement”) meeting the 
requirements for unit investment trusts 
in section 26(a) of the 1940 Act.1 
Applicant proposes that the corporate 
trust department of a major commercial 
bank (with total assets of not less than 
$500,000,000) act as its Custodian, and 
states that it will pay the annual fee and 
certain expenses of the Custodian.

4. Upon deposit of the Bonds, the 
Custodian will deliver to Applicant 
certain deposit receipts (the 
“Certificates”) representing interests in 
the serially maturing interest and 
principal payments on the Bonds. 
Thereafter, the Certificates will be 
offered only to institutional investors 
who are “accredited investors” for 
purposes of Regulation D under the 
Securities Act of 1933 (“1933 Act”), 17 
CFR 230.501-506 (as now or hereafter in

1 Section 26(a) requires among other things, the 
custodial arrangement to provide that the Custodian 
niay not make any payment to the Depositor except 
for payments not exceeding what the SEC may 
prescribe as a reasonable amount for providing 
bookkeeping and other administrative services; the 
Custodian shall have possession of all the securities 
in which the assets of the trust are invested; and the 
Custodian shall not resign until the trust is 
liquidated or a successor Custodian has been 
designated.

effect), and who have knowledge and 
experience in financial and business 
matters to be able to evaluate the risks 
associated with investing in 
instruments, such as the Certificates, 
that are not redeemable and represent 
interests in the principal or interest 
payments on the underlying Bonds. The 
Certificates wil not be offered to 
individuals. The minimum purchase 
price for Certificates will be $150,000. 
Since Certificates will be sold at a 
discount, such minimum purchase price 
will correspond to a face amount in 
excess of $150,000.

5. Applicant further expects to (but is 
not required to) maintain a secondary 
market for the Certificates. Each 
Certificate will be transferable and 
represent the right to receive the single 
payment of interest or principal to 
which such Certificate relates at the 
date of maturity of the Certificate, the 
payment being equal to the face amount 
of the Certificate.

6. The issue price of each Certificate 
will be equal to the present value of the 
face amount of such Certificate. Each 
series of Certificates will be offered 
pursuant to an offering circular 
containing appropriate disclosure of all 
material aspects of the Certificates and 
relevant information concerning the 
Bonds and the Obligor, the custodial 
arrangement and tax consequences. If 
the Certificates are issued in connection 
with a primary distribution of Bonds 
that is required to be registered under 
the 1933 Act, the offering circular may 
be in the form of, or accompanied by, 
the Bond prospectus.

7. The Bonds may or may not be 
exempt from the registration provisions 
of the 1933 Act. In the case of Bonds that 
are so exempt (for example, obligations 
issued by certain international financial 
institutions of which the United States is 
a member), no trustee typically is 
appointed or indenture entered into with 
respect to the initial issuance of the 
Bonds. For exempt Bonds, however, 
there is typically a fiscal agency 
agreement pursuant to which a bank as 
agent for the Obligor of the Bonds 
agrees to disburse principal and interest 
to holders. Bonds that are registered will 
generally be issued pursuant to an 
indenture qualified under the Trust 
Indenture Act of 1939 (“1939 Act”).

8. Under the proposed arrangement, 
the Bonds will be held in name of the 
Custodian for the benefit of the 
Certificateholders. The Obligor will pay 
all interest and principal payments due 
on the Bonds held in custody directly to 
the Custodian. The Custodian will 
disburse the payments to holders of the 
Certificates to which such payments

relate upon their presentation and 
surrender. In addition, a holder owning 
Certificates evidencing beneficial 
ownership of the entire principal amount 
of a Bond and the remaining unpaid 
interest due thereon ("Whole 
Certificate”) will be entitled to 
surrender such Whole Certificate to the 
Custodian and direct the Custodian to 
register on the books of the Obligor’s 
fiscal agent a transfer to that holder of a 
Bond in an aggregate principal amount 
corresponding to the Whole Certificate 
so surrendered. The Custodian will, in 
effect, act as both the receiving and 
disbursing agent, and may appoint sub
paying agents.

9. The Custody Agreement will 
provide that Certificateholders, as 
owners of direct interests in the Bonds, 
will possess all of the rights and 
privileges of owners of the Bonds, 
except that the Custodian shall have the 
sole and exclusive right to hold the 
underlying Bonds on behalf of 
Certificateholders and to act on behalf 
of the Certificateholders in the event of 
a default should they so request (as 
described below). The Custodian will 
acknowledge in writing in the custody 
Agreement that the Bonds are held for 
the accounts of Certificateholders and 
will not be subject to any right, charge, 
security interest, lien or claim of any 
kind in favor of the Custodian or any 
person claiming through it. All payments 
received by the Custodian will be 
immediately available upon receipt to 
holders of Certificates entitled to such 
payments, and the Custodian will not be 
authorized to exercise, with regard to 
any such payment received, any 
investment discretion whatsoever.

10. Applicant’s compensation for its 
activities in connection with the 
proposed issuance of the Certificates 
will be an amount equal to the 
difference between the aggregate 
amount it receives from the sale of the 
Certificates and the cost of acquiring the 
underlying Bonds and the related 
transaction expenses (including the 
expenses and charges of the Custodian), 
and the profits realized, if any, as a 
result of trading Certificates in the 
secondary market. Applicant asserts 
that the purpose of the proposed 
arrangement is to provide a more 
flexible market for debt securities of the 
Obligor, thereby increasing liquidity and 
assisting financially sophisticated 
institutional investors in matching their 
portfolio requirements with such 
available investments.

11. The indentures governing the 
issuance of the Bonds will contain 
provisions permitting acceleration of 
interest and principal payments upon
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the occurrence of certain events. 
Acceleration provisions contained in 
Bond indentures generally provide that 
if the Obligor is in default for a given 
period on the payment of the principal 
or interest on any bonds or notes 
(including the Bonds) or of certain other 
obligations, then the holder of any of the 
Bonds may elect to accelerate the 
principal of the Bonds held by him, and 
the Obligor must pay such principal, 
together with interest accrued thereon 
through the date of payment, unless 
prior to that time all such defaults are 
cured.

12. In the aggregate, the 
Certificateholders’ rights in the event of 
a default on the underlying Bonds will 
be the same as direct holders of the 
Bonds, i.e., to elect to accelerate the 
principal of the Bonds, and thereby 
make the Obligor pay such principal, 
together with interest accrued thereon 
through the date of payment, unless 
prior to that time all such defaults are 
cured. However, under the proposed 
arrangement, individual 
Certificateholders will have to notify the 
Custodian of such holders’ election to 
accelerate and the Custodian will only 
notify the Obligor that the principal on 
all of the Bonds represented by a 
specific Certificate is accelerated if a 
stated percentage of holders so notify it. 
Moreover, in the event of such a default 
by the Obligor, a holder of a whole 
Certificate representing ownership of all 
the principal and remaining unpaid 
interest due on a Bond will continue to 
have the above-mentioned right to 
surrender such Whole Certificate and 
direct the Custodian to register on the 
books of the Obligor’s fiscal agent a 
transfer to that holder of such Bond in 
the appropriate aggregate principal 
amount. Such Whole Certificateholder 
will have the same rights with regard to 
the defaulted Bond as any other 
Bondholder.

13. If the Obligor fails to make any 
payment due on the Bonds, the holder of 
any Certificate not paid by virtue of 
such default may sue the Obligor 
directly, or, if not permitted to maintain 
such an action under applicable law, he 
may cause the Custodian to commence 
or join such an action against the 
Obligor to recover the amount due on 
such Certificate at the holder's expense. 
Also, in the event of a default on any 
Bonds which triggers accleration (e.g., 
non-payment which continues beyond 
the specified cure period), the holders of 
25 percent in the aggregate of 
“amortized face amount’’ (as defined in 
the application) of Certificates then 
outstanding may direct the custodian to 
take such action as such holders deem

appropriate with regard to all of the 
Bonds of the defaulting Obligor then 
held by the custodian.

14. In the case of an acceleration, the 
custodian, as representative of the 
Certificateholders, will have the same 
rights as any other holder to deliver 
notice to the Obligor (or to the Bond 
trustee, in a case of Bonds issued 
pursuant to an indenture qualified under 
the 1939 Act) stating that the Custodian 
elects to declare the principal of all of 
the Bonds then held by the custodian to 
be immediately due and payable. At 
such time as the Bonds are accelerated, 
the interest of each holder of 
Certificates in the Bonds would be 
transformed into an undivided interest 
in all of the proceeds thereafter received 
on such Bonds, allocated in proportion 
to the relative amortized face amounts 
of the respective Certificates.

Applicant’s Legal Conclusions
1. Without conceding the applicability 

of the 1940 Act to the proposed offering 
of the Certificates (absent an 
acceleration of the obligation to pay the 
principal and interest on the underlying 
Bonds upon a default), Applicant asserts 
that it would be appropriate in the 
public interest and consistent with the 
protection of investors and the purposes 
of the 1940 Act to exempt the proposed 
arrangement from all provisions of the 
1940 Act. Applicant submits that, except 
in the event of an acceleration of 
principal and interest payments on the 
Bonds, the Certificates will represent a 
direct ownership interest in the principal 
or interest in the underlying Bonds. 
Applicant further submits that neither 
the structure nor the mode of operations 
of the proposed arrangement resembles 
a typical investment company, and that 
offering the Certificates to financially 
sophisticated institutional investors is 
not the type of transaction that needs to 
be regulated under the 1940 Act. 
applicant contends that the Custodian 
will not be trading, dealing, or generally 
investing in securities and, thus, will not 
exercise any investment discretion, but 
will perform only administrative and 
mechanical functions.

2. Applicant asserts that the selection 
of the underlying securities will be made 
prior to the purchase of Certificates, 
and, thus, will be known by the 
purchaser at the time of purchase. 
Moreover, since the Certificates will be 
sold on the basis of the credit of the 
Obligor on the underlying bonds, 
Applicant asserts that the 
Certificateholders will look ultimately to 
the Obligor for their assurance of 
repayment, not to the Applicant, 
Depositor or custodian. Applicant 
further asserts that even if an

investment company is formed upon 
acceleration of interest and principal 
payments on the Bonds, such company 
would be engaged in activities 
associated with its liquidation and, thus, 
should be deemed exempt from all 
provisions of the 1940 Act under section 
7(b) of the 1940 Act.

3. In addition, Applicant represents 
that each Certificate and the Custody 
Agreement will provide that the 
Certificateholder is the real party in 
interest and shall have the right upon 
default to proceed directly and 
individually against the Obligor (to the 
extent permitted by law) in the manner 
such holder deems appropriate. Because 
of the structure of the proposed 
arrangement and the nature of the direct 
interests represented by Certificates, 
Applicant asserts that the arrangement 
will present no risk of loss separate from 
or in addition to that presented by the 
underlying investment in the Bonds 
themselves. Applicant believes that the 
Custodian’s obligation under the 
custody Agreement to enforce the 
Certificateholders’ rights will provide a 
sufficient safeguard against the potential 
problems associated with a pool of 
liquid assets that are the principal 
concern of the 1940 Act and, more 
generally, will provide adequate 
assurance that the Certificates will be 
paid in accordance with their terms.

For the Commission, by the Division of 
Investment Management, pursuant to 
delegated authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13895 Filed 6-17-87; 8:45 am] 
BILLING CODE 8010-01-M

[Release No. IC-15796; 812-6085]

Shearson Lehman CMO, Inc.; 
Application

June 11,1987.
AGENCY: Securities and Exchange 
Commission (“SEC”).
ACTION: Notice of application for 
exemption under the Investment 
Company Act of 1940 (the “1940 Act”).

A pplicant: Shearson Lehman CMO 
Inc. (the “Applicant”)

R elevan t 1940 A ct S ection s: 
Exemption requested under section 6(c) 
from all provisions of the 1940 Act.

Sum m ary o f  A pplication : The 
Applicant seeks an order conditionally 
exempting it and certain trusts that it 
may form from time to time from all 
provisions of the 1940 Act for the limited 
purpose of issuing bonds collateralized
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by certain mortgage certificates and 
selling beneficial interests in such trusts.

Filing D ate: The application was filed 
on April 5,1985, and amended on May
20,1986, April 28,1987 and May 20,1987.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for 
lawyers, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 Fifth 
Street NW., Washington DC 20549. 
Applicant, 3131 One Main Place, Dallas, 
Texas 75270.
FOR FURTHER INFORMATION CONTACT: 
Staff Attorney, Joyce M. Pickholz (202) 
272-3046 or Special Counsel, Curtis R. 
Hilliard (202) 272-3026 (Division of 
Investment Management). 
SUPPLEMENTARY INFORMATION:
Following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person or the 
SEC’s commercial copier (800) 231-3282 
(in Maryland (301) 258-4300).

Applicant’s Representations
1. The Applicant is a direct, wholly- 

owned limited purpose financing 
subsidiary of Shearson Lehman 
Government Securities Inc., an indirect 
wholly-owned subsidiary of Shearson 
Lehman Brothers Inc., which is a wholly- 
owned sibsidiary of American Express 
Company.

2. The Applicant will issue one or 
more series (“Series”) of collateralized 
mortgage obligations, denominated the 
Issuer’s mortgage-backed sequential pay 
bonds (“Bonds”), and invest in certain 
Mortgage Certificates 1 which will be 
used to collateralize such Bonds.

1 By definition, the "Mortgage Certificates" 
collateralizing the Bonds will consist of: (1] "Polly 
modified” pass-through mortgage-backed 
certificates guaranteed by the Government National 
Mortgage Association (“GNMA Certificates"), (2) 
mortgage participation certificates issued by the 
Federal Home Loan Mortgage corporation ("FHLMC 
Certificates"), and (3) guaranteed mortgage pass
through securities issued by the Federal National 
Mortgage Association ("FNMA Certificates”). All or 
a portion of the Mortgage Certificates securing a 
Series of Bonds may be “partial pool” Mortgage 
Certificates. Some of the GNMA Certificates

3. The Bonds will be issued under the 
terms of an indenture (“Indenture”) , 
between the Applicant and an 
independent trustee (“Trustee”), as 
supplemented by one or more series 
supplements. The Indenture will be 
qualified under the Trust Indenture Act 
of 1939 unless an appropriate exemption 
is available.

4. The Bonds will be secured by 
Mortgage Certificates having collateral 
value determined under the Indenture, 
at the time of issuance and following 
each payment date, equal to or greater 
than the outstanding principal balance 
of the Bonds. Distributions of principal 
and interest received on the Mortgage 
Certificates securing the Bonds and any 
applicable reserve funds, plus 
reinvestment income thereon, will be 
sufficient to pay all interest on the 
Bonds and to retire each class of Bonds 
by its stated maturity. The Mortgage 
Certificates will be assigned by the 
Applicant to the Trustee and will be 
subject to the lien of the related 
Indenture.

5. The Applicant may elect to transfer 
its interest in the assets and liabilities 
from previous series of Bonds to one or 
more trusts (“Trusts”) under an 
agreement (the “Trust Agreement”) 
between the Applicant and a bank or 
trust company or other fiduciary acting 
as owner trustee (the “Owner Trustee”). 
The Applicant may sell beneficial 
interests in or the residual interest in a 
REMIC of any Trust to a limited number, 
but in no event more than 100, of 
sophisticated institutional investors.

6. Neither the Applicant, the holders 
of the beneficial interests of any of the 
Trusts, the Owner Trustee nor the 
Trustee will be able to impair the 
security afforded by the Mortgage 
Certificates to the holders of die Bonds. 
Without the consent of each Bondholder 
to be affected, neither the Applicant, the 
holders of the beneficial interest of any 
of the Trusts, the Owner Trustee nor the 
Trustee will be able to: (1) Change the 
stated maturity on any Bonds; (2) reduce 
the principal amount or the rate of 
interest on any Bonds; (3) change the 
priority of payment on any class of any 
series of Bonds; (4) impair or adversely 
affect the Mortgage Certificates securing 
a series of Bonds; (5) permit the creation 
of a lien ranking prior to or on a parity

securing a Series or Bonds may be backed by 
mortgage loans that provide for payments during the 
initial portion of their term that are less than the 
actual amount o f principal and interest payable 
thereon on a level debt service basis ("GPM GNMA 
Certicates”). In addition to the Mortgage 
Certificates directly securing the Bonds, a series 
may have additional collateral which may include 
certain collection accounts and reserve funds as 
specified in the related Indenture Supplement.

with the lien of the related Indenture 
with respect to the Mortgage 
Certificates; or (6) otherwise deprive the 
Bondholders of the security afforded by 
the lien of the related Indenture.

7. The sale of the beneficial interests 
in each Trust will not alter the payment 
of cash flows under the Indenture 
including the amounts to be deposited in 
the collection account or any reserve 
fund created pursuant to the Indenture 
to support payments of principal and 
interest on the Bonds.

8. The interests of the Bondholders 
will not be compromised or impaired by 
the ability of the Applicant to sell 
beneficial interests in each Trust, and 
there will not be a conflict of interest 
between the Bondholders and the 
holders of the beneficial interests for 
several reasons: (a) The collateral which 
initially will be deposited into each 
Trust and will be pledged to secure the 
Bonds issued by such Trust will not be 
speculative in nature because it will 
consist solely of GNMA Certificates, 
FNMA Certificates or FHLMC 
Certificates, which Mortgage 
Certificates are guaranteed as to timely 
payment of interest and timely or 
ultimate payment of interest and timely 
or ultimate payment of principal by each 
respective agency; (b) the Bonds will 
only be issued provided an independent 
nationally recognized statistical rating 
agency has rated such Bonds in one of 
the two highest rating categories which 
by definition means that the capacity of 
the issuing Trust to repay principal and 
interest on the Bonds is extremely 
strong; (c) the Indenture under which the 
Bonds will be issued subjects the 
collateral pledged to secure the Bonds, 
all income distributions thereon and all 
proceeds from a conversion, voluntary 
or involuntary, of any such collateral to 
a first priority perfected security interest 
in the name of the Trustee on behalf of 
the Bondholders; 2 and (d) the owners of

* H ie Indenture further specifically provides that 
no amounts may be released from the lien of the 
Indenture to be remitted to the issuing Trust (and 
any owner of the beneficial interests thereof) until 
(i) the Trustee has made the scheduled payment of 
principal and interest on the Bonds, (ii) the Trustee 
has received all fees currently owed to it, and (iii) to 
the extent required by any supplemental indentures 
executed in connection with the issuance of the 
Bonds, deposits have been made to certain reserve 
funds which will ultimately be used to make 
payments of principal and interest on the Bonds. 
Once amounts have been released from the lien of 
the Indenture, the Trust Agreement for each Trust 
will provide that the Owner Trustee under the Trust 
Agreement will have a lien superior to that of the 
owners of the beneficial interests of the Trust to the 
remaining cash flow.



23248 Federal Register / Vol. 52, No. 117 / Thursday, June 18, 1987 / Notices

the beneficial interests will be entitled 
to receive current distributions 
representing the residual payments on 
the collateral from each Trust in 
accordance with the terms of the 
applicable Trust Agreement, which 
distributions are analogous to dividends 
payable to a shareholder of a corporate 
issuer of collateralized mortgage 
obligations. Furthermore, unless the 
Trust elects to be treated as a “real 
estate mortgage investment conduit” 
under the Internal Revenue Code of 
1986, the beneficial interest owners will 
be liable for the expenses, taxes and 
other liabilities of die Trust (other than 
the principal and interest on the Bonds) 
to the extent not previously paid from 
the trust estate. The choice of the form 
of issuer for the collateralized mortgage 
obligations and the identity of the 
owners of the beneficial interests in 
such issuer, however, will not alter in 
any way the payments made to the 
holders of such collateralized mortgage 
obligations, which are payments 
governed by an Indenture which will 
meet the requirements of the Trust 
Indenture Act of 1939.

9. The aggregate interests of the 
owners of the beneficial interests in the 
collateral and the expected returns 
earned by such owners will be far less 
than the payments made to 
Bondholders. Applicant does not intend 
to deposit in any Trust, Mortgage 
Certificates with a collateral value 
which exceeds 110% of the aggregate 
principal amount of the related Bonds.

10. Except to the extent permitted by 
the limited right to substitute collateral; 
it will not be possible for the owners of 
the beneficial interests to alter the 
collateral initially deposited into a 
Trust, and in no event will such right to 
substitute collateral result in a 
diminution in the value or quality of 
such collateral. Although it is possible 
that any collateral substituted for 
collateral initially deposited into a Trust 
may have a different prepayment 
experience than the original collateral, 
the interests of the Bondholders will not 
be impaired.

11. For additional representations and 
conditions concerning classes of Bonds, 
certain optional and mandatory 
redemption features, and the application 
of “excess cash flow,” see the 
application.

12. The requested order is necessary 
and appropriate in the public interest 
because: (a) The Applicant should not 
be deemed to be an entity to which the 
provisions of the 1940 Act were intended 
to be applied; (b) the Applicant may be 
unable to proceed with its proposed 
activities if the uncertainties concerning 
the applicability of the 1940 Act are not

removed; (c) the Applicant’s activities 
are intended to serve a recognized and 
critical public need; (d) granting of the 
requested order will be consistent with 
the protection of investors because they 
will be protected during the offering and 
sale of the Bonds by the registration or 
exemption provisions of the 1933 Act 
and thereafter by the Trustee 
representing their interests under the 
Indenture; and (e) the beneficial 
interests in the Trusts will be held 
entirely by the Applicant or offered only 
to a limited number of sophisticated 
institutional investors through private 
placements.

Conditions to Order
Applicant agrees that if an order is 

granted it will be expressly conditioned 
on the following conditions:

A. Conditions Relating to the Bond 
C ollateral

(1) Each Series of Bonds will be 
registered under the 1933 Act, unless 
offered in a transaction exempt from 
registration pursuant to section 4(2) of 
the 1933 Act.

(2) The Bonds will be “mortgage 
related securities” within the meaning of 
section 3(a)(41) of the Securities 
Exchange Act of 1934, as amended. 
However, the mortgage collateral 
directly securing the Bonds will be 
limited to GNMA Certificates, FNMA 
Certificates, or FHLMC Certificates.

(3) If new mortgage collateral is 
substituted, the substitute collateral will 
(i) be of equal or better quality than the 
collateral replaced; (ii) have similar 
payment terms and cash flow as the 
collateral replaced; (iii) be insured or 
guaranteed to the same extent as the 
collateral replaced; and (vi) meet the 
conditions set forth in paragraphs (2) 
and (4). In addition, new collateral may 
not be substituted for more than 40% of 
the aggregate face amount of the 
Mortgage Certificates initially pledged 
as mortgage collateral. In no event may 
any new mortgage collateral be 
substituted for any substitute mortgage 
collateral.

(4) All Mortgage Certificates, funds, 
accounts or other collateral securing a 
series of Bonds (“Collateral") will be 
held by a Trustee, or on behalf of a 
Trustee by an independent custodian. 
Neither the Trustee nor the custodian 
may be an affiliate (as the term 
"affiliate” is defined in Rule 405 under 
the 1933 Act, 17 CFR 230.405) of the 
Applicant. The Trustee will be provided 
with a first priority perfected security or 
lien interest in and to all Collateral.

(5) Each Series of Bonds will be rated 
in one of the two highest bond rating 
categories by at least one nationally

recognized statistical rating agency that 
is not affiliated with the Applicant. The 
Bonds will not be considered 
“redeemable securities” within the 
meaning of section 2(a)(32) of the 1940 
Act.

(6) No less often than.annually, an 
independent public accountant will 
audit the books and records of the 
Applicant and each Trust and, in 
addition, will report on whether the 
anticipated payments of principal and 
interest on the mortgage collateral 
continue to be adequate to pay the 
principal and interest on the Bonds in 
accordance with their terms. Upon 
completion, copies of the auditor’s 
reports will be provided to the Trustee.

B. Conditions Relating to V ariable-Rate 
Bonds

(1) Each class of floating rate Bonds 
will have a set maximum interest rate 
(an interest rate cap).

(2) At the time of the transfer of the 
Collateral to a Trust, as well as during 
the life of the Bonds, the scheduled 
payments of principal and interest to be 
received by the Trustee on all Mortgage 
Certificates pledged to secure the Bonds, 
plus reinvestment income thereon, and 
funds, if any, pledged to secure the 
Bonds will be sufficient to make all 
payments of principal and interest on 
the Bonds then outstanding, assuming 
the maximum interest rate on each class 
of floating rate Bonds. Such Collateral 
will be paid down as the mortgages 
underlying the Mortgage Certificates are 
repaid, but will not be released from the 
lien of the Indenture prior to the 
payment of the Bonds.

C. Condition Relating to REMIC's
The election by the Applicant with 

respect to any Series of Bonds or by any 
Trust to be treated as a real estate 
mortgage investment conduit (a 
“REMIC”) will have no effect on the 
level of the expenses that would be 
incurred by the Applicant or by any 
such Trust. The Applicant with respect 
to any Series of Bonds or any Trust that 
elects to be treated as a REMIC will 
provide that all administrative fees and 
expenses will be paid or provided for in 
a manner satisfactory to the agency or 
agencies rating the Bonds. The 
Applicant represents that each Trust 
will insure that the anticipated level of 
fees and expenses will be more than 
adequately provided for regardless of 
which of the methods set forth in the 
application (which methods may be 
used in combination) are selected by 
such Trust to provide for the payment of 
such fees and expenses.
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D. C onditions R elating to the S a le o f  
Equity In terests

(1) The Applicant may sell the 
beneficial interests in or the residual 
interests in a REMIC of any Trust to a 
limited number, in no event more than 
one hundred, of sophisticated 
institutional investors in transactions 
exempt from the registration 
requirements of the Securities Act of 
1933 (“1933 Act”) under section 4(2} 
thereof. Such institutional investors may 
include, but are not limited to one or 
more banks, savings and loan 
associations, insurance companies, and 
pension plans or other investors that 
would have prior experience in making 
investments in mortgage related 
securities or real estate (“Eligible 
Institutions”). Each Eligible Institution 
will be required to represent that it is 
purchasing such beneficial interests or 
residual interests for investment 
purposes and that it will hold such 
interests in its own name and not as 
nominee for undisclosed investors. In 
addition, the Trust Agreement relating 
to each Trust and to the sale of residual 
interests in a REMIC will further 
prohibit the transfer of any certificates 
for such beneficial interests or residual 
interests if there would be more than 
one hundred owners of such certificates 
at any time.

(2) No holder of a controlling interest 
in the Applicant or any Trust (as the 
term “control” is defined in Rule 405 
under the 1933 Act), will be affiliated 
with either the custodian or the 
statistical rating agency rating the 
Bonds. Neither the Applicant nor any of 
the owners of the beneficial interests in 
the Trust will be affiliated with the 
Trustee

For the Commission, by the Division of 
Investment Management, under delegated 
authority.
Jonathan G. Katz,
Secretary.
(FR D oc. 87 -13896  F iled  6 -1 7 -8 7 ; 8:45 am ] 
BILUNG CODE 8010-01-M

[Release No. 1C-15804; 811-657]

Templeton Growth Fund, Ltd.; 
Application
June 1 1 ,1987.
AGENCY: Securities and Exchange 
Commission (“SEC ’). 
a c t io n : Notice of application for de- 
registration under the Investment 
Company Act of 1940 (the “1940 Act”).

A pplicant: Templeton Growth Fund, 
Ltd. (“Applicant”).

R elevan t 1940 A ct S ection s: Section 
8(f).

Sum m ary o f  A pplication : Applicant 
seeks an order declaring that Applicant 
has ceased to be an investment 
company.

Filing d ate: The application was filed 
on February 2,1987, and amended on 
April 28, and May 28,1987.

H earing o r  N otification  o f  H earing: If 
no hearing is ordered, the application 
will be granted. Any interested person 
may request a hearing on this 
application, or ask to be notified if a 
hearing is ordered. Any requests must 
be received by the SEC by 5:30 p.m., on 
July 1,1987. Request a hearing in 
writing, giving the nature of your 
interest, the reason for the request, and 
the issues you contest. Serve the 
Applicant with the request, either 
personally or by mail, and also send it to 
the Secretary of the SEC, along with 
proof of service by affidavit, or, for 
lawyers, by certificate. Request 
notification of the date of a hearing by 
writing to the Secretary of the SEC. 
ADDRESSES: Secretary, SEC, 450 5th 
Street, NW., Washington, DC 20549. 
Applicant, 44 Victoria Street, Suite 1500, 
Toronto, Ontario M5C 1Y2, Canada.
FOR FURTHER INFORMATION CONTACT: 
Staff Attorney Richard Pfordte at (202) 
272-2811 or Special Counsel Karen L. 
Skidmore at (202) 272-3023 (Division of 
Investment Management). 
SUPPLEMENTARY INFORMATION:
Following is a summary of the 
application; the complete application is 
available for a fee from either the SEC’s 
Public Reference Branch in person or the 
SEC’s commercial copier (800) 231-3282 
(in Maryland (301) 258-4300).

Applicant’s Representations
1. Applicant, a Canadian mutual fund 

corporation, was registered under 
section 7(d) of the 1940 Act pursuant to 
a Commission order dated October 7, 
1954 (IC Rel. No. 2020). Applicant’s 
initial registration statement was 
declared effective on October 29,1954, 
and the initial public offering of its stock 
commenced on that date. Applicant is 
currently in good standing under the 
laws of Canada.

2. On July 25,1986, Applicant’s Board 
of Directors took action authorizing a 
Plan of Arrangement (the “Plan”) under 
which approximately 58% of the assets 
and liabilities of the Applicant would be 
transferred to Templeton Growth Fund, 
Inc., a newly formed U.S. corporation 
registered under the 1940 Act as an 
investment company (the “U.S. Fund”). 
The Board confirmed this action and 
made certain determinations in 
compliance with Rule 17a-8 under the 
1940 Act at a meeting held on November
26,1986. Pursuant to the Plan, each non-

Canadian shareholder of Applicant 
would become a shareholder of the U.S. 
Fund. Proxy materials relating to the 
Plan were mailed to shareholders on or 
about November 10,1986. A special 
general meeting of shareholders of the 
Applicant was held on December 19, 
1986, at which the holders of a majority 
of the Applicant’s shares, including the 
holders of a majority of the Applicant’s 
shares held by non-Canadian 
shareholders, approved the Plan. The 
Plan also was approved by the Supreme 
Court of Ontario, Canada, following a 
hearing on December 22,1986.

3. No brokerage commissions were 
paid in connection with the 
reorganization under the Plan.

4. As of November 4,1986, Applicant 
had 145,079,786 Common Shares 
outstanding, having an aggregate net 
asset value of $2,658,072,304 (Canadian) 
equal to $1,911,594,609 (U.S.), and a per 
share net asset value of $18.06 
(Canadian) equal to $12.99 (U.S.). 
Following implementation of the Plan on 
December 31,1986, Applicant had 
approximately 58,867 shareholders, all 
of whom had addresses in Canada as 
shown on the share register of the Fund. 
The U.S. Fund is responsible for all 
expenses of the reorganization, 
amounting to approxima tely $925,000 
(U.S.). As of December 31,1986, the 
Applicant had $1,149,125,562.00 
(Canadian) in total assets and 
$19,084,788.00 (Canadian) in total 
liabilities.

5. Applicant is not a party to any 
current or pending litigation or 
administrative proceedings at the time 
of filing the application.

6. The Applicant will continue 
operations as a management investment 
company, marketing its shares only in 
Canada, and maintaining its offices in 
Canada. By virtue of the reorganization 
effected on December 31,1986,
Applicant ceased to have at least one 
hundred U.S. residents who are 
beneficial owners of its shares and, as 
such, the Applicant would be excluded 
from the definition of an “investment 
company” under Section 3(c)(1) of the 
1940 Act.

7. Except for the transaction in 
connection with the Plan, Applicant has 
not, within the last 18 months, 
transferred any of its assets to a 
separate trust, the beneficiaries of which 
were or are securities holders of 
Applicant.

Applicant’s Conditions

1. Applicant will adopt procedures 
reasonably designed to prevent its 
shares from being offered or sold in the
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United States or to persons resident in 
the United States.

2. Applicant will appoint Securities 
Fund Investors, Inc., 700 Central 
Avenue, St. Petersburg, Florida 33733- 
8031, to accept any process which may 
be served on the Applicant. Such 
appointment of an agent to accept 
service of process will be irrevocable for 
a period of ten years from the date of 
the Commission order pertaining to the 
application. During this period,
Applicant further agrees to the 
jurisdiction of the federal securities laws 
and to satisfy any final judgements 
therefrom.

For the Commission, by the Division of 
Investment Management, under delegated 
authority.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13897 Filed 6-17-87; 8:45 am]
BILLING CODE 8010-01-M

Issuer Delisting; Application To 
Withdraw From Listing and 
Registration; Washington Homes, Inc. 
(Common Stock, No Par Value) File No. 
1-7643
June 12,1987.

Washington Homes, Inc.
(“Company”), has filed an application 
with the Securities and Exchange 
Commission pursuant to section 12(d) of 
the Securities Exchange Act of 1934 
(“Act”) and Rule 12d2-2(d) promulgated 
thereunder, to withdraw the above 
specified security from listing and 
registration on the American Stock 
Exchange, Inc. (“Amex”). The 
Company’s common stock recently 
began trading on the New York Stock 
Exchange (“NYSE”).

The reasons alleged in the application 
for withdrawing these securities from 
listing and registration on the Amex 
include the following:

The Company considered the direct 
and indirect costs and expenses 
attendant on maintaining the dual listing 
of its common stock on the NYSE and 
the Amex. The Company does not see 
any particular advantage in the dual 
trading of its stock and believes that 
dual listing would fragment the market 
for its common stock.

Any interested person may, on or 
before July 2,1987 submit by letter to the 
Secretary of the Securities and 
Exchange Commission, Washington, DC. 
20549, facts bearing upon whether the 
application has been made in 
accordance with the rules of the 
Exchange and what terms, if any, should 
be imposed by the Commission for the 
protection of investors. The 
Commission, based on the information

submitted to it, will issue an order 
granting the application after the date 
mentioned above, unless the 
Commission determines to order a 
hearing on the matter.

For the Commission, by the Division of 
Market Regulation, pursuant to delegated 
authority.'
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13943 Filed 6-17-87; 8:45 am] 
BILLING CODE 8010-01-M

DEPARTMENT OF TRANSPORTATION

National Highway Traffic Safety 
Administration

Manufacturer and Dealer Obligations 
During the Automatic Restraint Phase- 
in

The purpose of this notice is to review 
the curent status of the phasing-in of the 
automatic restraint requirement for 
passenger cars, describe NHTSA’s 
efforts to inform the public about the 
benefits of automatic restraint systems, 
and to explain manufacturer and dealer 
obligations to offer for sale and sell cars 
with fully-functional automatic restraint 
systems. This notice also responds to a 
request for interpretation from the 
Center for Auto Safety.

On July 11,1984 (49 FR 28962), the 
Department of Transportation 
announced its decision on improved 
occupant crash protection for passenger 
cars. The overriding purpose of the 
decision was to provide improved crash 
protection to the people as quickly and 
effectively as possible. The decision 
amended Standard No. 208, O ccupant 
C rash P rotection , to provide for the 
phased-in implementation of an 
automatic restraint requirement for the 
front outboard seats in passenger cars. 
The July 1984 decision also provided 
that the automatic restraint requirement 
would be recinded if two-thirds of the 
U.S. population is covered by safety belt 
use laws which meet certain minimum 
requirements and are effective by April 
1,1989.

As explained in the July 1984 decision, 
the Department intended to enhance the 
public acceptability of the automatic 
restraint requirement by providing 
consumers with a choice among 
differing types of automatic restraint 
systems and by phasing-in the 
requirements so that people can 
gradually become accustomed to the 
new technology. The Department was 
particularly concerned that a sudden 
across-the-board mandate could 
engender adverse public reaction.

To encourage the development of 
innovative automatic restraint systems, 
the July 1984 decision provided 
manufacturers with an incentive to 
install non-belt automatic restraint 
systems, such as air bags or built-in 
safety (the use of increased padding and 
structural changes to provide protection 
to unrestrained occupants), in vehicles 
during the phase-in period. That 
incentive has already worked to 
encourage the installation of air bags 
during the phase-in period.

NHTSA recognizes that it has a 
responsibility to inform the public about 
automatic restraint systems. Thus, 
NHTSA has prepared and made 
available to the public brochures and 
other information describing the benefits 
of different types of automatic restraint 
systems and explaing how they work. 
For example, NHTSA has distributed 
more than 150,000 copies of two new 
pamphlets on automatic restraints and
350,000 copies of a pamphlet showing 
parents how to use child safety seats 
with the new restraints.

Although these efforts by the 
government will promote public 
acceptability, the successful 
implementation of the occupant 
protection decision will involve the 
combined efforts of the Federal 
government, vehicle manufactures, and 
vehicle dealers. The phase-in of 
automatic restraints began on 
September 1,1986, with full 
implementation to take place on 
September 1,1989. During the period 
September 1,1986, through August 31, 
1987, manufacturers must equip ten 
percent of their passenger cars with 
automatic restraints. Standard No. 208 
does not mandate what types of 
automatic restraints a manufacturer 
must use during the phase-in. Instead, it 
specifies performance requirements that 
any automatic restraint must meet and 
leaves the design of the specific systems 
to the manufacturers. Thus, 
manufacturers can produce a variety of 
different types of automatic restraints, 
such as detachable and non-detachable 
automatic belts, air bags, built-in safety, 
or other systems to meet the 
requirements of the standard.

As noted above, the Department’s 
1984 rule emphasized that the phase-in 
of this requirement was designed, in 
part, to enable the public to become 
accustomed to passive restraints 
gradually, thus enhancing public 
acceptance of the devices and the rule. 
To accomplish this goal, consumers 
must be provided with information 
about automatic restraint systems, and 
must be given a chance to see and use 
those systems prior to making their new
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car purchasing decision. If consumers 
are offered a variety of automatic 
restraint designs and have the 
opportunity to become familiar with 
those systems, the marketplace can then 
work as it should to determine which 
types of autommatic restraint systems 
are most accpetable to the public.

Because the public will have the 
option during the phase-in of buying 
vehicles that are not equipped with 
automatic restraints, both manufacturers 
and their dealers will need to educate 
the public about the value of automatic 
restraint systems and carefully explain 
how the various systems work. We 
understand that the manufacturers and 
dealers are responding to this need. For 
example, the Ford Motor Company has 
been sponsoring “safety days” at 
dealerships around the country to 
publicize the availability of air bags and 
their new automatic belts.

NHTSA is encouraging car dealers to 
make a major effort to inform the public 
about all types of occupant protection 
systems, including automatic restraints. 
As an example, NHTSA, in discussions 
with the National Automobile Dealers 
Association (NADA), emphasized that 
the public has become much more 
interested in safety and dealers have an 
opportunity to promote this interest 
through informing their customers of the 
restraint options available to them. 
Largely, as a result of these discussions, 
the NADA now supports automatic 
restraints.

The agency is also concerned that as 
consumers are choosing among the 
variety of automatic restraint systems, 
they be offered and sold vehicles that 
meet all the requirements of the 
standard. The dealers need to play a 
part in ensuring that automatic-restraint 
vehicles are offered and sold in a 
manner that promotes the purposes of 
the standard. An important element in 
the effectiveness of detachable 
automatic safety belts is the increase in 
belt usage that will result from what the 
U.S. Supreme Court called the “inertia 
factor”. In reviewing Standard No. 208, 
the U.S. Supreme Court noted that 
"inertia” is an important factor working 
in favor of promoting the use of 
detachable automatic safety belts, since 
a connected detachable automatic belt 
would remain connected, providing 
automatic protection, unless and until a 
consumer disconnected the belt. When 
the belt is reconnected, the inertia factor 
will again work in favor of automatic 
belt usage, In contrast, inertia works 
against manual belt usage since an 
occupant must take an affirmative step 
to fasten a manual safety belt each time 
he or she drives a car. Thus, it is

important from the beginning that the 
inertia factor be given a chance to work 
by ensuring that consumers are offered 
and receive cars that have the automatic 
safety belts in place. The widespread 
disconnection of detachable automatic 
safety belts at dealerships would 
sustantially reduce the possibility that 
those belts will increase usage and thus 
reduce traffic-related deaths and 
injuries.

The Center for Auto Safety has asked 
the agency to rule that dealers would be 
in violation of section 108(a)(2)(A) of the 
National Traffic and Motor Vehicle 
Safety Act (the “render inoperative” 
provision) if they display cars with 
automatic safety belts unfastened or 
offer a car for a test drive or final 
delivery with the automatic safety belts 
unfastened. The “render inoperative” 
provision states that:

No manufacturer, distributor, dealer, or 
motor vehicle repair business shall 
knowingly render inoperative, in whole or 
part, any device or element of design 
installed on or in a motor vehicle or item of 
motor vehicle equipment in compliance with 
an applicable Federal motor vehicle safety 
standard. . . .

NHTSA does not believe that the 
actions described by the Center 
constitute a rendering inoperative of the 
automatic safety belt. The standard 
specifically requires each automatic 
safety belt to be equipped with an 
emergency release mechanism. One 
means of meeting the emergency release 
requirement is to provide a means for 
unfastening one end of the automatic 
safety belt (belts with this feature are 
commonly referred to as detachable 
automatic safety belts). Simply 
detaching the belt changes the belt from 
one required design mode to another, 
leaving intact the capability of changing 
the belt back to the original, primary 
design mode. If the automatic belt is 
simply refastened, it will still be capable 
of meeting the automatic restraint 
performance requirements of the 
standard. In addition, as discussed in 
the July 1984 decision, having the ability 
to detach and quickly reattach an 
automatic safety belt can make it easier 
for a consumer to install a child restraint 
properly. The July 1984 decision also 
noted that by using detachable belts, 
manufacturers do not have to eliminate 
the center seating position in automatic 
belt equipped cars. Instead, a consumer 
wanting to sit in the center seat can 
detach momentarily the automatic belt 
to gain access to the center seat. Thus, 
the agency concludes that a dealer 
displaying a car with its automatic belt 
detached or offering the car for a test 
drive or for final delivery with the

automatic safety belts detached, has not 
rendered inoperative the automatic 
safety belt.

However, as discussed below, the 
agency has concluded that it would be a 
violation of section 108(a)(1)(A) of the 
Vehicle Safety Act for a dealer to offer 
for sale or sell a car with an automatic 
safety belt disconnected. Section 
108(a)(1)(A) provides that no person 
shall sell, offer for sale, or introduce into 
interstate commerce, a vehicle that does 
not conform with all applicable Federal 
motor vehicle safety standards. Thus, 
for example, when a dealer displays a 
new car on the showrom floor, the 
vehicle must be in compliance with 
applicable standards since it is being 
offered for sale to the public. Likewise, 
the final delivery of a new car to a 
consumer is a transaction in which the 
statute requires that the new car be in 
compliance.

The essential requirement of Standard 
No. 208 it that an automatic restraint 
system must protect its occupants “by 
means that require no action by vehicle 
occupants.” Thus, to meet its obligation 
to offer and sell a car that conforms to 
Standard No. 208, a dealer must offer for 
sale, sell, and deliver a car that provides 
protection automatically to a car’s 
occupant without that occupant having 
to take any action. In the case of a car 
with an automatic safety belt, this 
means that the belt must go around a 
driver or passenger and provide the 
required protection without the driver or 
passenger having to taken any action to 
place the belt around him or herself. 
Thus, a car with automatic safety belts 
can provide automatic protection only if 
its automatic safety belts are connected. 
If the automatic safety belts are 
detached, the car may have the 
cap ab ility  to provide the required 
automatic protection. However, it 
cannot meet the automatic restraint 
requirement in that mode, since an 
occupant must take some action to 
adjust or alter the restraint before it will 
provide its protective function 
automatically.

Although a dealer is responsible to 
offer for sale, sell, and deliver a 
complying car to consumers, a dealer is 
not, however, responsible if an 
automatic belt is detached by a 
consumer on the showroom floor or 
before or during a test drive. Similarly, a 
dealer is not responsible for actions 
taken by a consumer after the consumer 
takes delivery of the car. The actions by 
a consumer are outside of the control of 
a dealer and thus the dealer cannot be 
held responsible for those actions.

The agency believes that today’s 
interpretation is, in fact, stating the
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obvious point that a motor vehicle on a 
dealer showroom floor is being “offered 
for sale,” and that a motor vehicle 
provided to the first retail purchaser is 
being “sold” and “delivered" to the 
consumer. These transactions are 
specifically governed by Section 108 of 
the Vehicle Safety Act, which precludes, 
among other things, offering a vehicle 
for sale or selling or delivering a vehicle 
that does not conform to an applicable 
safety standard.

The agency also recognizes, however, 
that there are some practical limits to 
this interpretation. For example, the 
agency is aware that some dealerships 
disconnect the battery of any vehicle on 
a showroom floor for safety reasons or, 
in some cases, to comply with local fire 
ordinances. Although a motor vehicle 
with a disconnected battery will not 
technically comply with some of the 
safety standards during the time of 
disconnection, it is not NHTSA’s 
intention to use its limited enforcement 
resources to pursue investigations of 
individual dealerships or individual 
motor vehicles for such technical 
violations. Indeed, as in all enforcement 
matters, NHTSA will consider all the 
relevant facts of an alleged "offering for 
sale” in violation of any standard, 
including Standard 208, and will decide 
in its discretion whether the facts 
warrant the dedication of enforcement 
resources to pursue an investigation. 
Specifically, in determining whether a 
dealer has violated section 108(a)(1)(A), 
the agency will look to whether a dealer 
has consistently disregarded his or her 
obligation to offer for sale and sell a car 
that complies with Standard No. 208 and 
the other Federal motor vehicle safety 
standards. Thus, in determing whether a 
violation has occurred, the agency will 
look at such things as whether a dealer 
has engaged in a practice of consistently 
placing on the showroom floor cars 
whose automatic safety belts are 
disconnected or allowing them to remain 
there for extended periods of time with 
their belts in that condition. It will also 
look at whether a dealer has engaged in 
a practice of consistently providing cars 
for test drives or delivering cars to 
purchasers with the belts disconnected.

We reiterate that our primary goal in 
issuing this interpretation is to 
encourage dealers and manufacturers to 
participate fully in making the phase-in 
of this standard work as it is intended— 
to provide new car buyers with an 
opportunity to learn about the various 
types of passive restraints and to enable 
the marketplace to work as it should 
during these three years. Based on all of 
its contacts with manufacturers and 
dealers, NHTSA is confident that they

are fully aware of the importance of 
making sure that people have the 
opportunity to make an informed choice 
about the occupant protection systems 
they want. NHTSA believes that 
manufacturers will take actions, both on 
their own and through their dealers, to 
ensure the goals of the automatic 
restraint decision and the policies 
discussed in this notice are effectively 
implemented. The agency believes also 
that dealers, in turn, will play their part 
in emphasizing the benefits and proper 
operation of automatic safety belts in 
their dealings with new car buyers and 
ensuring that the automatic safety belts 
in the cars on the showroom floor and in 
the cars offered for final delivery are 
attached.

Issued on June 15,1967.
Diane K. Steed,
Adm inistrator.
[FR Doc. 87-13874 Filed 6-15-87; 12:11 pm] 
BILUNG CODE 4910-59-M

Petitions for Exemptions from the 
Vehicle Theft Prevention Standard; 
Nissan Motor Co., Ltd.

AGENCY: National Highway Traffic 
Safety Administration (NHTSA), DOT. 
a c t io n : Grant of petition for exemption.

s u m m a r y : This notice grants the petition 
by Nissan Motor Company, Ltd.,
(Nissan) for an exemption from the 
marking requirements of the vehicle 
theft prevention standard for a 
passenger car line Nissan intends to 
introduce in model year 1988. The 
agency grants this exemption under 
§ 605 of the Motor Vehicle Information 
and Cost Savings Act. The agency has 
determined that the antitheft device 
which the petitioner intends to install on 
this line as standard equipment is likely 
to be as effective in reducing and 
deterring motor vehicle theft as would 
compliance with the parts marking 
requirements of the standard. 
d a t e : The exemption granted by this 
notice will become effective beginning 
with the 1988 model year. 
SUPPLEMENTARY INFORMATION: On 
February 12,1987, this agency received a 
petition from Nissan for an exemption 
from the parts marking requirements of 
the vehicle theft prevention standard (49 
CFR Part 541), pursuant to the 
requirements of 49 CFR Part 543, 
P etition s fo r  Exem ption from  the 
V ehicle T heft Prevention  Standard. On 
January 7,1986,1986 (51 FR 715),
NHTSA published a notice of proposed 
rulemaking for the procedures to be 
followed by manufacturers in preparing 
and submitting petitions for model year

1988 and thereafter. These proposed 
procedures were identical to those 
adopted in the interim final rule 
(January 7,1986, 51 FR 706) establishing 
the Part 543 requirements to be followed 
by manufacturers in preparing and 
submitting petitions for exemption 
during model year 1987. Section 605 of 
Title VI requires manufacturers to 
submit petitions not later than eight 
months before commencement of 
production of the vehicle line or lines for 
which exemption is sought. Nissan 
submitted its petition before publication 
of the final rule for the 1988 and 
subsequent model years.

The agency reviewed the material 
Nissan submitted and concluded that 
the company met the requirements for 
petitions in § 543.5, as of February 12, 
the date on which NHTSA received the 
Nissan petition. Accordingly, the 120- 
day period for processing Nissan’s 
petition began on that date. The agency 
further decided to grant the company’s 
request under 49 CFR Part 512 to treat 
the name plate of the product line and 
the petitioner’s detailed design 
specifications as confidential business 
information. At the petitioner’s 
suggestion, the agency refers in this 
notice to the carline as “Model A.”

In its petition, Nissan described an 
antitheft system that is armed by turning 
the ignition switch to “OFF,” and closing 
and locking the doors, hood, and trunk 
lid. These steps activate the starter 
interrupt function and also arm an 
audio/visual alarm. The alarm is 
triggered by sensors in the doors, trunk, 
and hood.

Based on substantial evidence, the 
agency has determined that installing 
Nissan’s device in this new car line is 
likely to be as effective in reducing and 
deterring vehicle theft as are the Part 
541 marking requirements. This 
determination is based on the 
information Nissan submitted with its 
petition and on other available 
information. The agency believes that 
the device will provide the types of 
performance listed in § 543.6(a)(2), i.e., 
promote activation, attract attention to 
unauthorized entries, prevent defeating 
or circumventing of the device by 
unauthorized persons, prevent operation 
of the vehicle by unauthorized entrants, 
and ensure the reliability and durability 
of the device.

As required by section 605(b) of the 
statute and § 543.6(b), the agency also 
finds that Nissan has provided adequate 
reasons for its belief that the antitheft 
device will reduce and deter theft. This 
conclusion is based on the information 
Nissan provided on its device. The 
agency notes also that the methods of
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encouraging u8e and preventing defeat 
of the Nissan antitheft device are the 
same as methods of other devices that 
the agency has considered effective. 
Nissan states that the Model À antitheft 
system is the same as one installed in 
the company’s Maxima and 300ZX 
carlines, and NHTSA previously granted 
an exemption request for those lines. 
Further, Nissan included in its Model A 
exemption petition data revealing that 
there had been a reduction in thé theft 
rate for both Maxima and 300ZX cars 
since the system was installed. Nissan 
stated in its petition that it believes its 
anti theft device will reduce and deter 
theft at least to the same extent as 
complying with Part 541 would.

The agency notes that the limited and 
apparently conflicting data on the 
effectiveness of the pre-standard parts 
marking programs make it difficult at 
this early stage of the theft standard’s 
implementation to compare the 
effectiveness of an antitheft device with 
the effectiveness of compliance with the 
theft prevention standard. The statute 
clearly requires such a comparison, 
which the agency has made on the basis 
of the limitëd data available.

NHTSA notes that if Nissan wishes in 
the future to modify the device on which 
this exemption is based, the company 
may have to submit a petition to modify 
the exemption. Section 543.7(c) states 
that a Part 543 exemption applies only to 
vehicles that belong to a line exempted 
under this Part and equipped with the 
antitheft device on which the line’s 
exemption was based. Further,
§ 543.9(b)(2) provides for the submission 
of petitions “(t)o modify an exemption to 
permit the use of an antitheft device 
similar to but differing from the one 
specified in that exemption.”

The agency wishes to minimize the 
administrative burden which 
§ 542.9(b)(2) could place on exempted 
vehicle manufacturers and itself. The 
agency did not intend in drafting Part 
543 to require the submission of a 
modification petition for every change in 
the components or design of an antitheft 
device. The significance of many such 
changes could be de minimis. Therefore, 
NHTSA suggests that if Nissan 
contemplates making any changes the 
effects of which might be characterized 
as de minimis, then the company should 
consult the Agency before preparing and 
submitting a petition to modify.
(15 U.S.C. 2025, delegation of authority at 49 
CFR 1.50)

Issued on: June 12,1987.
Diane K. Steed,
Administrator.
[FR Doc. 87-13875 Filed 6-17-87; 8:45 am) 
BILUNG CODE 4910-59-M

DEPARTMENT OF THE TREASURY

Public Information Collection 
Requirements Submitted to OMB for 
Review

Dated: June 12,1987.

The Department of Treasury has 
submitted the following public 
information collection requirement(s) to 
OMB for review and clearance under 
the Paperwork Reduction Act of 1980, 
Pub. L. 96-511. Copies of the 
submission(s) may be obtained by 
calling the Treasury Bureau Clearance 
Officer listed. Comments to the OMB 
reviewer listed and to the Treasury 
Department Clearance Officer, 
Department of the Treasury, Room 2224, 
15th and Pennsylvania Avenue, NW., 
Washington, DC 20220.

Internal Revenue Service
OBM Number: 1545-0182 
Form Number: 4782 
Type o f R eview : Revision 
Title: Employee Moving Expense 

Information
D escription: 26 CFR 31.6051-1(e) 

requires that a statement be given by 
employers to employees showing a 
detailed breakdown of 
reimbursements or payments of 
moving expenses. Data is used to 
assist employees in determining the 
correct amount of the moving expense 
deduction to claim on their income tax 
return.

Respondents: State or local 
governments, Businesses 

Estim ated Burden: 662,249 hours 
Clearance Officer: Garrick Shear (202) 

566-6150, Internal Revenue Service, 
Room 5571,1111 Constitution Avenue, 
NW., Washington, DC 20224 

OMB Reviewer: Milo Sunderhauf, Office 
of Management and Budget, Room 
3208, New Executive Office Building, 
Washington, DC 20503

U.S. Customs Service
OMB Number: 1515-0086 
Form Numbers: 214 and 216 
Type o f  R eview : Reinstatement 
Title: Application for Foreign Trade 

Zone Admission and/or Status 
Designation

D escription: These documents allow 
business firms to apply for admission 
of goods to a foreign trade zone, and 
for foreign trade zone grantees and 
U.S. Customs to authorize admission 
without payment of import duties and 
taxes. Also allows firms to apply for 
and receive an appropriate zone 
status.

Respondents: Businesses 
Estim ated Burden: 18,001 hours

Clearance Officer: B.J. Simpson (202) 
566-7529, U.S. Customs Service, Room 
6426,1301 Constitution Avenue, NW., 
Washington, DC 20224 

OMB Reviewer: Milo Sunderhauf, Office 
of Management and Budget, Room 
3208, New Executive Office Building, 
Washington, DC 20503 

Dale A. Morgan,
D epartm ental Reports M anagement O fficer. 
[FR Doc. 87-13866 Filed 6-17-87; 8:45 am] 
BILUNG CODE 4810-25-M

Fiscal Service

[Dept. Circ. 570,1986 Rev., Supp. No. 19]

Surety Companies Acceptable on 
Federal Bonds; Termination of 
Authority; insurance Company of the 
Pacific Coast

Notice is hereby given that the 
Certificate of Authority issued by the 
Treasury to Insurance Company of the 
Pacific Coast, under the United States 
Code, Title 31, sections 9304-9308, to 
qualify as an acceptable surety on 
Federal bonds is terminated effective 
June 30,1987.

The Company was last listed as an 
acceptable surety on Federal bonds at 
51 FR 23940, July 1,1986.

With respect to any bonds currently in 
force with Insurance Company of the 
Pacific Coast, bond-approving officers 
for the Government may let such bonds 
run to expiration and need not secure 
new bonds. However, no new bonds 
should be accepted from the Company. 
In addition, bonds that are continuous in 
nature should not be renewed.

Questions concerning this notice may 
be directed to the Department of the 
Treasury, Financial Management 
Service, Finance Division, Surety Bond 
Branch, Washington, DC 20226, 
telephone (202) 634-2381.

Dated: June 12,1987.
Mitchell A. Levine,
A ssistant Commissioner, Comptroller, 
Financial M anagement Service.
[FR Doc. 87-13856 Filed 6-17-87; 8:45 am] 
BILUNG CODE 4810-35-M

[Dept. Circ. 570,1986 Rev., Supp. No. 20]

Surety Companies Acceptable on 
Federal Bonds, Termination of 
Authority, International Service 
Insurance Company

Notice is hereby given that the 
Certificate of Authority issued by the 
Treasury to International Service 
Insurance Company, under the United 
States Code, Title 31, sections 9304-
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9308, to qualify as an acceptable surety 
on Federal bonds is terminated effective 
June 30,1987.

The Company was last listed as an 
acceptable surety on Federal bonds at 
51 FR 23941, July 31,1986.

With respect to any bonds currently in 
force with International Service 
Insurance Company, bond-approving 
officers for the Government may let 
such bonds run to expiration and need 
not secure new bonds. However, no new 
bonds should be accepted from the 
Company. In addition bonds that are 
continuous in nature should not be 
renewed.

Questions concerning this notice may 
be directed to the Department of the 
Treasury, Financial Management 
Service, Finance Division, Surety Bond 
Branch, Washington, DC 20226, 
telephone (202) 634-2381.

Dated: June 12,1987.
Mitchell A. Levine,
A ssistant Commissioner, Comptroller, 
Financial M anagement Service,
[FR Doc. 87-13857 Filed 6-17-87; 8:45 amj 
BILUNG CODE 4810-35-M

VETERANS ADMINISTRATION

Veterans Administration Wage 
Committee; Meetings

The Veterans Administration, in 
accordance with Pub. L. 92-463, gives 
notice that meetings of the Veterans 
Administration Wage Committee will be 
held on:
Thursday, July 2,1987, at 2:30 p.m. 
Thursday, July 16,1987, at 2:30 p.m. 
Thursday, July 30,1987, at 2:30 p.m. 
Thursday, August 13,1987, at 2:30 p.m. 
Thursday, August 27,1987, at 2:30 p.m. 
Thursday, September 10,1987, at 2:30 

p.m.
Thursday, September 24,1987, at 2:30 

p.m.
The meetings will be held in Room 

304, Veterans Administration Central 
Office 810 Vermont Avenue, NW., 
Washington, DC 20420 

The Committee’s purpose is to advise 
the Chief Medical Director on the 
development and authorization of wage 
schedules for Federal Wage System 
(blue-collar) employees.

At these meetings the Committee will 
consider wage survey specifications, 
wage survey data, local committee 
reports and recommendations,

statistical analyses, and proposed wage 
schedules.

All portions of the meetings will be 
closed to the public because the matters 
considered are related solely to the 
internal personnel rules and practices of 
the Veterans Administration and 
because the wage survey data 
considered by the Committee have been 
obtained from officials of private 
business establishments with a 
guarantee that the data will be held in 
confidence. Closure of the meetings is in 
accordance with subsection 10(d) of 
Pub. L. 92-463, as amended by Pub. L. 
94-409, and as cited in 5 U.S.C. 552(c) (2) 
and (4).

However, members of the public are 
invited to submit material in writing to 
the Chairman for the Committee’s 
attention.

Additional information concerning 
these meetings may be obtained from 
the Chairman, Veterans Administration 
Wage Committee, Room 1175, 810 
Vermont Avenue, NW., Washington DC 
20420

Dated: June 10,1987.
By direction of the Administrator.

Rosa Maria Fontanez,
Comm ittee M anagement O fficer.
[FR Doc. 87-13851 Filed 6-17-87; 8:45 am)
BILUNG CODE 8320-01-M
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Sunshine Act Meetings Federal Register 

Vol. 52, No. 117 

Thursday, June 18, 1987

This section of the FEDERAL REGISTER 
contains notices of meetings published 
under the “ Government in the Sunshine 
Act" (Pub. L  94-409) 5 U.S.C. 552b(e)(3).

FEDERAL ELECTION COMMISSION 
DATE AND TIME: Tuesday, June 23,1987, 
10:00 a.m.
PLACE: 999 E Street, NW., Washington, 
DC.
STATUS: T his m eeting w ill be c lo se d  to  
the public.

ITEMS TO BE DISCUSSED:
Compliance matters pursuant to 2 U.S.C.

437g.
Audits conducted pursuant to 2 U.S.C. 437g, 

438(b), and Title 26, U.S.C.
Matters concerning participation in civil 

actions or proceedings or arbitration. 
Internal personnel rules and procedures or 

matters affecting a particular employee.
* * * * *

DATE AND TIME: Thursday, June 25,1987, 
10:00 a.m.
PLACE: 999 E Street, NW., Washington, 
DC (Ninth Floor).

STATUS: T his m eeting w ill b e  open  to  the  
public.

MATTERS TO BE CONSIDERED:
Setting of Dates for Future Meetings. 
Correction and Approval of Minutes. 
Eligibility Report for Candidates to Receive 

Presidential Primary Matching Funds. 
Certification Report for Convention 

Financing.
Draft Advisory Opinion 1987-13: Richard 

Mayberry on behalf of Group Health 
Association of America, Inc.

Draft Advisory Opinion 1987-14: James S. 
Blewett on behalf of the First National 
Bank of Shreveport

Draft Advisory Opinion 1987-17: Warren E. 
Newberry on behalf of Texas Farm Bureau- 
Friends of Agriculture Fund (AGFUND),
Inc.

Routine Administrative Matters

PERSON TO CONTACT FOR INFORMATION: 
Mr. Fred Eiland, Information Officer, 
Telephone: 202-376-3155.

Marjorie W. Emmons,
Secretary o f the Commission.
[FR Doc. 87-13995 Filed 6-16-87; 2:34 pm] 
BILLING CODE 6715-01-M

FEDERAL MARITIME COMMISSION 
TIME AND d a te : 10:00 a.m., June 23,1987. 
place: Hearing Room One, 1100 L 
Street, NW., Washington, DC 20573. 
s ta tu s : Closed.

MATTERS TO BE CONSIDERED:
1. Policy Regarding Civil Penalty Compromise

Procedures.
2. Matson Terminals/City of Los Angeles—

Agreement Compliance and Tariff 
Practices.

3. Petition for Clarification and Other Relief
(Matson Terminals/Port of Los Angeles).

4. Trans-Atlantic Trades Amnesty Program.

CONTACT PERSON FOR MORE 
INFORMATION: Joseph C. Polking, 
Secretary, (202) 523-5725.
Joseph C. Polking,
Secretary.
[FR Doc. 87-13996 Filed 6-16-87; 2:34 pm] 
BILUNG CODE 6730-01-M

LEGAL SERVICES CORPORATION 
TIME AND DATE: The Board of Directors 
meeting will commence at 9:00 p.m., 
Thursday, June 25,1987, and continue at 
1:30 p.m. on Friday, June 26,1987 until 
all official business is completed.
PLACE: Loews L’Enfant Plaza Hotel, La 
Salle Room (Executive Session), Monet 
II, Room, 480 L’Enfant Plaza, SW., 
Washington, DC 20024.
STATUS OF MEETING: Open [A portion of 
the meeting is to be closed to discuss 
personnel, personal, litigation, and 
investigatory matters under the 
Government in the Sunshine Act [5 
U.S.C. 552b(c) (2), (6), (7), (9)(B), and
(10)] and 45 CFR 1622.5 (a), (e), (f), (g), 
and (h)].
MATTERS TO BE CONSIDERED*.

1. Personnel and Personal Matters (closed)
2. Litigation and Investigation Matters

(closed)
3. Approval of Agenda
4. Approval of Minutes 

—March 21,1987
5. Discussion and Action on the

Recommendations of the Operations and 
Regulations Committee 

—Procedures for Disclosure of Information 
under the Freedom of Information Act—  
Part 1602

—Eligibility—Part 1611
6. Discussion and Action on the

Recommendations of the Audit and 
Appropriations Committee 

—Mid-Year Budget Review
7. Report from the Committee on the

Provision of Legal Services
8. Comments on the CALR Report
9. Comments on the Migrant Study
10. Training Task Force Report
11. Report on Program Development Projects
12. Report on Pending Legislation
13. Public Comment

CONTACT PERSON FOR MORE 
in f o r m a t io n : Timothy H. Baker, 
Executive Office, (202) 863-1839.

Date Issued: June 16,1987.
Timothy H. Baker,
Secretary.
[FR Doc. 87-14012 Filed 6-16-87; 3:16 pm]
BILUNG CODE 6820-35-M

LEGAL SERVICES CORPORATION 

TIME AND DATE: The Operations and 
Regulations meeting will commence at 
9:00 a.m., Friday, June 26,1987, and 
continue until all official business is 
completed.
PLACE: Loew’s L’Enfant Plaza Hotel, 
Monet II Room, 480 L’Enfant Plaza, SW., 
Washington, DC 20024.
STATUS OF MEETING: Open.
MATTERS TO BE CONSIDERED:

1. Approval of Agenda
2. Approval of Minutes 

—December 15,1986 
—January 9,1987
—January 30,1987

3. Procedures for Disclosure of Information
Under the Freedom of Information Act— 
Part 1602

—Report from the Office of the General 
Counsel

—Public Comment 
—Recommendations to the Board

4. Eligibility—Part 1611
—Report from the Office the General 

Counsel
—Public Comment 
—Recommendations to the Board

CONTACT PERSON FOR MORE 
INFORMATION: Timothy H. Baker, 
Executive Office, (202) 863-1839

Date issued: June 16,1987.

Timothy H. Baker,
Secretary.
[FR Doc. 87-14013 Filed 6-16-87; 3:16 pm] 
BILLING CODE 6820-35-M

LEGAL SERVICES CORPORATION

TIME AND DATE: The Audit and 
Appropriations Committee meeting will 
commence at 11:00 a.m., Friday, June 26, 
1987, and continue until all official 
business is completed.
PLACE: Loews L’Enfant Plaza Hotel, The 
Monet II Room, 480 L’Enfant Plaza, SW., 
Washington, DC 20024.

STATUS OF MEETING: O pen.

MATTERS TO BE CONSIDERED:
1. Approval of Agenda
2. Approval of Minutes 

—January 29-30,1987
3. Mid-Year Budget Review
4. Public Comment
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CONTACT PERSON FOR MORE 
in f o r m a t io n : Timothy H. Baker, 
Executive Office, (202) 863-1839.

Date issued: June 16,1987.
Timothy H. Baker,
Secretary.
(FR Doc. 87-14014 Filed 6-16-87; 3:16 pm]
BILUNG CODE S820-35-M

SECURITIES AND EXCHANGE COMMISSION 
“FEDERAL REGISTER” CITATION OF 
PREVIOUS ANNOUNCEMENT: [52 FR 22886 
June 16,1987]. 
s t a t u s : Open meeting.

PLACE: 450 Fifth Street, NW., 
Washington, DC.
DATE PREVIOUSLY ANNOUNCED: 
W e d n e sd a y , June 10,1987.

T h e follow ing item  w ill be co n sid ered  
a t  an  op en  m eeting sch ed u led  for  
T h ru sd ay , June 18,1987, a t  10:00 a.m .

Consideration of whether to issue a further 
release proposing amendments to its 
shareholder communications rules to exclude 
employee benefit plan partricipants, under 
circumstances, from the proxy processing and 
direct communication systems. For further 
information, please contact Sarah A. Miller or 
Barbara J. Green at (202) 272-2589.

C o m m ission er F le isch m an , a s  duty  
officer, d eterm in ed  th at C om m ission  
b u sin ess req u ired  the a b o v e  ch an ge.

At times changes in Commission 
priorities require alterations in the 
scheduling of meeting items. For further 
information and to ascertain what,if 
any, matters have been added, deleted 
or postponed, please contact: Andrew 
Feldman at (202) 272-2091.
Jonathan G. Katz,
Secretary.
[FR Doc. 87-13981 Filed 6-16-87; 12:28 pm] 
BILLING CODE 8010-01-M
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Corrections Federal Register 

Vol. 52, No. 117 

Thursday, June 18, 1987

This section of the FEDERAL REGISTER 
contains editorial corrections of previously 
published Presidential, Rule, Proposed 
Rule, and Notice documents and volumes 
of the Code of Federal Regulations.
These corrections are prepared by the 
Office of the Federal Register. Agency 
prepared corrections are issued as signed 
documents and appear in the appropriate 
document categories elsewhere in the 
issue.

ENVIRONMENTAL PROTECTION 
AGENCY

[OPP-30279; FRL 3196-4]

Certain Companies Applications To 
Register Pesticide Products; Rhom 
and Haas Co. et al.

C orrection

In notice document 87-10362 
appearing on page 18021 in the issue of

Wednesday, May 13,1987, make the 
following corrections:

In the second column, under 4. F ile  
Sym bol: 1471-RLO., in the second line, 
“PB” should read “PO”; in the third line 
"Prolan” was misspelled; and in the fifth 
line '7V[3-” should read ‘W-[3-”.
BILUNG CODE 1505-01-D

NUCLEAR REGULATORY 
COMMISSION

10 CFR Parts 70,72,73, and 74

Changes to Safeguards Reporting 
Requirements

C orrection

In rule document 87-13135 beginning 
on page 21651 in the issue of Tuesday, 
June 9,1987, make the following 
corrections:

1. On page 21651, in the second 
column, in the SUMMARY, in the seventh 
line, "based” should read "base”.

2. On page 21654, in the third column, 
in the second line of paragraph h., 
“meausre” should read “measure”.

3. On page 21657, in the second 
column, in the authority citation, in the 
fifth from last line, "72.33(c)(3)” should 
read “72.33(b)(3)”.

§73.71 [Corrected]
4. On page 21658, in the first column, 

in § 73.71, in the third line of paragraph
(a) (1), insert "or” between "73.67(e),” 
and “73.67(g)” and in the second line of 
paragraph (a)(5) change "become” to 
“becomes”.

§74.11 [Corrected]
5. On page 21659, in the first column, 

in § 74.11, in the first line of paragraph
(b) , insert “must be” between 
“notification” and “made”.
BILLING CODE 1505-01-0
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Department of 
Education
34 CFR Part 692
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Notice of Proposed Rulemaking
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DEPARTMENT OF EDUCATION 

34 CFR Part 692

State Student Incentive Grant Program

AGENCY: Department of Education. 
ACTION: Notice of proposed rulemaking.

SUMMARY: The Secretary proposes to 
amend the regulations governing the 
State Student Incentive Grant (SSIG) 
Program. These amendments are needed 
to implement changes made by the 
Higher Education Amendments of 1986. 
The regulations would provide for an 
increase in the maximum SSIG award 
and clarify the new formula under which 
SSIG funds are allotted to the States. 
DATES: Comments must be received on 
or before August 3,1987.
ADDRESSES: All comments concerning 
these proposed regulations should be 
addressed to Neil C. Nelson, Chief, State 
Student Incentive Grant Program, Office 
of Student Financial Assistance, Office 
of Postsecondary Education, U.S. 
Department of Education (Room 4018, 
ROB-3), 400 Maryland Avenue, SW., 
Washington, DC 20202.

A copy of any comments that concern 
information collection requirements 
should also be sent to the Office of 
Management and Budget at the address 
listed in the Paperwork Reduction Act 
section of this preamble.
FOR FURTHER INFORMATION CONTACT:
Neil C. Nelson, Telephone (202) 732- 
4507.
SUPPLEMENTARY INFORMATION: The 
Secretary is proposing changes to the 
regulations to reflect changes made to 
the statute authorizing the SSIG 
Program, Title IV-A-3 of the Higher 
Education Act of 1965 (HEA), as 
amended by the Higher Education 
Amendments of 1986, Pub. L  99-498.
One statutory change increased the 
maximum annual award that can be 
provided to a student from $2,000 to 
$2,500. Section 692.21 has been revised 
to reflect that change.

Under another statutory change, the 
State allotment formula is based on the 
number of students in a State who are 
“deemed eligible” to participate in the 
State’s SSIG program. The Secretary has 
interpreted this provision to include 
those students who attend institutions in 
a State that are eligible to participate in 
the SSIG program of the State. Section
692.10 has been revised to reflect that 
change.

The most far-reaching change permits 
a State to use up to 20 percent of its 
allotment to carry out a program of 
campus-based community service
learning job*5 Students who are

provided assistance under this program 
receive wages or salaries and not grants. 
Therefore, unlike a grant, assistance 
stops if the student quits his or her job. 
Under a State program, the institution 
may pay a student either an hourly 
wage, for actual time on the job, or a 
salary. The proposed provisions 
governing the program are described in 
§ 692.30.
Executive Order 12291

These proposed regulations have been 
reviewed in accordance with Executive 
Order 12291. They are not classified as 
major because they do not meet the 
criteria for major regulations established 
in the order.
Regulatory Flexibility Act Certification

The Secretary certifies that these 
proposed regulations will not have a 
significant economic impact on a 
substantial number of small entities.
State grant agencies administer the 
program. States and State agencies are 
not defined as “small entities” in the 
Regulatory Flexibility Act.

Paperwork Reduction Act of 1980

Sections 692.21(i) and 692.40(a)(6) 
contain information collection 
requirements. As required by section 
3504(h) of the Paperwork Reduction Act 
of 1980, the Department of Education 
will submit a copy of these proposed 
regulations to the Office of Management 
and Budget (OMB) for its review. 
Organizations and individuals desiring 
to submit comments on the information 
collection requirements should direct 
them to the Office of Information and 
Regulatory Affairs, OMB, Room 3002, 
New Executive Office Building, 
Washington, DC 20503; Attention:
Joseph F. Lackey, Jr.

Invitation to Comment
Interested persons are invited to 

submit comments and recommendations 
regarding these proposed regulations.

All comments submitted in response 
to these proposed regulations will be 
available for public inspection, during 
and after the comment period, in Room 
4018, GSA Regional Office Building #3, 
7th and D Streets, SW., Washington, DC, 
between the hours of 8:30 a.m. and 4:00 
p.m., Monday through Friday of each 
week except Federal holidays.

To assist the Department in complying 
with the specific requirements of 
Executive Order 12291 and the 
Paperwork Reduction Act of 1980 and 
their overall requirement of reducing 
regulatory burden, the Secretary invites 
comments on whether there may be 
further opportunities to reduce any

regulatory burdens found in these 
proposed regulations.

Assessment of Educational Impact

The Secretary particularly requests 
comments on whether the regulations in 
this document would require 
transmission of information that is being 
gathered by or is available from any 
other agency or authority of the United 
States.

List of Subjects in 34 CFR Part 692

Education, grant program, Education, 
state-administered, Education, student 
aid.
(Catalog of Federal Domestic Assistance 
Number 84.069: State Student Incentive Grant 
Program)

Dated: May 12,1987.
W illiam  J. Bennett,
Secretary o f  Education.

The Secretary proposes to revise Part 
692 of Title 34 of the Code of Federal 
Regulations to read as follows:

PART 692—STATE STUDENT 
INCENTIVE GRANT PROGRAM

Subpart A—General 

Sec.
692.1 What is the State Student Incentive 

Grant Program?
692.2 Who is eligible to participate in the 

State Student Incentive Grant Program?
692.3 What regulations apply to the State 

Student Incentive Grant Program?
692.4 What definitions apply to the State 

Student Incentive Grant Program?

Subpart B—What is the Amount of 
Assistance and How May it Be Used?

692.10 How does the Secretary allot funds to 
the States?

692.11 For what purposes may a State use its 
payments under this program?

Subpart C—How Does a State Apply To 
Participate in This Program?

692.20 What must a State do to receive an 
allotment under this program?

692.21 What requirements must be met by a 
State program?

Subpart D—How Does a State Administer 
its Community Service-Learning Job 
Program?

692.30 How does a State administer its
community service-learning job program.

Subpart E—How Does a State Select 
Students Under This Program?

692.40 What are the requirements for student 
eligibility?

692.41 What standards may a State use to 
determine substantial financial need?
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Authority: 20 U.S.C. 1070c-1070o-4, unless 
otherwise noted.

Subpart A—General

§ 692.1 What is the State Student 
Incentive Grant Program?

The State Student Incentive Grant 
Program assists States in providing 
grants and work-study assistance 
(through community service-learning job 
programs) to eligible students who 
attend institutions of higher education 
and have substantial financial need.
(Authority: 20 U.S.C. 1070o-1070c-4)

§ 692.2 Who is eligible to participate in the 
State Student Incentive Grant Program?

(a) State participation.
A State that meets the requirements in 

§ § 692.20 and 692.21 is eligible to receive 
payments under this program.

(b) Student participation.
A student must meet the requirements 

of § 692.40 to be eligible to receive 
assistance from a State under this 
program.
(Authority: 20 U.S.C. 1070c-l)

§ 692.3 What regulations apply to the 
State Student Incentive Grant Program?

The following regulations apply to the 
State Student Incentive Grant Program:

(a) The regulations in this Part 692.
(b) The Education Department 

General Administrative Regulations 
(EDGAR) in 34 CFR Part 74 
(Administration of Grants) except for 
Subpart G, Part 76 (State-Administered 
Programs), Part 77 (Definitions That 
Apply to Department Regulations), and 
Part 78 (Education Appeal Board).

(c) The regulations in 34 CFR Part 604 
that implement section 1203 of the Act 
(Federal-State Relationship 
Agreements).
(Authority: 20 U.S.C. 107(c)

§ 692.4 What definitions apply to the State 
Student Incentive Grant Program?

The following definitions apply to the 
regulations in this part:

(a) Definitions in EDGAR. The 
following terms used in this part are 
defined in 34 CFR Part 77:

Nonprofit
Secretary
State
(b) Definitions in 34 CFR Part 668. The 

following terms used in this part are 
defined in 34 CFR Part 668:

Academic year (§ 668.2). 
Campus-based programs (§ 668.2). 
Enrolled (§ 668.2)
Guaranteed Student Loan Program

(§  668.2).
National Defense Student Loan 

Program (§ 668.2).
Pell Grant Program (§ 668.2).

PLUS Program (§ 668.2).
Public or private nonprofit institution 

of higher education {§ 668.3)
Postsecondary vocational institution 

(§668.5)
Supplemental Educational 

Opportunity Grant (SEOG) Program 
( § 668.2).

U.S. citizen or national (§ 668.2).
(c) Other definitions that apply to this 

part. T h e follow ing ad d itio n al  
definitions ap ply  to  this p art:

“Act” means the Higher Education 
Act of 1965, as amended.

“Consolidation Loan Program” means 
the student loan program authorized by 
section 428C of Title IV-B of the Act.

“Full-time student” means a student 
carrying a full-time academic 
workload—other than by 
correspondence—as measured by both 
of the following:

(1) Coursework or other required 
activities, as determined by the 
institution that the student attends or by 
the State.

(2) The tuition and fees normally 
charged for full-time study by that 
institution.

“Income Contingent Loan Program” 
means the student loan program 
authorized by Title IV-D of the Act.

“P erkins L o an  P ro g ram ” m e a n s  the  
stu d en t loan  p rog ram  au th o rized  b y  
T itle  IV -E  o f th e A ct.

“SLS Program” means the 
Supplemental Loans for Students 
Program, authorized by section 428A of 
Title IV-B of the Act.
(Authority: 20 U.S.C. 1070o-1070o-4)

Subpart B—What Is the Amount of 
Assistance and How May It Be Used?

§ 692.10 How does the Secretary allot 
funds to the States?

(a)(1) The Secretary allots to each 
State participating in the SSIG program 
an amount which bears the same ratio 
to the Federal SSIG funds appropriated 
as the number of students in that State 
who are “deemed eligible” to participate 
in the State’s SSIG program bears to the 
total number of students in all States 
who are “deemed eligible” to participate 
in the SSIG program, except that no 
State may receive less than it received 
in fiscal year 1979.

(2) If the Federal SSIG funds 
appropriated for a fiscal year are not 
sufficient to allot to each State the 
amount of Federal SSIG funds it 
received in fiscal year 1979, the 
Secretary allots to each State an amount 
which bears the same ratio to the 
amount of Federal SSIG funds 
appropriated as the amount of Federal 
SSIG funds that State received in fiscal 
year 1979 bears to the amount of Federal

SSIG funds all States received in fiscal 
year 1979.

(b) For the purpose of paragraph (a)(1) 
of this section, a student is “deemed 
eligible” to participate in a State’s SSIG 
program if the student is in attendance 
at an institution that is eligible to 
participate in the State’s program.
(Authority: 20 U.S.C. 1070c)

§ 692.11 For what purposes may a State 
use its payments under the program?

A State may use the funds it receives 
under this part only to make grants to 
students and to pay wages or salaries to 
students in community service-learning 
jobs.
(Authority: 20 U.S.C. 1070c)

Subpart C—How Does a State Apply 
To Participate in This Program?

§ 692.20 What must a State do to receive 
an allotment under this program?

(a) To participate in the State Student 
Incentive Grant Program, a State shall 
enter into an agreement with the 
Secretary under section 1203 of the Act 
(Federal-State Relationship Agreement).

(b) For each fiscal year that it wishes 
to participate* a State shall submit an 
application that contains information 
that shows that its State Student 
Incentive Grant Program meets the 
requirements of § 692.21.

(c) (1) Except as provided in paragraph
(c)(2) of this section, the State shall 
submit its application through the State 
agency designated in its Federal-State 
Relationship Agreement to administer 
its State Student Incentive Grant 
Program as of July 1,1985.

(2) If the Governor of the State so 
designates, and notifies the Secretary 
through a modification to the State’s 
Federal-State Relationship Agreement, 
the State may submit its application 
under paragraph (b) of this section 
through an agency that did not 
administer its State Student Incentive 
Grant Program as of July 1,1985.
(Authority: 20 U.S.C. 1070o-2(a}) 
(Cross-reference: See 34 CFR Part 604, 
Federal-State Relationship Agreements)

§ 692.21 What requirements must be met 
by a State program?

To receive a payment under this 
program for any fiscal year, a State must 
have a program that—

(a) Is administered by a single State 
agency in accordance with the Federal- 
State Relationship Agreement under 
section 1203 of the Act;

(b) Provides assistance only to 
students who meet the eligibility 
requirements in § 602.40;
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(c) Provides that assistance under this 
program to a full-time student will not 
be more than $2,500 for each academic 
year;

(d) P ro v id es for the se lectio n  of  
stu d en ts  to re ce iv e  a s s is ta n c e  on the  
b a sis  o f su b sta n tia l fin an cial n eed  
d eterm in ed  an n u ally  b y th e S ta te  on  the  
b a sis  of s ta n d a rd s  th at the S ta te  
esta b lish e s  an d  the S e c re ta ry  ap p ro v es.

(Cross-reference: See § 692.41.)

(e) P ro v id es  th at all public o r p riv ate  
non profit in stitu tion s o f  h igher 
e d u ca tio n  an d  all p o s tse co n d a ry  
v o ca tio n a l institu tion s in the S ta te  a re  
eligible to  p a rtic ip a te  u n less  th at  
p articip atio n  is in v io la tio n  of—

(1) T h e co n stitu tio n  o f  th e S ta te ; o r
(2) A State statute that was enacted 

before October 1,1978;
(f) P ro v id es th at, if a  S ta te  a llo c a te s  

funds to a n  in stitu tion  u n d er a  form ula  
w h ich  is b a se d  in p a rt o n  the fin an cial 
n eed  o f less-th an -fu ll-tim e stu d en ts  
en rolled  in the institu tion , a  re a so n a b le  
portion  o f the institu tion ’s a llo ca tio n  
m u st be a w a rd e d  to  th o se  stu d en ts;

(g) P ro v id es  th at—
(1) T h e S ta te  w ill p a y  a n  am o u n t for  

g ra n ts  an d  w o rk -stu d y  job s u n d er this  
p a rt for e a c h  fisca l y e a r  th a t is n o t less  
th an  the p ay m en t to th e S ta te  u n d er this  
p a rt fo r th at f isca l year, an d

(2) T h e  am o un t th a t the S ta te  e x p e n d s  
during a  fisca l y e a r  fo r g ran ts  a n d  w ork-  
stu d y  job s u n d er this p rog ram  
re p re se n ts  an  ad d itio n al am oun t for  
g ra n ts  an d  w o rk -stu d y  job s for stu d en ts  
atten d in g  institu tion s o f  h igher  
e d u ca tio n  o v e r the am o u n t exp e n d e d  b y  
the S ta te  fo r th o se  a c tiv itie s  during the  
fisca l y e a r  tw o  y e a rs  p rio r to  the fisca l  
y e a r  in w h ich  the S ta te  first re c e iv e d  
funds u nd er this p rogram ;

(h) P rov id es for S ta te  exp en d itu res  
u nd er the S ta te  p rogram  o f  a n  am o u n t 
th a t is not le s s  th an —

(1) T h e a v e ra g e  an n u al ag g reg ate  
exp en d itu res  for th e p reced in g  th ree  
fisca l y e a rs ; o r

(2) T h e a v e ra g e  an n u al exp en d itu re  
p e r full-tim e eq u iv alen t stu d en t fo r th ose  
y e a rs ; an d

(i) P ro v id es  for re p o rts  to  the  
S e c re ta ry  th a t a re  n e c e s s a ry  to  c a rry  out 
th e S e c re ta ry ’s fu n ctions u n d er th is p art. 

(Authority: 20 U.S.C. 1070C-2)

Subpart D—How Does a State 
Administer Its Community Service- 
Learning Job Program?

§ 692.30 How does a State administer its 
community service-teaming job program?

(a )(1 ) E a c h  y e a r , a  S ta te  m a y  u se  up to  
2 0  p e rce n t of its  a llo tm en t for a  
com m un ity  se rv ice -learn in g  job  p rog ram

that satisfies the conditions set forth in 
paragraph (b) of this section.

(2) A student who receives assistance 
under this section must receive 
compensation for work and not a grant.

(b) (1) The community service-learning 
job program must be administered by 
institutions of higher education in the 
State.

(2) Each student employed under the 
program must be employed by an 
institution itself or by a Federal, State, 
or local public agency or a private 
nonprofit organization under an 
arrangement between the institution and 
the agency or organization.

(c) Each community service-learning 
job must—

(1) Provide community service as 
described in paragraph (d) of this 
section;

(2) Provide participating students 
community service-learning 
opportunities related to their 
educational or vocational programs or 
goals;

(3) Not result in the displacement of 
employed workers or impair existing 
contracts for services;

(4) Be governed by such conditions of 
employment that are considered 
appropriate and reasonable, based on 
such factors as type of work performed, 
geographical region, and proficiency of 
the employee;

(5) Not involve the construction, 
operation, or maintenance of any part of 
a facility used or to be used for religious 
worship or sectarian instruction; and

(6) Not pay any wage to a student that 
is less than the current Federal minimum 
wage as mandated by section 6(a) of the 
Fair Labor Standards Act of 1938.

(d) For the purpose of paragraph (c)(1) 
of this section, “community service” 
means direct service, planning, or 
applied research that is—

(1) Identified by an institution of 
higher education through consultation 
with local nonprofit, governmental, and 
community-based organizations; and

(2) Designed to improve the quality of 
life for residents of the community 
served, particularly low-income 
residents, in such fields as health care, 
child care, education, literacy training, 
welfare, social services, public safety, 
crime prevention and control, 
transportation, recreation, housing and 
neighborhood improvement, rural 
development, and community 
improvement.

(e) For the purpose of paragraph (d)(2) 
of this section, "low-income residents" 
means residents whose taxable family 
income, for the year before the year in 
which they are scheduled to receive 
assistance, did not exceed 150 percent 
of an amount equal to the poverty level

determined by using criteria of poverty 
established by the United States Census 
Bureau.
(Authority: 20 U.S.C. 1070C-2,1070c-4)

Subpart E—How Does a State Select 
Students Under This Program?

§ 692.40 What are the requirements for 
student eligibility?

(а) To be eligible for assistance, a 
student must—

(1) (i) Be a U.S. citizen or national;
(ii) Provide evidence from the U.S. 

Immigration and Naturalization Service 
that he or she—

(A) Is a permanent resident of the 
United States; or

(B) Is in the United States for other 
than a temporary purpose with the 
intention of becoming a citizen or 
permanent resident; or

(iii) Be a permanent resident of the 
Trust Territory of the Pacific Islands;

(2) Be enrolled or accepted for 
enrollment at an institution of higher 
education:

(3) Have substantial financial need as 
determined annually in accordance with 
the State’s criteria approved by the 
Secretary;

(4) Maintain satisfactory progress in a 
course of study in accordance with the 
standards and practices of the 
institution at which he or she is enrolled;

(5) (i) Not owe a refund on a grant 
received for attendance at any 
institution under the Pell Grant, 
Supplemental Educational Opportunity 
Grant, or State Student Incentive Grant 
programs;

(ii) Not be in default on a loan made 
at any institution under the National 
Defense Student Loan, Perkins Loan, or 
Income Contingent Loan programs 
unless he or she has made 
arrangements, satisfactory to the 
institution, to repay the loan; and

(iii) Not be in default on a loan made 
under the Guaranteed Student Loan, 
Consolidation Loan, SLS, or PLUS 
programs to meet the cost of attending 
any institution unless the Secretary (for 
a federally insured loan) or a guarantee 
agency (for a loan guaranteed by a 
guarantee agency) determines that the 
student has made satisfactory 
arrangements to repay the loan; and

(б) File with the institution a 
statement (which need not be notarized 
but which must include the student’s 
social security number or, if the student 
does not have a social security number, 
the student’s student identification 
number) that the money attributable to 
the assistance will be used solely for 
expenses related to attendance or 
continued attendance at the institution.
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(b) T h e S e cre ta ry  d o es  not co n sid e r a  
N ational D efense S tudent L oan , a  
Perkins loan , a n  In com e C ontingent 
Loan, or a  G u aran teed  Stud ent L oan  
that is d isch arg ed  in b an k ru p tcy  to b e  in 
default for p u rp o ses o f this sectio n . 
(Authority: 20 U.S.C. 1070c-2,1091)

§ 692.41 What standards may a State use 
to determine substantial financial need?

A  S ta te  d eterm in es w h eth er a  stu d en t 
h as su b stan tia l fin an cial n eed  on the

b a sis  of c rite ria  it es ta b lish e s  th at a re  
ap p ro v ed  b y the S e cre ta ry . A  S ta te  m ay  
define su b stan tia l fin an cial n eed  in  
term s of fam ily in co m e, e x p e cte d  fam ily  
con trib ution , an d  re la tiv e  n eed  a s  
m e asu red  b y the d ifference b e tw e e n  the  
stu d en t’s c o s t  of a tte n d a n ce  an d  the  
re so u rce s  a v a ila b le  to  m eet th a t c o s t. T o  
d eterm in e su b stan tia l n eed , th e S ta te  
m a y  u se—

(a ) A  sy stem  for d eterm ining a

stu d en t’s fin an cia l n eed  u nd er the Pell 
G ran t, G u aran teed  Stud ent L oan , PLU S, 
o r ca m p u s-b a se d  p rogram s;

(b) T h e S ta te ’s ow n  n eed s  a n aly sis  
sy stem  if ap p roved  b y  the S e cre ta ry ; o r

(c) A  co m b in atio n  o f  th ese  sy ste m s, if 
a p p ro v ed  by the S e cre ta ry .

(Authority: 20 U.S.C. 1070c-2.)

[FR Doc. 87-13906 Filed 6-17-87; 8:45 am) 
BILLING CODE 4000-01-M
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